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The Harmony Community Development District Capital Improvement Revenue Refunding Bonds, Series 2014 (the “2014 Bonds”), are being issued by
the Harmony Community Development District (the “District” or “Issuer”) only in fully registered form, without coupons, in denominations of $5,000 and
any integral multiple of $5,000 in excess thereof. The 2014 Bonds will bear interest at the fixed rates set forth below, calculated on the basis of a 360-day year
comprised of twelve 30-day months, payable semi-annually on each May 1 and November 1, commencing May 1, 2015. The 2014 Bonds, when issued, will be
registered in the name of Cede & Co., as registered owner and nominee for The Depository Trust Company (“DTC”) of New York, New York. Purchases of
beneficial interests in the 2014 Bonds will be made only in book-entry form. Accordingly, principal of and interest on the 2014 Bonds will be paid from the
2014 Trust Estate (as hereinafter defined) by U.S. Bank National Association, Orlando, Florida, as trustee (the “Trustee”) directly to DTC as the registered
owner thereof. Disbursements of such payments to the DTC Participants (as hereinafter defined) is the responsibility of DTC and disbursements of such
payments to the beneficial owners is the responsibility of DTC Participants and the Indirect Participants (as hereinafter defined), as more fully described
herein. Any purchaser of a beneficial interest in a 2014 Bond must maintain an account with a broker or dealer who is, or acts through, a DTC Participant
to receive payment of the principal of and interest on such 2014 Bond. See “DESCRIPTION OF THE 2014 BONDS - Book-Entry System” herein.

The 2014 Bonds are being issued for the purposes of together with other legally available monies of the District: (i) defeasing and refunding all of the
District’s outstanding Capital Improvement Revenue Bonds, Series 2001 (the “2001 Bonds” or the “Refunded Bonds”), (ii) paying certain costs associated
with the issuance of the 2014 Bonds, and (iii) making a deposit into the 2014 Reserve Account for the benefit of all of the 2014 Bonds. See “PLAN OF
REFUNDING” and “ESTIMATED SOURCES AND USES OF FUNDS” herein.

The District is a local unit of special purpose government of the State of Florida (the “State”), created and charted by the Uniform Community
Development District Act of 1980, Chapter 190, Florida Statutes, as amended (the “Act”), and was established pursuant to the Act by Ordinance No. 00-05
of the Board of County Commissioners of Osceola County, Florida effective March 6, 2000 (the “Ordinance”). The 2014 Bonds are being issued pursuant
to the Act, Resolution No. 2014-04 adopted by the Board of Supervisors (the “Board”) of the District on June 10, 2014 (the “Bond Resolution”) and a
Master Trust Indenture, dated as of December 1, 2000, as supplemented by a Fifth Supplemental Trust Indenture dated as of June 1, 2014 (collectively
the “Indenture”), by and between the District and the Trustee. The 2014 Bonds are equally and ratably secured under the Indenture by a lien upon and
pledge of the revenues derived by the District from the non-ad valorem special assessments (the “2001 Assessments”) imposed, levied and collected by the
District with respect to property specifically benefitted by the public infrastructure and other improvements financed with proceeds of the 2001 Bonds (the
“2014 Pledged Revenues”) and the Funds and Accounts created under the Indenture (except for the 2014 Rebate Account and the 2014 Costs of Issuance
Account)(the “2014 Pledged Funds”, and collectively with the 2014 Pledged Revenues, the “2014 Trust Estate”). 2014 Pledged Revenues do not include
“special assessments” levied and collected by the District under Section 190.022 of the Act for maintenance purposes or “maintenance special assessments”
levied and collected by the District under Section 190.021(3) of the Act. See “SECURITY FOR AND SOURCE OF PAYMENT OF THE 2014 BONDS” herein.

The 2014 Bonds are subject to optional redemption, mandatory sinking fund and extraordinary mandatory redemption prior to maturity. See
“DESCRIPTION OF THE 2014 BONDS - Redemption Provisions” herein.

NEITHER THE 2014 BONDS NOR THE INTEREST AND PREMIUM, IF ANY, PAYABLE THEREON SHALL CONSTITUTE A GENERAL OBLIGATION
OR GENERAL INDEBTEDNESS OF THE DISTRICT WITHIN THE MEANING OF THE CONSTITUTION AND LAWS OF FLORIDA. THE 2014 BONDS AND
THE INTEREST AND PREMIUM, IF ANY, PAYABLE THEREON DO NOT CONSTITUTE EITHER A PLEDGE OF THE FULL FAITH AND CREDIT OF THE
DISTRICT OR A LIEN UPON ANY PROPERTY OF THE DISTRICT OTHER THAN AS PROVIDED IN THE INDENTURE. NO HOLDER OR ANY OTHER
PERSON SHALL EVER HAVE THE RIGHT TO COMPEL THE EXERCISE OF ANY AD VALOREM TAXING POWER OF THE DISTRICT OR ANY OTHER
PUBLIC AUTHORITY OR GOVERNMENTAL BODY TO PAY DEBT SERVICE OR TO PAY ANY OTHER AMOUNTS REQUIRED TO BE PAID PURSUANT
TO THE INDENTURE, OR THE 2014 BONDS. RATHER, DEBT SERVICE AND ANY OTHER AMOUNTS REQUIRED TO BE PAID PURSUANT TO THE
INDENTURE, OR THE 2014 BONDS, SHALL BE PAYABLE SOLELY FROM, AND SHALL BE SECURED SOLELY BY, THE 2014 TRUST ESTATE, ALL AS
PROVIDED IN THE INDENTURE.

The 2014 Bonds involve a degree of risk (See “BONDOWNERS’ RISKS” herein) and are not suitable for all investors (See “SUITABILITY
FOR INVESTMENT?” herein). The 2014 Bonds are not credit enhanced or rated and no application has been made for a rating with respect
to the 2014 Bonds. The 2014 Bonds are being offered initially only to “Accredited Investors” within the meaning of Chapter 517, Florida
Statutes, as amended, and the rules of the Florida Department of Financial Services promulgated thereunder. Such limitation does not
denote restrictions on transfer in any secondary market for the 2014 Bonds.

This cover page contains information for quick reference only. It is not a summary of the 2014 Bonds. Investors must read the entire Limited Offering
Memorandum to obtain information essential to the making of an informed investment decision.

MATURITY SCHEDULE

$6,845,000 - 5.000% Series 2014 Term Bond due May 1, 2025, Price 99.168 CUSIP # 413213 AF6*
$7,100,000 - 5.250% Series 2014 Term Bond due May 1, 2032, Price 98.288 CUSIP # 413213 AG4*

The 2014 Bonds are offered for delivery when, as and if issued by the District and subject to the receipt of the approving legal opinion of Akerman LLP,
Orlando, Florida, Bond Counsel. Certain legal matters will be passed upon for the District by its counsel, Young van Assenderp, P.A., Tallahassee, Florida;
for the Developer (as hereinafter defined) by its counsel, GrayRobinson, P.A., Orlando, Florida; for the Underwriter by its counsel, GrayRobinson, P.A.,
Tampa, Florida; and for the Trustee by its counsel, Holland & Knight LLP, Miami, Florida. It is expected that the 2014 Bonds will be delivered in book-entry
form through the facilities of DTC on or about June 30, 2014.

FMSbonds, Inc.

Dated: June 17, 2014

* The District is not responsible for the CUSIP numbers, nor is any representation made as to their correctness. The CUSIP numbers are included solely for the
convenience of the readers of this Limited Offering Memorandum.
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NO DEALER, BROKER, SALESPERSON OR OTHER PERSON HAS BEEN
AUTHORIZED BY THE DISTRICT TO GIVE ANY INFORMATION OR TO MAKE ANY
REPRESENTATIONS, OTHER THAN THOSE CONTAINED IN THIS LIMITED OFFERING
MEMORANDUM, AND IF GIVEN OR MADE, SUCH OTHER INFORMATION OR
REPRESENTATIONS MUST NOT BE RELIED UPON AS HAVING BEEN AUTHORIZED
BY THE DISTRICT. THIS LIMITED OFFERING MEMORANDUM DOES NOT
CONSTITUTE AN OFFER TO SELL OR THE SOLICITATION OF AN OFFER TO BUY
ANY OF THE 2014 BONDS AND THERE SHALL BE NO OFFER, SOLICITATION, OR
SALE OF ANY 2014 BONDS BY ANY PERSON IN ANY JURISDICTION IN WHICH IT IS
UNLAWFUL FOR SUCH PERSON TO MAKE SUCH OFFER, SOLICITATION OR SALE.

THE INFORMATION SET FORTH HEREIN HAS BEEN OBTAINED FROM THE
DEVELOPER (AS HEREINAFTER DEFINED) AND PUBLIC DOCUMENTS, RECORDS
AND OTHER SOURCES, WHICH SOURCES ARE BELIEVED TO BE RELIABLE BUT
WHICH INFORMATION IS NOT GUARANTEED AS TO ACCURACY OR
COMPLETENESS BY, AND IS NOT TO BE CONSTRUED AS A REPRESENTATION OF,
THE UNDERWRITER NAMED ON THE COVER PAGE OF THIS LIMITED OFFERING
MEMORANDUM. THE UNDERWRITER HAS REVIEWED THE INFORMATION IN THIS
LIMITED OFFERING MEMORANDUM IN ACCORDANCE WITH, AND AS PART OF, ITS
RESPONSIBILITIES TO INVESTORS UNDER THE FEDERAL SECURITIES LAWS AS
APPLIED TO THE FACTS AND CIRCUMSTANCES OF THIS TRANSACTION, BUT THE
UNDERWRITER DOES NOT GUARANTEE THE ACCURACY OR COMPLETENESS OF
SUCH INFORMATION. THE INFORMATION AND EXPRESSIONS OF OPINION HEREIN
CONTAINED ARE SUBJECT TO CHANGE WITHOUT NOTICE AND NEITHER THE
DELIVERY OF THIS LIMITED OFFERING MEMORANDUM, NOR ANY SALE MADE
HEREUNDER, SHALL, UNDER ANY CIRCUMSTANCES, CREATE ANY IMPLICATION
THAT THERE HAS BEEN NO CHANGE IN THE AFFAIRS OF THE DISTRICT, THE
DEVELOPER OR THE DEVELOPMENT (AS HEREINAFTER DEFINED) SINCE THE
DATE HEREOF.

THE 2014 BONDS HAVE NOT BEEN REGISTERED WITH THE SECURITIES AND
EXCHANGE COMMISSION UNDER THE SECURITIES ACT OF 1933, AS AMENDED,
NOR HAS THE INDENTURE BEEN QUALIFIED UNDER THE TRUST INDENTURE ACT
OF 1939, AS AMENDED, IN RELIANCE UPON CERTAIN EXEMPTIONS SET FORTH IN
SUCH ACTS. THE REGISTRATION, QUALIFICATION OR EXEMPTION OF THE 2014
BONDS IN ACCORDANCE WITH THE APPLICABLE SECURITIES LAW PROVISIONS
OF ANY JURISDICTIONS WHEREIN THESE SECURITIES HAVE BEEN OR WILL BE
REGISTERED, QUALIFIED OR EXEMPTED SHOULD NOT BE REGARDED AS A
RECOMMENDATION THEREOF. NEITHER THE DISTRICT, THE COUNTY (AS
HEREINAFTER DEFINED), THE STATE, NOR ANY OTHER POLITICAL SUBDIVISIONS
THEREOF HAVE GUARANTEED OR PASSED UPON THE MERITS OF THE 2014
BONDS, UPON THE PROBABILITY OF ANY EARNINGS THEREON OR UPON THE
ACCURACY OR ADEQUACY OF THIS LIMITED OFFERING MEMORANDUM.

“FORWARD-LOOKING STATEMENTS” ARE USED IN THIS DOCUMENT BY
USING FORWARD LOOKING WORDS SUCH AS “MAY,” “WILL,” “SHOULD,”
“INTENDS,” “EXPECTS,” “BELIEVES,” “ANTICIPATES,” “ESTIMATES,” OR OTHERS.



THE READER IS CAUTIONED THAT FORWARD-LOOKING STATEMENTS ARE
SUBJECT TO A VARIETY OF UNCERTAINTIES THAT COULD CAUSE ACTUAL
RESULTS TO DIFFER FROM THE PROJECTED RESULTS. THOSE RISKS AND
UNCERTAINTIES INCLUDE GENERAL ECONOMIC AND BUSINESS CONDITIONS,
CONDITIONS IN THE FINANCIAL MARKETS AND REAL ESTATE MARKET, THE
DISTRICT’S COLLECTION OF ASSESSMENTS, AND VARIOUS OTHER FACTORS
WHICH MAY BE BEYOND THE DISTRICT’S AND/OR DEVELOPER’S CONTROL.
BECAUSE THE DISTRICT AND THE DEVELOPER CANNOT PREDICT ALL FACTORS
THAT MAY AFFECT FUTURE DECISIONS, ACTIONS, EVENTS, OR FINANCIAL
CIRCUMSTANCES, WHAT ACTUALLY HAPPENS MAY BE DIFFERENT FROM WHAT
IS INCLUDED IN FORWARD-LOOKING STATEMENTS.

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTATIONS
CONTAINED IN SUCH FORWARD-LOOKING STATEMENTS INVOLVE KNOWN AND
UNKNOWN RISKS, UNCERTAINTIES AND OTHER FACTORS WHICH MAY CAUSE
ACTUAL RESULTS, PERFORMANCE OR ACHIEVEMENTS DESCRIBED TO BE
MATERIALLY DIFFERENT FROM ANY FUTURE RESULTS, PERFORMANCE OR
ACHIEVEMENTS EXPRESSED OR IMPLIED BY SUCH FORWARD-LOOKING
STATEMENTS. THE DISTRICT DOES NOT PLAN TO ISSUE ANY UPDATES OR
REVISIONS TO THOSE FORWARD-LOOKING STATEMENTS IF OR WHEN ANY OF ITS
EXPECTATIONS OR EVENTS, CONDITIONS OR CIRCUMSTANCES ON WHICH SUCH
STATEMENTS ARE BASED OCCUR, OTHER THAN AS DESCRIBED UNDER
“CONTINUING DISCLOSURE” HEREIN.
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LIMITED OFFERING MEMORANDUM

$13,945,000
HARMONY COMMUNITY DEVELOPMENT DISTRICT
(OSCEOLA COUNTY, FLORIDA)
CAPITAL IMPROVEMENT REVENUE REFUNDING BONDS, SERIES 2014

INTRODUCTION

The purpose of this Limited Offering Memorandum, including the cover page and appendices
attached hereto, is to set forth certain information in connection with the offering for sale by the Harmony
Community Development District (the “District”) of its $13,945,000 Capital Improvement Revenue
Refunding Bonds, Series 2014 (the “2014 Bonds”).

PROSPECTIVE INVESTORS SHOULD BE AWARE OF CERTAIN RISK FACTORS, ANY
OF WHICH, IF MATERIALIZED TO A SUFFICIENT DEGREE, COULD DELAY OR PREVENT
PAYMENT OF PRINCIPAL OF AND/OR INTEREST ON THE 2014 BONDS. THE 2014 BONDS
ARE NOT A SUITABLE INVESTMENT FOR ALL INVESTORS. THE 2014 BONDS ARE BEING
OFFERED INITIALLY ONLY TO “ACCREDITED INVESTORS” WITHIN THE MEANING OF
CHAPTER 517, FLORIDA STATUTES, AND THE RULES OF THE FLORIDA DEPARTMENT OF
FINANCIAL SERVICES PROMULGATED THEREUNDER. SUCH LIMITATION DOES NOT
DENOTE RESTRICTIONS ON TRANSFER IN ANY SECONDARY MARKET FOR THE 2014
BONDS. SEE “SUITABILITY FOR INVESTMENT” AND “BONDOWNERS’ RISKS” HEREIN.

The District was created and chartered by the Uniform Community Development District Act of
1980, Chapter 190, Florida Statutes, as amended (the “Act”) and was established pursuant to the Act by
Ordinance No. 00-05 of the Board of County Commissioners of Osceola County, Florida effective March
6, 2000 (the “Ordinance”). The District was established for the purpose, among other things, of managing
the acquisition, construction, maintenance, operation and financing of certain public infrastructure
improvements and other public improvements within and provided in the Act without its boundaries. For
more complete information about the District, its Board of Supervisors and the District Manager, see
“THE DISTRICT” herein.

The 2014 Bonds are being issued pursuant to the Act, the Florida Constitution, other applicable
provisions of Florida law, Resolution No. 2014-04 adopted by the Board of Supervisors (the “Board”) of
the District on June 10, 2014 (the “Bond Resolution”) and a Master Trust Indenture, dated as of
December 1, 2000 (the “Master Indenture”), as supplemented by a Fifth Supplemental Trust Indenture
dated as of June 1, 2014 (the “Fifth Supplemental Indenture” and, together with the Master Indenture, the
“Indenture”), by and between the District and the Trustee. All capitalized terms used in this Limited
Offering Memorandum that are defined in the Indenture and not defined herein shall have the respective
meanings set forth in the Indenture. See “APPENDIX A — COPY OF MASTER TRUST INDENTURE
AND PROPOSED FORM OF FIFTH SUPPLEMENTAL TRUST INDENTURE” hereto.

The 2014 Bonds are equally and ratably secured under the Indenture by a lien upon and pledge of
the revenues derived by the District from the non-ad valorem special assessments (the “2001
Assessments”) imposed, levied and collected by the District with respect to property specifically
benefitted by the public infrastructure and other improvements financed with proceeds of the 2001 Bonds
(the “2014 Pledged Revenues”) and the Funds and Accounts created under the Indenture (except for the
2014 Rebate Account and the 2014 Costs of Issuance Account)(the “2014 Pledged Funds”, and



collectively with the 2014 Pledged Revenues, the “2014 Trust Estate”). 2014 Pledged Revenues do not
include “special assessments” levied and collected by the District under Section 190.022 of the Act for
maintenance purposes or “maintenance special assessments” levied and collected by the District under
Section 190.021(3) of the Act. The Refunded Bonds (as defined herein) were validated by a Final
Judgment of the Circuit Court of the Ninth Judicial Circuit in and for Osceola County (the “County”),
rendered on August 4, 2000 and the period during which an appeal could be taken from that judgment
expired with no appeal having been filed.

The District contains a total of approximately 1,020 acres of land (the “District Lands”) and is
located entirely in an unincorporated area of the County. Only a portion of the District lands will
ultimately be subject to the 2001 Assessments securing the 2014 Bonds. See “THE DEVELOPMENT —
Assessment Area” herein for more information. The District is located in the center of the Harmony DRI,
an approximately 11,030 acre mixed-use planned Development of Regional Impact project located next to
U.S. 192. For more information regarding the District and the Development, see “THE DISTRICT” and
“THE DEVELOPMENT” herein.

The 2014 Bonds are being issued for the purposes of together with other legally available monies
of the District: (i) defeasing and refunding all of the District’s outstanding Capital Improvement Revenue
Bonds, Series 2001 (the “2001 Bonds” or the “Refunded Bonds™), (ii) paying certain costs associated with
the issuance of the 2014 Bonds, and (iii) making a deposit into the 2014 Reserve Account for the benefit
of all of the 2014 Bonds. See “PLAN OF REFUNDING” and “ESTIMATED SOURCES AND USES
OF FUNDS” herein.

The District will covenant in the Indenture to comply with the continuing disclosure requirements
contained in Securities and Exchange Commission Rule 15¢2-12 (“Rule 15¢2-12”). The Developer (as
hereinafter defined) will covenant on behalf of itself and its respective successors and assigns (other than
residential end users) to provide certain information regarding the lands in the District subject to the 2001
Assessments each calendar quarter so long as the Developer or its successors or assigns (other than
residential end users) are an Obligated Person (as defined in the Continuing Disclosure Agreement). See
“CONTINUING DISCLOSURE” herein and “APPENDIX D — PROPOSED FORM OF CONTINUING
DISCLOSURE AGREEMENT” hereto.

There follows in this Limited Offering Memorandum a brief description of the District, the
Development, the Developer, and summaries of the terms of the 2014 Bonds, the Indenture and certain
provisions of the Act. All references herein to the Indenture and the Act are qualified in their entirety by
reference to such documents and statute, and all references to the 2014 Bonds are qualified by reference
to the definitive form thereof and the information with respect thereto contained in the Indenture. A copy
of the Master Indenture and the proposed form of the Fifth Supplemental Indenture appear as APPENDIX
A hereto.

This Limited Offering Memorandum speaks only as of its date and the information contained
herein is subject to change.

PLAN OF REFUNDING

The District intends to use a portion of the proceeds of the 2014 Bonds, together with other
legally available monies of the District, to refund the District’s outstanding Refunded Bonds, which will
be outstanding as of the date of closing in the principal amount of $13,965,000 plus accrued interest. In
addition, the District will pay a redemption premium of $453,862.50 in connecting with the redemption of
the Refunded Bonds.



To defease the Refunded Bonds, the District will enter into an Escrow Deposit Agreement (the
“Escrow Agreement”) with U.S. Bank National Association, as escrow agent (the “Escrow Agent”).
Pursuant to the terms of the Escrow Agreement, the District will deposit with the Escrow Agent and the
Escrow Agent will irrevocably deposit to a special trust fund created under the Escrow Agreement (the
“Escrow Fund”) a portion of the proceeds of the 2014 Bonds and other legally available moneys of the
District, which will be held uninvested in cash. The amounts on deposit in the Escrow Fund are expected
to be sufficient to pay all amounts due on the Refunded Bonds through the redemption date of July 30,
2014. Upon execution and delivery of the Escrow Agreement, the direction to give certain notices as
required under the Indenture with respect to the Refunded Bonds and the deposit of such proceeds into the
Escrow Fund, all as provided in the Escrow Agreement, in reliance on the verification report of Causey,
Demgen & Moore, independent certified public accountants, described under “VERIFICATION OF
MATHEMATICAL COMPUTATIONS” in this Limited Offering Memorandum, the Refunded Bonds
will no longer be Outstanding under the documents governing the issuance of the Refunded Bonds and
the Owners of the Refunded Bonds shall be restricted exclusively to the funds so deposited in the Escrow
Deposit Trust Fund for any claims of whatsoever nature with respect to the Refunded Bonds. See
“VERIFICATION OF MATHEMATICAL COMPUTATIONS” herein.

AMOUNTS HELD UNDER THE ESCROW AGREEMENT WILL NOT BE AVAILABLE TO
PAY PRINCIPAL AND INTEREST ON THE 2014 BONDS.

DESCRIPTION OF THE 2014 BONDS
General Description

The 2014 Bonds are issuable only as fully registered bonds without coupons in denominations of
$5,000 and any integral multiple of $5,000 in excess thereof.

The 2014 Bonds will be dated the date of their initial issuance and delivery, and will bear interest
at the fixed rates per annum set forth on the cover page hereof from the most recent Interest Payment Date
next preceding the date of authentication thereof to which interest has been paid, unless the date of
authentication thereof is a May 1 or November 1 to which interest has been paid, in which case from such
date of authentication, or unless the date of authentication thereof is prior to May 1, 2015, in which case
from the date of initial delivery. Interest on the 2014 Bonds will be computed on the basis of a 360-day
year consisting of twelve (12) thirty (30) day months.

The 2014 Bonds will mature, subject to the redemption provisions set forth below, on the dates
and in the amounts set forth on the inside cover page hereof.

The 2014 Bonds will be initially issued in the form of a separate single fully registered certificate
for each maturity of the 2014 Bonds. Upon initial issuance, the ownership of the 2014 Bonds will be
registered in the registration books of the District kept by the Bond Registrar in the name of Cede & Co.,
as nominee of The Depository Trust Company (“DTC”) of New York, New York, the initial bond
depository. See “DESCRIPTION OF THE 2014 BONDS - Book-Entry System” herein.

During the period for which Cede & Co. is registered owner of the 2014 Bonds, any notices to be
provided to any registered owner will be provided to Cede & Co. DTC shall be responsible for providing
notices to DTC Participants (as hereinafter defined) and DTC Participants shall be responsible for
providing notices to Indirect Participants (as hereinafter defined), and DTC Participants and Indirect
Participants shall be responsible for providing notices to Beneficial Owners (as hereinafter defined).



The Indenture provides that the District, the Trustee, the Bond Registrar and the Paying Agent
shall deem and treat the person in whose name any 2014 Bond is registered as the absolute Owner thereof
for the purpose of receiving payment of or on account of the principal or redemption price of and interest
on such 2014 Bond, and for all other purposes, and the District, the Trustee, any Paying Agent and the
Registrar shall not be affected by any notice to the contrary. All such payments so made to any such
Owner, or upon the order of such Owner, shall be valid and, to the extent of the sum or sums so paid,
effectual to satisfy and discharge the liability for moneys payable with respect to any such 2014 Bond.

U.S. Bank National Association is initially serving as the Trustee, Registrar and Paying Agent for
the 2014 Bonds.

Redemption Provisions
Optional Redemption

The 2014 Bonds are subject to redemption in whole or in part at the option of the District prior to
maturity on May 1, 2024 and any date thereafter at the Redemption Price of 100% of the principal amount
to be redeemed plus accrued interest to the redemption date.

Mandatory Sinking Fund Redemption

The 2014 Bonds maturing on May 1, 2025 are subject to mandatory redemption in part by the
District by lot prior to its scheduled maturity from moneys in the 2014 Sinking Fund Account established
under the Fifth Supplemental Indenture in satisfaction of applicable amortization installments at a
redemption price of 100% of the principal amount thereof, without premium, plus accrued interest to the
Redemption Date, on May 1 of the years and in the principal amounts set forth below.

Year Principal Amount
2015 $260,000
2016 520,000
2017 545,000
2018 575,000
2019 605,000
2020 635,000
2021 670,000
2022 705,000
2023 740,000
2024 775,000
2025%* 815,000

*Maturity

The 2014 Bonds maturing on May 1, 2032 are subject to mandatory redemption in part by the
District by lot prior to its scheduled maturity from moneys in the 2014 Sinking Fund Account established
under the Fifth Supplemental Indenture in satisfaction of applicable amortization installments at a
redemption price of 100% of the principal amount thereof, without premium, plus accrued interest to the
Redemption Date, on May 1 of the years and in the principal amounts set forth below.



Year Principal Amount

2026 $860,000
2027 910,000
2028 960,000
2029 1,010,000
2030 1,060,000
2031 1,120,000
2032%* 1,180,000

*Maturity

Upon redemption or purchase of a 2014 Bond (other than redemption in accordance with
scheduled amortization installments), the District shall cause to be recalculated and delivered to the
Trustee a revised schedule of amortization installments recalculated so that Debt Service on the 2014
Bonds is amortized in substantially equal annual installments of principal and interest (subject to
rounding to authorized denominations of principal) over the remaining term of the 2014 Bonds. The
annual principal amounts so determined are hereinafter referred to as the "Aggregate Amortization
Installments." The amortization installments as so recalculated shall not result in an increase in the
principal or Aggregate Amortization Installments in any one year.

Extraordinary Mandatory Redemption

The 2014 Bonds are subject to extraordinary mandatory redemption prior to scheduled maturity,
in whole on any date or in part on any Interest Payment Date, and if in part by lot in the manner
determined by the Bond Registrar and as otherwise provided in the Indenture, at the redemption price of
100% of the principal amount thereof, without premium, plus accrued interest to the redemption date,
(1) if and to the extent that moneys are transferred to the Prepayment Account following the prepayment
of 2001 Assessments and, (ii) when the amount on deposit in the 2014 Reserve Account, together with
other moneys available therefor, are sufficient to pay and redeem all 2014 Bonds then Outstanding as
provided in the Supplemental Indenture.

Notice of Redemption

Notice of each redemption of 2014 Bonds is required to be mailed by the Bond Registrar, postage
prepaid, not less than thirty (30) nor more than forty-five (45) days prior to the redemption date to each
Registered Holder of 2014 Bonds to be redeemed at the address of such Registered Holder recorded on
the bond register maintained by the Bond Registrar. Except as otherwise provided in the Indenture, if
less than all of the 2014 Bonds subject to redemption shall be called for redemption, the particular such
2014 Bonds or portions of such 2014 Bonds to be redeemed shall be selected by lot by the Registrar as
provided in the Indenture.

Book-Entry System

The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the
2014 Bonds. The 2014 Bonds will be issued as fully-registered securities registered in the name of Cede
& Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized
representative of DTC. One fully-registered 2014 Bond certificate will be issued for each 2014 Bond,
each in the aggregate principal amount of such issue, and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized
under the New York Banking Law, a “banking organization” within the meaning of the New York



Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning of
the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions
of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over
3.5 million U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market
instruments (from over 100 countries) that DTC’s participants (“Direct Participants™) deposit with DTC.
DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities
transactions in deposited securities, through electronic computerized book-entry transfers and pledges
between Direct Participants’ accounts. This eliminates the need for physical movement of securities
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks,
trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company
for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which
are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers,
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship
with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has a Standard &
Poor’s highest rating of AA+. The DTC Rules applicable to its Participants are on file with the Securities
and Exchange Commission. More information about DTC can be found at www.dtcc.com.

Purchases of 2014 Bonds under the DTC system must be made by or through Direct Participants,
which will receive a credit for the 2014 Bonds on DTC’s records. The ownership interest of each actual
purchaser of each 2014 Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect
Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their
purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant
through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the
2014 Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants
acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their
ownership interests in the 2014 Bonds, except in the event that use of the book-entry system for the 2014
Bonds is discontinued.

To facilitate subsequent transfers, all 2014 Bonds deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be
requested by an authorized representative of DTC. The deposit of the 2014 Bonds with DTC and their
registration in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial
ownership. DTC has no knowledge of the actual Beneficial Owners of the 2014 Bonds; DTC’s records
reflect only the identity of the Direct Participants to whose accounts such 2014 Bonds are credited, which
may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible
for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time. Beneficial Owners of 2014 Bonds may wish to take
certain steps to augment the transmission to them of notices of significant events with respect to the 2014
Bonds, such as redemptions, tenders, defaults, and proposed amendments to the 2014 Bond documents.
For example, Beneficial Owners of 2014 Bonds may wish to ascertain that the nominee holding the 2014
Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative,
Beneficial Owners may wish to provide their names and addresses to the registrar and request that copies
of notices be provided directly to them.



Redemption notices shall be sent to DTC. If less than all of the 2014 Bonds within an issue are
being redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct
Participant in such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
the 2014 Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI procedures.
Under its usual procedures, DTC mails an Omnibus Proxy to the District as soon as possible after the
record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct
Participants to whose accounts the 2014 Bonds are credited on the record date (identified in a listing
attached to the Omnibus Proxy).

Redemption proceeds, distributions, and interest payments on the 2014 Bonds will be made to
Cede & Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s
practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail
information from the District or the Paying Agent on payable date in accordance with their respective
holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be governed by
standing instructions and customary practices, as is the case with securities held for the accounts of
customers in bearer form or registered in “street name,” and will be the responsibility of such Participant
and not of DTC nor its nominee, the Trustee, or the District, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and
interest payments to Cede & Co. (or such other nominee as may be requested by an authorized
representative of DTC) is the responsibility of the District and/or the Paying Agent, disbursement of such
payments to Direct Participants will be the responsibility of DTC, and disbursement of such payments to
the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the 2014 Bonds at any
time by giving reasonable notice to the District or the Trustee. Under such circumstances, in the event
that a successor depository is not obtained, 2014 Bond certificates are required to be printed and
delivered.

The District may decide to discontinue use of the system of book-entry transfers through DTC (or
a successor securities depository). In that event, 2014 Bond certificates will be printed and delivered to
DTC.

The information in this section concerning DTC and DTC’s book-entry system information has
been obtained from sources that the District believes to be reliable, but the District takes no responsibility
for the accuracy thereof.

SECURITY FOR AND SOURCE OF PAYMENT OF THE 2014 BONDS
General

NEITHER THE 2014 BONDS NOR THE INTEREST AND PREMIUM, IF ANY, PAYABLE
THEREON SHALL CONSTITUTE A GENERAL OBLIGATION OR GENERAL INDEBTEDNESS
OF THE DISTRICT WITHIN THE MEANING OF THE CONSTITUTION AND LAWS OF FLORIDA.
THE 2014 BONDS AND THE INTEREST AND PREMIUM, IF ANY, PAYABLE THEREON DO
NOT CONSTITUTE EITHER A PLEDGE OF THE FULL FAITH AND CREDIT OF THE DISTRICT
OR A LIEN UPON ANY PROPERTY OF THE DISTRICT OTHER THAN AS PROVIDED IN THE
INDENTURE. NO HOLDER OR ANY OTHER PERSON SHALL EVER HAVE THE RIGHT TO
COMPEL THE EXERCISE OF ANY AD VALOREM TAXING POWER OF THE DISTRICT OR ANY
OTHER PUBLIC AUTHORITY OR GOVERNMENTAL BODY TO PAY DEBT SERVICE OR TO



PAY ANY OTHER AMOUNTS REQUIRED TO BE PAID PURSUANT TO THE INDENTURE, OR
THE 2014 BONDS. RATHER, DEBT SERVICE AND ANY OTHER AMOUNTS REQUIRED TO BE
PAID PURSUANT TO THE INDENTURE, OR THE 2014 BONDS, SHALL BE PAYABLE SOLELY
FROM, AND SHALL BE SECURED SOLELY BY, THE 2014 TRUST ESTATE, ALL AS PROVIDED
IN THE INDENTURE.

The 2014 Bonds are equally and ratably secured under the Indenture by a lien upon and pledge of
the revenues derived by the District from the non-ad valorem special assessments (the “2001
Assessments”) imposed, levied and collected by the District with respect to property specifically
benefitted by the public infrastructure and other public improvements financed with proceeds of the 2001
Bonds (the “2014 Pledged Revenues”) and the Funds and Accounts created under the Indenture (except
for the 2014 Rebate Account and the 2014 Costs of Issuance Account)(the “2014 Pledged Funds”, and
collectively with the 2014 Pledged Revenues, the “2014 Trust Estate”). 2014 Pledged Revenues do not
include “special assessments” levied and collected by the District under Section 190.022 of the Act for
maintenance purposes or “maintenance special assessments” levied and collected by the District under
Section 190.021(3) of the Act.

The 2001 Assessments consist of the non-ad valorem special assessments imposed and levied by
the District against certain lands within the District specially benefited by the 2001 Project or any portion
thereof, pursuant to Section 190.022 of the Act, resolutions of the District adopted prior to delivery of the
2014 Bonds, as amended and supplemented from time to time (collectively, the “Assessment
Resolutions”) and assessment proceedings conducted by the District (together with the Assessment
Resolutions, the “Assessment Proceedings™). Non-ad valorem assessments are not based on millage and
are not taxes, but can become a lien against the homestead as permitted in Section 4, Article X of the
Florida State Constitution. The 2001 Assessments will constitute a lien against the land as to which the
2001 Assessments are imposed. See “ENFORCEMENT OF ASSESSMENT COLLECTIONS” herein.

The 2001 Assessments were initially levied, in an amount corresponding to the debt service on
the Refunded Bonds at the time of issuance thereof, on the basis of benefit received within the District as
a result of the 2001 Project and designated as such in the methodology report relating thereto. In
connection with the issuance of the 2014 Bonds, the interest on the 2001 Assessments will be adjusted to
reflect the corresponding debt service on the 2014 Bonds. See “THE DEVELOPMENT — Assessment
Area” herein for the amount of 2001 Assessments by unit type. See also “ASSESSMENT
METHODOLOGY” herein and APPENDIX C hereto for more information regarding the assessment
methodology.

The District and other public entities may impose taxes or other special assessments on the same
properties encumbered by the 2001 Assessments without the consent of the Owners of the 2014 Bonds.
Additionally, the District currently imposes and expects to continue to impose certain non-ad valorem
special assessments called maintenance assessments, which are of equal dignity with the 2001
Assessments, on the same lands upon which the 2001 Assessments are imposed, to fund the maintenance
and operation of the District. See “SECURITY FOR AND SOURCE OF PAYMENT OF THE 2014
BONDS - Additional Bonds” and “BONDOWNERS’ RISKS” herein.

Additional Bonds

In the Indenture, the District will covenant that it shall not issue any obligations other than the
2014 Bonds payable from the 2014 Trust Estate other than refunding bonds, the issuance of which
produces net present value debt service saving, nor voluntarily create or cause to be created any debt, lien,
pledge, assignment, encumbrance or other charge, payable from the 2014 Trust Estate. Such covenant
shall not prohibit the District from issuing Bonds for capital projects located in or outside the District



provided such Bonds are not secured by any of the 2014 Trust Estate. In addition, the District covenants
not to issue Bonds other than the 2014 Bonds secured by Assessments on assessable lands within the
District for capital projects unless at least ninety percent (90%) of the total residential units planned for
land encumbered by the 2001 Assessments have been built, sold and closed to end-users. The Trustee
may rely on a certificate from the District regarding such status of the residential units.

The District and other public entities may impose taxes or other special assessments on the same
properties encumbered by the 2001 Assessments without the consent of the Owners of the 2014 Bonds,
and the District expects to continue to impose certain non-ad valorem special assessments called
“maintenance assessments,” which are of equal dignity with the 2001 Assessments on the same lands
upon which the 2001 Assessments to fund a portion of the maintenance and operation costs of the
District. See “BONDOWNERS’ RISKS.”

2014 Reserve Account

The Indenture establishes a 2014 Reserve Account within the Reserve Fund. The 2014 Reserve
Account will, at the time of delivery of the 2014 Bonds, be funded in an amount equal to the 2014
Reserve Account Requirement. The 2014 Reserve Account Requirement means $607,312.50, which is an
amount equal to 50% of the Maximum Annual Debt Service Requirement for the 2014 Bonds on the date
of issuance of the 2014 Bonds.

Amounts on deposit in the 2014 Reserve Account, except as provided elsewhere in the Indenture
shall be used only for the purpose of making payments into the 2014 Interest Account and the 2014
Sinking Fund Account to pay the 2014 Bonds, without distinction as to 2014 Bonds and without privilege
or priority of one 2014 Bond over another, when due when the moneys on deposit in such Accounts and
available therefor are insufficient.

The Trustee, on or before the fortieth (40™) day (or if such day is not a Business Day, on the
Business Day next preceding such day) next preceding each Interest Payment Date, after taking into
account all payments and transfers made as of such date, shall compute the value of the 2014 Reserve
Account and shall promptly notify the District of the amount of any deficiency or surplus as of such date
in such account. The District shall immediately pay the amount of any deficiency to the Trustee, for
deposit into such account, from available 2014 Pledged Revenues. The Trustee as soon as practical after
such computation shall, transfer any surplus into the Prepayment Account to be used for extraordinary
mandatory redemption of 2014 Bonds as provided in the Indenture and the 2014 Bonds.

On the earliest date on which there is on deposit in the 2014 Reserve Account sufficient monies
taking into account other monies available therefor, to pay and redeem all of the Outstanding 2014 Bonds,
together with interest on such 2014 Bonds to the earliest date of redemption permitted in the 2014 Bonds
and the Indenture, then the Trustee shall transfer the amount on deposit in the 2014 Reserve Account into
the Prepayment Account to pay and redeem all of the Outstanding 2014 Bonds on the earliest date
permitted for redemption in the 2014 Bonds and the Indenture.

Flow of Funds

The District shall deposit 2001 Assessment Revenues with the Trustee promptly upon receipt
thereof, with a written accounting setting forth the amounts of such 2001 Assessment Revenues in the
following categories which shall be deposited by the trustee into the Funds and Accounts established
under the Indenture as follows: (i) 2001 Assessment Interest which shall be deposited into the 2014
Interest Account; (ii) 2001 Assessment Principal, which shall be deposited into the 2014 Sinking Fund
Account; (iii) 2001 Prepayment Principal, which shall be deposited into the Prepayment Account; (iv)



Delinquent 2001 Assessment Principal, which shall first be applied to restore the amount of any
withdrawal from the 2014 Reserve Account to pay the principal 2014 Bonds, and, the balance, if any,
shall be deposited into the 2014 Sinking Fund Account; (v) Delinquent 2001 Assessment Interest, which
shall first be applied to restore the amount of any withdrawal from the 2014 Reserve Account to pay the
interest on 2014 Bonds, and, the balance, if any, deposited into the 2014 Interest Account; and (vi) all
other 2001 Assessment Revenues, which shall be deposited into the 2014 Revenue Account.

On each March 15 and September 15 (or if such March 15 or September 15 is not a Business
Day, on the Business Day next preceding such day), the Trustee shall determine the amount on deposit in
the Prepayment Account and if the balance therein is greater than zero, shall transfer, but only after
determining that following such transfer sufficient moneys will remain in the 2014 Revenue Account to
meet the obligations in the following paragraph on the immediately following May 1 or November 1, as
applicable, from the 2014 Revenue Account, for deposit into the Prepayment Account, an amount
sufficient to increase the amount on deposit therein to the next integral multiple of $5,000, and, shall
thereupon give notice and cause the extraordinary mandatory redemption of 2014 Bonds on the next
succeeding Interest Payment Date in the maximum aggregate principal amount for which moneys are then
on deposit in such Prepayment Subaccount in accordance with the provisions for extraordinary
redemption of 2014 Bonds as set forth therein.

On each May 1 and November 1 (or if such May 1 or November 1 is not a Business Day, on the
Business Day preceding such date), the Trustee shall transfer from amounts on deposit in the 2014
Revenue Account to the Funds and Accounts designated below, the following amounts in the following
order of priority and apply such amounts as provided below:

FIRST, to the 2014 Interest Account of the Debt Service Fund, an amount equal to the amount of
interest payable on all 2014 Bonds then Outstanding on such May 1 or November 1, less any amount
already on deposit in the 2014 Interest Account not previously credited;

SECOND, on each May 1 to the 2014 Sinking Fund Account an amount equal to the principal
amount of 2014 Bonds maturing on such May 1 or an amount equal to the Amortization Installments of
2014 Bonds due on such May 1, less any amount already on deposit in such Sinking Fund Account not
previously credited;

THIRD, to the 2014 Reserve Account, the amount, if any, which is necessary to make the amount
on deposit therein equal to the 2014 Reserve Account Requirement; and

FOURTH, the balance shall be retained in the 2014 Revenue Account.

On any date required by the Tax Regulatory Covenants, the District shall give the Trustee written
direction, and the Trustee shall, transfer from the 2014 Revenue Account in accordance with the Tax
Regulatory Covenants, the amount due and owing to the United States, which amount shall be paid, to the
United States, when due, in accordance with such Tax Regulatory Covenants. To the extent insufficient
moneys are on deposit in the 2014 Revenue Account to make the transfer provided for in the immediately
preceding sentence the District shall deposit with the Trustee from available moneys of the District the
amount of any such insufficiency.

Investments
Amounts in all of the Funds and Accounts held as security for the 2014 Bonds shall be invested

only in 2014 Investment Obligations, and earnings on investments in the 2014 Interest Account, the 2014
Sinking Fund Account, the 2014 Revenue Account and the Prepayment Account shall be deposited, as
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realized, to the credit of the 2014 Revenue Account and used for the purpose of such Account. Earnings
on investments in the 2014 Reserve Account (to the extent there is a surplus in the 2014 Reserve
Account) and 2014 Costs of Issuance Account shall be deposited in the 2014 Revenue Account unless
otherwise directed by the District.

Covenant to Levy the 2001 Assessments

The District has covenanted to comply with the terms of the Assessment Proceeding, and to
assess, impose and levy the 2001 Assessments in compliance with assessment law in such manner as
legally will generate funds to pay the principal of and interest on the 2014 Bonds, when due.

If any 2001 Assessment shall be either in whole or in part annulled, vacated or set aside by the
judgment of any court, or if the District shall be satisfied that any such 2001 Assessment is so irregular or
defective that the same cannot be enforced or collected, or if the District shall have omitted to make such
2001 Assessment when it might have done so, the District has additionally covenanted to either (i) take all
necessary steps to cause a new 2001 Assessment to be made for the whole or any part of such
improvement or against any property benefited by such improvement; or (ii) in the District’s sole
discretion, make up the amount of such 2001 Assessment from legally available moneys, which moneys
shall be deposited into the 2014 Revenue Account. In case such subsequent assessment shall also be
annulled, the District shall obtain and make other 2001 Assessments until a valid 2001 Assessment shall
be made.

Prepayment of 2001 Assessments

The owner of property subject to the 2001 Assessments may have the right to prepay the 2001
Assessments if there is also paid, in addition to the prepaid principal balance of the 2001 Assessment, an
amount equal to the interest that would otherwise be due on such prepaid amount.

Also, pursuant to the terms of the Act, the owner of property subject to Series 2001 Assessments
may pay the entire balance of the Series 2001 Assessments remaining due, without interest, within thirty
(30) days after the Series 2001 Project has been completed and the Board has adopted a resolution
accepting the Series 2001 Project as provided by Section 170.09, Florida Statutes. The Series 2001
Project will be accepted as complete by the District prior to closing on the 2014 Bonds. The previous
developer waived this right for itself and its successors and assigns in connection with the issuance of the
Refunded Bonds.

2001 Prepayment Principal is to be deposited to the Prepayment Account to be applied to the
extraordinary mandatory redemption of a portion of the 2014 Bonds as indicated under “DESCRIPTION
OF THE 2014 BONDS - Redemption Provisions - Extraordinary Mandatory Redemption.” The
prepayment of 2001 Assessments does not entitle the owner of the property to a discount for early
payment.

Indenture Provisions Relating to Bankruptcy or Insolvency of Landowner

The Indenture contains the following provisions which, pursuant to the Indenture, shall be
applicable both before and after the commencement, whether voluntary or involuntary, of any case,
proceeding or other action by or against any owner of any tax parcel subject to at least three percent (3%)
of the then outstanding 2001 Assessments (herein, an “Insolvent Taxpayer”) under any existing or future
law of any jurisdiction relating to bankruptcy, insolvency, reorganization, assignment for the benefit of
creditors, or relief of debtors (a “Proceeding”). For as long as any 2014 Bonds remain Outstanding, in
any Proceeding involving the District, any Insolvent Taxpayer, the Trustee, the 2014 Bonds or the 2001
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Assessments, the District shall be obligated to act in accordance with direction from the Trustee with
regard to all matters directly or indirectly affecting the 2014 Bonds or for as long as any 2014 Bonds
remain Outstanding, in any proceeding involving the District, any Insolvent Taxpayer, the 2014 Bonds or
the 2001 Assessments or the Trustee. The Trustee shall not direct the District to increase the 2001
Assessments for attorney’s fees and other costs and expenses in the event the Trustee is unsuccessful in
any such Proceeding.

In the Indenture, the District will acknowledge and agree that, although the 2014 Bonds will be
issued by the District, the Owners of such 2014 Bonds are categorically the party with the ultimate
financial stake in the transaction and, consequently, the party with a vested and pecuniary interest in a
Proceeding. In the event of any Proceeding involving any Insolvent Taxpayer: (a) the District will agree
that it shall follow the direction of the Trustee in making any election, giving any consent, commencing
any action or filing any motion, claim, obligation, notice or application or in taking any other action or
position in any Proceeding or in any action related to a Proceeding that affects, either directly or
indirectly, the 2001 Assessments, the 2014 Bonds or any rights of the Trustee under the Indenture; (b) the
District will agree that it shall not make any election, give any consent, commence any action or file any
motion, claim, obligation, notice or application or take any other action or position in any Proceeding or
in any action related to a Proceeding that affects, either directly or indirectly, the 2001 Assessments, the
2014 Bonds or any rights of the Trustee under the Indenture that are inconsistent with any direction from
the Trustee; (c) the Trustee shall have the right, but is not obligated to, (i) file and vote in any such
Proceeding any and all claims of the District, and seek or oppose any relief in any such Proceeding that
the District, as claimant with respect to the 2001 Assessments, would have the right to pursue, and, if the
Trustee chooses to exercise any such rights, the District shall be deemed to have appointed the Trustee as
its agent and granted to the Trustee an irrevocable power of attorney coupled with an interest, and its
proxy, for the purpose of exercising any and all rights and taking any and all actions available to the
District in connection with any Proceeding of any Insolvent Taxpayer, including without limitation, the
right to file and/or prosecute and/or defend any claims and proofs of claims, to vote to accept or reject a
plan, to seek dismissal of the Proceeding, to seek stay relief to commence or continue foreclosure or
pursue any other available remedies as to the 2001 Assessments, to seek substantive consolidation, to
seek to shorten the Insolvent Taxpayer’s exclusivity periods or to oppose any motion to extend such
exclusivity periods, to oppose any motion for use of cash collateral or for authority to obtain financing, to
oppose any sale procedures motion or any sale motion, to propose a competing plan of reorganization or
liquidation, or to make any election under Section 1111(b) of the Bankruptcy Code and (d) the District
shall not challenge the validity or amount of any claim submitted in good faith in such Proceeding by the
Trustee or any valuations of the lands owned by any Insolvent Taxpayer submitted in good faith by the
Trustee in such Proceeding or take any other action in such Proceeding, which is adverse to Trustee’s
enforcement of the District’s claim and rights with respect to the 2001 Assessments or receipt of adequate
protection (as that term is defined in the Bankruptcy Code). Without limiting the generality of the
foregoing, the District will agree in the Indenture that the Trustee shall have the right (i) to file a proof of
claim with respect to the 2001 Assessments, (ii) to deliver to the District a copy thereof, together with
evidence of the filing with the appropriate court or other authority, and (iii) to defend any objection filed
to said proof of claim.

Notwithstanding the provisions of the immediately preceding paragraphs, nothing in the above
provisions shall require the District to act otherwise in accordance with applicable Florida law in
imposing, assessing, levying and collecting the 2001 Assessments or preclude the District from becoming
a party to a Proceeding in order to enforce a claim for operation and maintenance assessments, and the
District shall be free to pursue such a claim in such manner as it shall deem appropriate in its sole and
absolute discretion. Any actions taken by the District in pursuance of its claim for operation and
maintenance assessments in any Proceeding shall not be considered an action adverse or inconsistent with
the Trustee’s rights or directions with respect to the 2001 Assessments whether such claim is pursued by
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the District or the Trustee; provided, however, that the District shall not oppose any relief sought by the
Trustee under the authority granted to the Trustee in clause (c) of the paragraph above. If the bankruptcy
court rejects any actions taken by the District at the direction of the Trustee, the Trustee shall not seek to
recover expenses or costs from the District and shall not have any recourse against the District. The
Trustee shall not direct the District and shall not petition the bankruptcy court to direct the District to
truncate statutory time frames for tax certificate or tax deed sales or to cease use of the uniform
methodology in favor of state circuit court foreclosure for any applicable year. See “BONDOWNERS’
RISKS — No. 10 herein.

Events of Default and Remedies

The Indenture provides that each of the following shall be an “Event of Default” under the
Indenture, with respect to the 2014 Bonds:

(a) any payment of Debt Service on the 2014 Bonds is not made when due;

(b) the District shall for any reason be rendered incapable of fulfilling its obligations under
the Indenture;

(c) the District admits in writing its inability to pay its debts generally as they become due,
or files a petition in bankruptcy or makes an assignment for the benefit of its creditors or consents to the
appointment of a receiver or trustee for itself or for the whole or any part of the 2001 Project;

(d) the District is adjudged insolvent by a court of competent jurisdiction, or is adjudged a
bankrupt on a petition in bankruptcy filed against the District, or an order, judgment or decree be entered
by any court of competent jurisdiction appointing, without the consent of the District, a receiver or trustee
of the District or of the whole or any part of its property and if the aforesaid adjudications, orders,
judgments or decrees shall not be vacated or set aside or stayed within 90 days from the date of entry
thereof;

(e) the District shall file a petition or answer seeking reorganization or any arrangement
under the Federal bankruptcy laws or any other applicable law or statute of the United States of America
or any state thereof;

® under the provisions of any other law for the relief or aid of debtors, any court of
competent jurisdiction shall assume custody or control of the District’s assets or any part thereof, and
such custody or control shall not be terminated within 90 days from the date of assumption of such
custody or control;

(2) the District shall default in the due and punctual performance of any of the covenants,
conditions, agreements and provisions contained in the 2014 Bonds or in the Indenture on the part of the
District to be performed (other than a default in the payment of Debt Service on the 2014 Bonds when
due, which is an Event of Default under subsection (a) above) and such default shall continue for 30 days
after written notice specifying such default and requiring same to be remedied shall have been given to
the District by the Trustee or, if the Trustee is unwilling or unable to act, by Owners of not less than 10%
in aggregate principal amount of the 2014 Bonds then Outstanding; or

(h) in the event that any portion of the 2001 Assessments shall have become delinquent and

as a result of such delinquency the Indenture provides for the Trustee to withdraw funds from the 2014
Reserve Account to pay debt service on the 2014 Bonds (regardless of whether the Trustee does or does
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not, per the direction of the Majority Owners, actually withdraw such funds from the 2014 Reserve
Account to pay debt service on the 2014 Bonds).

Upon the happening and continuance of any Event of Default specified in clauses (a) through (f)
above with respect to the 2014 Bonds, the Trustee shall, upon written direction of Owners of not less than
51% of the aggregate principal amount of the 2014 Bonds then Outstanding, by a notice in writing to the
District, declare the aggregate principal amount of all of the 2014 Bonds then Outstanding (if not then due
and payable) to be due and payable immediately and, upon such declaration, the same shall become and
be immediately due and payable; provided however, that if at any time after the aggregate principal
amount of the 2014 Bonds then Outstanding shall have been so declared to be due and payable, and
before the entry of final judgment or decree in any suit, action or proceeding instituted on account of such
default, or before the completion of the enforcement of any other remedy under the Indenture, moneys
shall have accumulated in the 2014 Revenue Account sufficient to pay the principal of all matured 2014
Bonds and all arrears of interest, if any, upon all 2014 Bonds then Outstanding (except the aggregate
principal amount of any 2014 Bonds then Outstanding that is only due because of a declaration under the
Indenture, and except for the interest accrued on the 2014 Bonds since the last Interest Payment Date),
and all amounts then payable by the District under the Indenture shall have been paid or a sum sufficient
to pay the same shall have been deposited with the Paying Agent, and every other default (other than
default in the payment of the aggregate principal amount of the 2014 Bonds then Outstanding that is due
only because of a declaration under the Indenture) shall have been remedied, then the Trustee or, if the
Trustee is unable or unwilling to act, the Owners of not less than 51% of the aggregate principal amount
of the 2014 Bonds then Outstanding not then due except by virtue of a declaration under the Indenture,
may, by written notice to the District, rescind and annul such declaration and its consequences, but no
such rescission or annulment shall extend to or affect any subsequent default or impair any right
consequent thereon.

Upon the happening and continuance of any Event of Default specified above with respect to the
2014 Bonds, the Trustee or, if the Trustee is unwilling or unable to act, the Owners of not less than 51%
in aggregate principal amount of the 2014 Bonds then Outstanding may protect and enforce the rights of
the Owners of the 2014 Bonds under Florida law and under the Indenture, by such proceedings in equity
or at law, either for the specific performance of any covenant or agreement contained in the Master
Indenture or in aid or execution of any power in the Indenture granted or for the enforcement of any
proper legal or equitable remedy, as the Trustee or the Owners of such 2014 Bonds, as the case may be,
shall deem most effectual to protect and enforce such rights.

The District will covenant and agree in the Fifth Supplemental Indenture that upon the occurrence
and continuance of an Event of Default, it will take such actions to enforce the remedial provisions of the
Indenture, the provisions for the collection of delinquent 2001 Assessments, the provisions for the
foreclosure of liens thereof and will take such other appropriate remedial actions as shall be directed by
the Trustee acting at the direction of, and on behalf of, the Majority Owners. However, the District shall
not be required to levy 2001 Assessments in an amount greater than the original principal amount of the
2014 Bonds. The Trustee is entitled, but not obligated, to take such action without the direction of the
Majority Owners unless directed otherwise by the Majority Owners. As used herein, “Majority Owners”
shall mean the beneficial owners of more than 50% in principal amount of the Outstanding 2014 Bonds.

The Fifth Supplemental Indenture further provides that notwithstanding anything to the contrary
in the Indenture and, unless otherwise directed by the Majority Owners, to the extent allowed pursuant to
Federal or State law, the District acknowledges and agrees that (i) upon failure of any property owner to
pay 2001 Assessments collected directly by the District when due, that the entire balance of such 2001
Assessments on the delinquent property, with interest and penalties thereon, shall be accelerated and shall
immediately become due and payable and the District shall promptly, but in any event within one hundred
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and eighty (180) days, cause to be commenced the necessary legal proceedings for the foreclosure of liens
of such delinquent 2001 Assessments, including interest and penalties and (ii) the foreclosure proceedings
shall be prosecuted to a sale and conveyance of the property involved in said proceedings as may then be
provided by law in suits to foreclose mortgages.

ENFORCEMENT OF ASSESSMENT COLLECTIONS
General

The primary source of payment for the 2014 Bonds is the 2001 Assessments imposed on certain
lands in the District specially benefited by the 2001 Project pursuant to the Assessment Proceedings. See
“ASSESSMENT METHODOLOGY” herein.

The determination, order, levy, and collection of 2001 Assessments must be done in compliance
with procedural requirements and guidelines provided by State law. Failure by the District, the Osceola
County Tax Collector (the “Tax Collector”) or the Osceola County Property Appraiser (the “Property
Appraiser”) to comply with such requirements could result in delay in the collection of, or the complete
inability to collect, 2001 Assessments during any year. Such delays in the collection of 2001
Assessments, or complete inability to collect 2001 Assessments, would have a material adverse effect on
the ability of the District to make full or punctual payment of the debt service requirements on the 2014
Bonds. See “BONDOWNERS’ RISKS.” To the extent that landowners fail to pay the 2001 Assessments,
delay payments, or are unable to pay the same, the successful pursuance of collection procedures
available to the District is essential to continued payment of principal of and interest on the 2014 Bonds.
The Act provides for various methods of collection of delinquent 2001 Assessments by reference to other
provisions of the Florida Statutes. The following is a description of certain statutory provisions of
assessment payment and collection procedures appearing in the Florida Statutes but is qualified in its
entirety by reference to such statutes.

Alternative Uniform Tax Collection Procedure for 2001 Assessments

The Florida Statutes provide that, subject to certain conditions, non-ad valorem special
assessments (such as the 2001 Assessments) may be collected by using the uniform method of collection,
as set forth in Section 197.3632, Florida Statutes (the “Uniform Method”). The Uniform Method of
collection is available only in the event the District complies with statutory and regulatory requirements
providing for the 2001 Assessments to be levied and then collected in this manner. Subject to compliance
with certain deadlines imposed under applicable Florida law, the District presently anticipates continuing
to use the Uniform Method of collection with respect to the 2001 Assessments. The District’s election to
use a certain collection method with respect to the 2001 Assessments does not preclude it from electing to
use another collection method in the future. See “Foreclosure” below with respect to collection of
delinquent assessments not collected pursuant to the Uniform Method.

If the Uniform Method of collection is utilized, the 2001 Assessments will be collected together
with County, special district, and other ad valorem taxes and non ad valorem assessments, all of which
will appear on the tax bill (also referred to as a “tax notice”) issued to each landowner in the District. The
statutes relating to enforcement of ad valorem taxes and non ad valorem assessments provide that such
taxes and assessments become due and payable on November 1 of the year when assessed, or as soon
thereafter as the certified Property Appraiser’s tax roll is received by the Tax Collector, and constitute a
lien upon the land from January 1 of such year until paid or barred by operation of law. Such taxes and
assessments (including the 2001 Assessments being collected by the Uniform Method) are to be billed,
and landowners in the District are required to pay all such taxes and assessments, without preference in
payment of any particular increment of the tax bill, such as the increment owing for the 2001
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Assessments. Upon any receipt of moneys by the Tax Collector from the 2001 Assessments, such
moneys will be delivered to the District, which will remit such 2001 Assessments to the Trustee for
deposit to the 2014 Revenue Account within the Revenue Fund, except that any Prepayments of 2001
Assessments shall be deposited to the Prepayment Subaccount within the 2014 Redemption Account of
the Bond Redemption Fund created under the Indenture and applied in accordance therewith.

All County, school and special district, including the District, ad valorem taxes, non-ad valorem
special assessments, including the 2001 Assessments, and voter-approved ad valorem taxes levied to pay
principal of and interest on bonds, are payable at one time, except for partial payment schedules as may
be provided by Sections 197.374 and 197.222, Florida Statutes. Partial payments made pursuant to
Sections 197.374 and 197.222, Florida Statutes, are distributed in equal proportion to all taxing districts
and levying authorities applicable to that account. If a taxpayer does not make complete payment of the
total amount, he or she cannot designate specific line items on his or her tax bill as deemed paid in full.
In such cases, the Tax Collector does not accept such partial payment and the partial payment is returned
to the taxpayer. Therefore, in the event the 2001 Assessments are to be collected pursuant to the Uniform
Method, any failure to pay any one line item, would cause the 2001 Assessments to not be collected to
that extent, which could have a significant adverse effect on the ability of the District to make full or
punctual payment of the debt service requirements on the 2014 Bonds.

Under the Uniform Method, if the 2001 Assessments are paid during November when due or
during the following three months, the taxpayer is granted a variable discount equal to 4% in November
and decreasing one percentage point per month to 1% in February. All unpaid taxes and assessments
become delinquent on April 1 of the year following assessment. The Tax Collector is required to collect
the ad valorem taxes and non-ad valorem special assessments on the tax bill prior to April 1 and, after that
date, to institute statutory procedures upon delinquency to collect such taxes and assessments through the
sale of “tax certificates,” as discussed below. Delay in the mailing of tax notices to taxpayers may result
in a delay throughout this process.

Neither the District nor the Underwriter can give any assurance to the holders of the 2014 Bonds
(1) that the past experience of the Tax Collector with regard to tax and special assessment delinquencies
is applicable in any way to the 2001 Assessments, (2) that future landowners and taxpayers in the
Assessment Area (as hereinafter defined) will pay such 2001 Assessments, (3) that a market may exist in
the future for tax certificates in the event of sale of such certificates for taxable units within the
Assessment Area, and (4) that the eventual sale of tax certificates for real property within the Assessment
Area, if any, will be for an amount sufficient to pay amounts due under the Resolution to discharge the
lien of 2001 Assessments and all other liens that are coequal therewith.

Collection of delinquent 2001 Assessments under the Uniform Method is, in essence, based upon
the sale by the Tax Collector of “tax certificates” and remittance of the proceeds of such sale to the
District for payment of the 2001 Assessments due. In the event of a delinquency in the payment of taxes
and assessments on real property, the landowner may, prior to the sale of tax certificates, pay the total
amount of delinquent ad valorem taxes and non-ad valorem assessments plus the cost of advertising and
the applicable interest charge on the amount of such delinquent taxes and assessments. If the landowner
does not act, the Tax Collector is required to attempt to sell tax certificates on such property to the person
who pays the delinquent taxes and assessments owing, penalties and interest thereon and certain costs,
and who accepts the lowest interest rate per annum to be borne by the certificates (but not more than
18%). Tax certificates are sold by public bid. If there are no bidders, the tax certificate is issued to the
County. The County is to hold, but not pay for, the tax certificate with respect to the property, bearing
interest at the maximum legal rate of interest (currently 18%). The Tax Collector does not collect any
money if tax certificates are “struck off” (issued) to the County. The County may sell such certificates to
the public at any time at the principal amount thereof plus interest at the rate of not more than 18% per
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annum and a fee. Proceeds from the sale of tax certificates are required to be used to pay taxes and
assessments (including the 2001 Assessments), interest, costs and charges on the real property described
in the certificate. The demand for such certificates is dependent upon various factors, which include the
rate of interest that can be earned by ownership of such certificates and the underlying value of the land
that is the subject of such certificates and which may be subject to sale at the demand of the certificate
holder. Therefore, the underlying market value of the property within the District may affect the demand
for certificates and the successful collection of the 2001 Assessments, which are the primary source of
payment of the 2014 Bonds. Legal proceedings under Federal bankruptcy law brought by or against a
landowner who has not yet paid his or her property taxes or assessments would likely result in a delay in
the sale of tax certificates.

Any tax certificate in the hands of a person other than the County may be redeemed and canceled,
in whole or in part (under certain circumstances), at any time before a tax deed is issued or the property is
placed on the list of lands available for sale, at a price equal to the face amount of the certificate or
portion thereof together with all interest, costs, charges and omitted taxes due. Regardless of the interest
rate actually borne by the certificates, persons redeeming tax certificates must pay a minimum interest
rate of 5%, unless the rate borne by the certificates is zero percent. The proceeds of such a redemption are
paid to the Tax Collector who transmits to the holder of the tax certificate such proceeds less service
charges, and the certificate is canceled. Redemption of tax certificates held by the County is effected by
purchase of such certificates from the County, as described in the preceding paragraph.

Any holder, other than the County, of a tax certificate that has not been redeemed has seven years
from the date of issuance of the tax certificate during which to act against the land that is the subject of
the tax certificate. After an initial period ending two years from April 1 of the year of issuance of a
certificate, during which period actions against the land are held in abeyance to allow for sales and
redemptions of tax certificates, and before the expiration of seven years from the date of issuance, the
holder of a certificate may apply for a tax deed to the subject land. The applicant is required to pay to the
Tax Collector at the time of application all amounts required to redeem or purchase all outstanding tax
certificates covering the land, plus interest, any omitted taxes or delinquent taxes and interest, and current
taxes, if due. If the County holds a tax certificate on property valued at $5,000 or more and has not
succeeded in selling it, the County must apply for a tax deed two years after April 1 of the year of
issuance of the certificate. The County pays costs and fees to the Tax Collector but not any amount to
redeem any other outstanding certificates covering the land. Thereafter, the property is advertised for
public sale.

In any such public sale conducted by the Clerk of the Circuit Court, the private holder of the tax
certificate who is seeking a tax deed for non-homestead property is deemed to submit a minimum bid
equal to the amount required to redeem the tax certificate, charges for the cost of sale, including costs
incurred for the service of notice required by statute, redemption of other tax certificates on the land, and
the amount paid by such holder in applying for the tax deed, plus interest therecon. In the case of
homestead property, the minimum bid is also deemed to include, in addition to the amount of money
required for the minimum bid on non-homestead property, an amount equal to one-half of the latest
assessed value of the homestead. If there are no higher bids, the holder receives title to the land, and the
amounts paid for the certificate and in applying for a tax deed are credited toward the purchase price. If
there are other bids, the holder may enter the bidding. The highest bidder is awarded title to the land. The
portion of proceeds of such sale needed to redeem the tax certificate, and all other amounts paid by such
person in applying for a tax deed, are forwarded to the holder thereof or credited to such holder if such
holder is the successful bidder. Excess proceeds are distributed first to satisfy governmental liens against
the land and then to the former title holder of the property (less service charges), lienholder of record,
mortgagees of record, vendees of recorded contracts for deeds, and other lienholders and any other person
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to whom the land was last assessed on the tax roll for the year in which the land was assessed, all as their
interest may appear.

Except for certain governmental liens and certain restrictive covenants and restrictions, no right,
interest, restriction or other covenant survives the issuance of a tax deed. Thus, for example, outstanding
mortgages on property subject to a tax deed would be extinguished.

If there are no bidders at the public sale, the County may, at any time within ninety (90) days
from the date of offering for public sale, purchase the land without further notice or advertising for a
statutorily prescribed opening bid. After ninety (90) days have passed, any person or governmental unit
may purchase the land by paying the amount of the opening bid. Ad valorem taxes and non-ad valorem
assessments accruing after the date of public sale do not require repetition of the bidding process but are
added to the minimum bid. Three years from the date of delinquency, unsold lands escheat to the County
in which they are located and all tax certificates and liens against the property are canceled and a deed is
executed vesting title in the governing board of such County.

Foreclosure

The following discussion regarding foreclosure is not applicable if the 2001 Assessments are
being collected pursuant to the Uniform Method. In the event that the District, itself, directly levies and
enforces, pursuant to Chapters 170 and 190, Florida Statutes, the collection of the 2001 Assessments
levied on the land within the District, Chapter 170.10, Florida Statutes provides that upon the failure of
any property owner to pay all or any part of the principal of a special assessment, including a 2001
Assessment, or the interest thereon, when due, the governing body of the entity levying the assessment is
authorized to commence legal proceedings for the enforcement of the payment thereof, including
commencement of an action in chancery, commencement of a foreclosure proceeding in the same manner
as the foreclosure of a real estate mortgage under Chapter 702, Florida Statutes, or, in the alternative,
commencement of an action under Chapter 173, Florida Statutes relating to foreclosure of municipal tax
and special assessment liens. Such a proceeding is in rem, meaning that it is brought against the land not
against the owner. In light of the one-year tolling period required before the District may commence a
foreclosure action under Chapter 173, Florida Statutes, it is likely the District would commence an action
to foreclose in the same manner as the foreclosure of a real estate mortgage rather than a proceeding
under Chapter 173, Florida Statutes.

Enforcement of the obligation to pay 2001 Assessments and the ability to foreclose the lien of
such 2001 Assessments upon the failure to pay such 2001 Assessments may not be readily available or
may be limited as such enforcement is dependent upon judicial action which is often subject to discretion
and delay.

BONDOWNERS’ RISKS

There are certain risks inherent in an investment in debt secured by special assessments issued by
a public authority or governmental body in the State of Florida. Certain of these risks are described in
other sections of this Limited Offering Memorandum, including, without limitation, “ENFORCEMENT
OF ASSESSMENT COLLECTIONS.” Certain additional risks are associated with the 2014 Bonds
offered hereby. Investment in the 2014 Bonds poses certain economic risks. Prospective investors in the
2014 Bonds should have knowledge and experience in financial and business matters to be capable of
evaluating the merits and risks of an investment in the 2014 Bonds and have the ability to bear the
economic risks of such prospective investment, including a complete loss of such investment. This
section does not purport to summarize all risks that may be associated with purchasing or owning the
2014 Bonds and prospective purchasers are advised to read this Limited Offering Memorandum,
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including all appendices hereto, in its entirety for a more complete description of investment
considerations relating to the 2014 Bonds.

1. Payment of the 2001 Assessments is primarily dependent upon their timely payment by
the landowners in the District. In the event of the institution of bankruptcy or similar proceedings with
respect to any owner of benefited property, delays could occur in the payment of debt service on the 2014
Bonds as such bankruptcy could negatively impact the ability of: (i) the landowner being able to pay the
2001 Assessments; (ii) the Tax Collector to sell tax certificates in relation to such property with respect to
the 2001 Assessments being collected pursuant to the Uniform Method; and (iii) the District to foreclose
the lien of the 2001 Assessments not being collected pursuant to the Uniform Method. In addition, the
remedies available to the Owners of the 2014 Bonds under the Indenture are in many respects dependent
upon judicial actions which are often subject to discretion and delay. Under existing constitutional and
statutory law and judicial decisions, the remedies specified by federal, state and local law and in the
Indenture and the 2014 Bonds, including, without limitation, enforcement of the obligation to pay 2001
Assessments and the ability of the District to foreclose the lien of the 2001 Assessments, may not be
readily available or may be limited. The various legal opinions to be delivered concurrently with the
delivery of the 2014 Bonds (including Bond Counsel’s opinions) will be qualified as to the enforceability
of the various legal instruments by limitations imposed by bankruptcy, reorganization, insolvency or other
similar laws affecting the rights of creditors enacted before or after such delivery. The inability, either
partially or fully, to enforce remedies available with respect to the 2014 Bonds could have a material
adverse impact on the interest of the Owners thereof.

2. The principal security for the payment of the principal and interest on the 2014 Bonds is
the timely collection of the 2001 Assessments. The 2001 Assessments do not constitute a personal
indebtedness of the owners of the land subject thereto, but are secured by a lien on such land. There is no
assurance that the owners will be able to pay the 2001 Assessments or that they will pay such 2001
Assessments even though financially able to do so. Beyond legal delays that could result from
bankruptcy or other legal proceedings contesting an ad valorem tax or non-ad valorem assessment, the
ability of the Tax Collector to sell tax certificates in regard to delinquent 2001 Assessments collected
pursuant to the Uniform Method will be dependent upon various factors, including the interest rate which
can be earned by ownership of such certificates and the value of the land which is the subject of such
certificates and which may be subject to sale at the demand of the certificate holder after two years. The
assessment of the benefits received by the benefitted land within the District as a result of the
improvements funded with the Refunded Bonds is not indicative of the realizable or market value of the
land, which value may actually be higher or lower than the assessment of benefits. To the extent that the
realizable or market value of the lands benefited by the improvements funded with the Refunded Bonds is
lower than the assessment of benefits, the ability of the Tax Collector to sell tax certificates relating to
such land or the ability of the District to realize sufficient value from a foreclosure action to pay debt
service on the 2014 Bonds may be adversely affected. Such adverse effect could render the District
unable to collect delinquent 2001 Assessments, if any, and provided such delinquencies are significant,
could negatively impact the ability of the District to make the full or punctual payment of debt service on
the 2014 Bonds.

3. The 2014 Bonds are payable solely from, and secured solely by, the 2014 Trust Estate
(which consists primarily of the 2001 Assessments). None of the landowners have any personal
obligation to pay the 2001 Assessments. As described herein, the 2001 Assessments are an imposition
against the land only. The recourse for the failure of any landowner to pay the 2001 Assessments is
limited to the collection proceedings against the land as described herein. In the event the District were to
attempt to foreclose on the lien of 2001 Assessments for any unpaid 2001 Assessments, the District would
be required to pay off any outstanding tax certificates (which the District may not have funds for) or the
owner of such tax certificates could foreclose on the same land the District foreclosed on which could
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negatively impact the ability of the District to make the full or punctual payment of debt service on the
2014 Bonds. See “ENFORCEMENT OF ASSESSMENT COLLECTIONS” herein for more information
regarding tax certificates. The 2014 Bonds will not be secured by either the letter of credit nor the reserve
fund deficiency agreement that originally secured the Refunded Bonds.

4. The development within the District is subject to comprehensive federal, state and local
regulations and future changes to such regulations. Approval is required from various public agencies in
connection with, among other things, the design, nature and extent of planned improvements, both public
and private, and construction of the improvements in accordance with applicable zoning, land use and
environmental regulations. Although all such approvals required to date have been received and any
further approvals are anticipated to be received as needed, failure to obtain any such approvals in a timely
manner could delay or adversely affect the completion of the Development. Moreover, the Developer has
the right to modify or change its plan for development of the Development, from time to time, including,
without limitation, land use changes, changes in the overall land and phasing plans, and changes to the
type, mix, size and number of units to be developed, and may seek in the future, in accordance with, and
subject to the provisions of the Act, to contract or expand the boundaries of the District.

5. The value of the land within the District, the success of the Development, and the
likelihood of timely payment of principal and interest on the 2014 Bonds could be affected by
environmental factors with respect to the land in the District. Should the land be contaminated by
hazardous materials, this could materially and adversely affect the value of the land in the District, which
could materially and adversely affect the success of the Development and the likelihood of the timely
payment of the 2014 Bonds. At the time of the delivery of the 2014 Bonds, the District is not aware of
any condition which currently requires, or is reasonably expected to require in the foreseeable future,
investigation or remediation under any applicable federal, state or local governmental laws or regulations
relating to the environment. Nevertheless, it is possible that hazardous environmental conditions could
exist within the District and that such conditions could have a material and adverse impact upon the value
of the benefited lands within the District and no assurance can be given that unknown hazardous
materials, protected animals, etc., do not currently exist or may not develop in the future whether
originating within the District or from surrounding property. The District has not performed, nor has the
District requested that there be performed on its behalf, any independent assessment of the environmental
conditions within the District with the exception of the original environmental reports performed by the
Developer at the time it acquired the District Lands. See “THE DEVELOPMENT - Environmental”
herein for more information.

6. The Development may be affected by changes in general economic conditions,
fluctuations in the real estate market and other factors beyond the control of the Developer and its
respective successors.

7. The willingness and/or ability of an owner of benefited land to pay the 2001 Assessments
could be affected by the existence of other taxes and assessments imposed upon such property by the
District, the County or any other local special purpose or general purpose governmental entities. County,
school and special district taxes and special assessments, including the 2001 Assessments along with
existing operating and maintenance assessments, and voter-approved ad valorem taxes levied to pay
principal of and interest on debt, collected pursuant to the Uniform Method, are payable at one time and
have equal lien status. Public entities such as the County, whose boundaries overlap those of the District,
could, without the consent of the owners of the land within the District, impose additional taxes on the
property within the District. The District may impose other special assessments on the same District
Lands encumbered by the 2001 Assessments without the consent of the Owners of the 2014 Bonds. The
District anticipates continuing to impose operating and maintenance assessments encumbering the same
property encumbered by the 2001 Assessments.
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8. In addition to legal delays that could result from bankruptcy or legal proceedings
contesting an ad valorem tax or non-ad valorem assessment, the ability of the District to enforce
collection of delinquent 2001 Assessments will be dependent upon various factors, including the delay
inherent in any judicial proceeding to enforce the lien of the 2001 Assessments and the value of the land
which is the subject of such proceedings and which may be subject to sale. See SECURITY FOR AND
SOURCE OF PAYMENT OF THE 2014 BONDS” herein. If the District should commence a foreclosure
action against a landowner for non-payment of the 2001 Assessments, such landowners may raise
affirmative defenses to such foreclosure action, which although such affirmative defenses would likely be
proven to be without merit, could result in delays in completing the foreclosure action. In addition, the
District is required under the Indenture to fund the costs of such foreclosure. It is possible that the
District will not have sufficient funds and will be compelled to request the Bondholders to allow funds on
deposit under the Indenture to be used to pay the costs of the foreclosure action. Under the Code, there
are limitations on the amounts of 2014 Bond proceeds that can be used for such purpose. Further, for any
given year the uniform method may not be truncated or abandoned to institute a foreclosure action.

9. If the District has difficulty in collecting the 2001 Assessments, the 2014 Reserve
Account could be rapidly depleted and the ability of the District to pay debt service could be materially
adversely affected. In addition, during an Event of Default under the Indenture, the Trustee may
withdraw moneys from the 2014 Reserve Account and other Funds and Accounts created under the
Indenture to pay its fees and expenses incurred in connection with such Event of Default. If in fact the
2014 Reserve Account is accessed for any purpose, the District does not have a designated revenue source
for replenishing such account. Moreover, the District will not be permitted to re-assess real property then
burdened by the 2001 Assessments in order to provide for the replenishment of the 2014 Reserve
Account.

10. A recent bankruptcy court decision in Florida held that only the governing body of a
community development district could vote to approve a reorganization plan submitted by the
developer/debtor in the case and thus, the bondholders of such district were not able to vote for or against
the plan. The governing body of that district was affiliated with the debtor. As a result of the
reorganization plan that was approved, the bondholders were denied payment of their bonds for more than
two (2) years. In the Indenture, the District will acknowledge and agree that, although the 2014 Bonds
will be issued by the District, the Owners of such 2014 Bonds are categorically the party with the ultimate
financial stake in the transaction and, consequently, the party with a vested and pecuniary interest in a
Proceeding. In the event of any Proceeding involving any Insolvent Taxpayer: (a) the District will agree
that it shall follow the direction of the Trustee in making any election, giving any consent, commencing
any action or filing any motion, claim, obligation, notice or application or in taking any other action or
position in any Proceeding or in any action related to a Proceeding that affects, either directly or
indirectly, the 2001 Assessments, the 2014 Bonds or any rights of the Trustee under the Indenture; (b) the
District will agree that it shall not make any election, give any consent, commence any action or file any
motion, claim, obligation, notice or application or take any other action or position in any Proceeding or
in any action related to a Proceeding that affects, either directly or indirectly, the 2001 Assessments, the
2014 Bonds or any rights of the Trustee under the Indenture that are inconsistent with any direction from
the Trustee; (c) the Trustee shall have the right, but is not obligated to, (i) file and vote in any such
Proceeding any and all claims of the District, and seek or oppose any relief in any such Proceeding that
the District, as claimant with respect to the 2001 Assessments, would have the right to pursue, and, if the
Trustee chooses to exercise any such rights, the District shall be deemed to have appointed the Trustee as
its agent and granted to the Trustee an irrevocable power of attorney coupled with an interest, and its
proxy, for the purpose of exercising any and all rights and taking any and all actions available to the
District in connection with any Proceeding of any Insolvent Taxpayer, including without limitation, the
right to file and/or prosecute and/or defend any claims and proofs of claims, to vote to accept or reject a
plan, to seek dismissal of the Proceeding, to seek stay relief to commence or continue foreclosure or
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pursue any other available remedies as to the 2001 Assessments, to seek substantive consolidation, to
seek to shorten the Insolvent Taxpayer’s exclusivity periods or to oppose any motion to extend such
exclusivity periods, to oppose any motion for use of cash collateral or for authority to obtain financing, to
oppose any sale procedures motion or any sale motion, to propose a competing plan of reorganization or
liquidation, or to make any election under Section 1111(b) of the Bankruptcy Code and (d) the District
shall not challenge the validity or amount of any claim submitted in good faith in such Proceeding by the
Trustee or any valuations of the lands owned by any Insolvent Taxpayer submitted in good faith by the
Trustee in such Proceeding or take any other action in such Proceeding, which is adverse to Trustee’s
enforcement of the District’s claim and rights with respect to the 2001 Assessments or receipt of adequate
protection (as that term is defined in the Bankruptcy Code). The District cannot express any view
whether such delegation would be enforceable. See “SECURITY FOR AND SOURCE OF PAYMENT
OF THE 2014 BONDS — Indenture Provisions Relating to Bankruptcy or Insolvency of Landowner” for
more information including, without limitation, certain limitations on such delegation.

11. Various proposals are mentioned from time to time by members of the Congress of the
United States of America and others concerning reform of the internal revenue (tax) laws of the United
States. Certain of these proposals, if implemented, could have the effect of diminishing the value of
obligations of states and their political subdivisions, such as the 2014 Bonds, by eliminating or changing
the tax-exempt status of interest on certain of such bonds. Whether any of such proposals will ultimately
become law, and if so, what effect such proposals could have upon the value of bonds such as the 2014
Bonds, cannot be predicted. However, it is possible that any such law could have a material and adverse
effect upon the value of the 2014 Bonds.

12. The Internal Revenue Service (the “IRS” or “Service”) routinely examines bonds issued
by state and local governments, including bonds issued by community development districts. Currently,
the IRS is examining certain issues of bonds (for purposes of this subsection, the “Audited Bonds”) issued
by Village Center Community Development District (“Village Center”). Village Center received a ruling
dated May 30, 2013, in the form of a non-precedential technical advice memorandum (“TAM”)
concluding that Village Center is not a political subdivision for purposes of Section 103(a) of the Code
because Village Center was organized and operated to perpetuate private control and avoid indefinitely
responsibility to an electorate, either directly or through another elected state or local government body.
Such a conclusion would lead to the further conclusion that the interest on the Audited Bonds was not
excludable from gross income of the owners of such bonds for federal income tax purposes, retroactive to
the date of issuance of the Audited Bonds. Village Center may settle the examination of the Audited
Bonds or, if the IRS determines that the interest on the Audited Bonds is not excludable from gross
income, Village Center could file an administrative appeal within the IRS. It is not possible to predict
when the IRS’s examination of the Audited Bonds will be concluded or what effect the outcome may
have on the Audited Bonds.

Although the TAM is addressed to, and binding only on, the IRS and Village Center in
connection with the Audited Bonds, the IRS may commence additional audits of bonds issued by other
community development districts on the same basis and may take the position that similar community
development districts are not political subdivisions for purposes of Section 103(a) of the Code on this
basis. All Supervisors on the Board of the District are currently elected by qualified electors; however, at
the time the District’s Refunded Bonds were issued, such Supervisors were elected on a one acre one vote
landowner franchise basis. Further unlike the conclusion in the TAM regarding Village Center, the
District was formed with the intent that it will contain a sufficient number of residents to allow for a
transition to control by a general electorate and that intent has been realized. However, there can be no
assurance that an audit by the IRS of the 2014 Bonds will not be commenced. The District has no
indication that any such audit will be commenced, or any such audit, if commenced, would result in a
conclusion of noncompliance with any applicable state or federal law. Bonds issued pursuant to the
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Indenture were validated and confirmed by a final judgment of the Circuit Court in and for the County in
which it was determined, among other things, that the District has the authority under Florida law to issue
bonds secured by revenues from special assessments levied and collected on lands within the District
benefitting from projects and subject to assessment, that the purpose for which such bonds were issued is
legal under Florida law and that the proceedings for the issuance of such bonds are fully authorized by
and in compliance with Florida law. The period for appeal of the judgment of validation of such capital
improvement revenue bonds, which includes the 2014 Bonds, has expired with no appeal having been
filed.

Owners of the 2014 Bonds are advised that, if the IRS does audit the 2014 Bonds, under its
current procedures, at least during the early stages of an audit, the IRS will treat the District as the
taxpayer, and the Owners of the 2014 Bonds may have limited rights to participate in those proceedings.
The commencement of such an audit could adversely affect the market value and liquidity of the 2014
Bonds until the audit is concluded, regardless of the ultimate outcome. In addition, in the event of an
adverse determination by the IRS with respect to the tax-exempt status of interest on the 2014 Bonds, it is
unlikely the District will have available revenues to enable it to contest such determination or enter into a
voluntary financial settlement with the Service. Further, an adverse determination by the Service with
respect to the tax-exempt status of interest on the 2014 Bonds would adversely affect the availability of
any secondary market for the 2014 Bonds. Should interest on the 2014 Bonds become includable in gross
income for federal income tax purposes, not only will Owners of 2014 Bonds be required to pay income
taxes on the interest received on such 2014 Bonds and related penalties, but because the interest rate on
such 2014 Bonds will not be adequate to compensate Owners of the 2014 Bonds for the income taxes due
on such interest, the value of the 2014 Bonds may decline.

THE INDENTURE DOES NOT PROVIDE FOR ANY ADJUSTMENT IN THE INTEREST
RATE ON THE 2014 BONDS IN THE EVENT OF AN ADVERSE DETERMINATION BY THE
SERVICE WITH RESPECT TO THE TAX-EXEMPT STATUS OF INTEREST ON THE 2014 BONDS.
PROSPECTIVE PURCHASERS OF THE 2014 BONDS SHOULD EVALUATE WHETHER THEY
CAN OWN THE 2014 BONDS IN THE EVENT THAT THE INTEREST ON THE 2014 BONDS
BECOMES TAXABLE AND/OR THE DISTRICT IS EVER DETERMINED TO NOT BE A
POLITICAL SUBDIVISION FOR PURPOSES OF THE CODE AND/OR SECURITIES ACT (AS
HEREINAFTER DEFINED).

13. Since the 2014 Bonds have not been and will not be registered under the United States
Securities Act of 1933, as amended (the “Securities Act”) or any state securities laws, if the District is
ever determined, by the IRS, judicially or otherwise, not to be a political subdivision for purposes of the
Code, it is possible that the District will be deemed to not be a political subdivision for purposes of the
Securities Act. Accordingly, the District may not be able to rely on the exemption from registration under
the Securities Act relating to securities issued by political subdivisions. In the event that the 2014 Bonds
are not exempt from registration under the Securities Act by virtue of the securities exemption applicable
to securities issued by political subdivisions, then the Owners of the 2014 Bonds would need to ensure
that subsequent transfers of the 2014 Bonds are made pursuant to a transaction that is not subject to the
registration requirements of the Securities Act so that the 2014 Bonds do not become subject to the
registration requirements of the Securities Act.

14. Owners of the 2014 Bonds should note that several mortgage lenders have, in the past,
raised legal challenges to the primacy of the liens similar to those of the 2001 Assessments in relation to
the liens of mortgages burdening the same real property. The various parcel of land owned by the
resident landowners and the builders may be, and the land currently owned by the Developer is, currently
mortgaged. In addition, certain mortgage lenders have, in recent foreclosure proceedings initiated
pursuant to Section 170.10, Florida Statutes, alleged in defense that a community development district
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foreclosing on land subject to an assessment lien must wait a minimum of one year from the date that any
assessment or installment thereof, becomes delinquent. Multiple Circuit Courts are known to have
concluded that a community development district is authorized to foreclose pursuant to Chapter 170,
Florida Statutes, and, therefore, is not required to wait a minimum of one year; however, the District
cannot guarantee the outcome of any legal proceeding in which a similar defense is pled.

15. It is impossible to predict what new proposals may be presented regarding ad valorem tax
or non ad valorem tax reform during upcoming legislative sessions, whether such new proposals or any
previous proposals regarding the same will be adopted by the Florida Senate and House of
Representatives and signed by the Governor, and, if adopted, the form thereof. It is impossible to predict
with certainty the impact that any existing or future legislation will or may have on the security for the
2014 Bonds. It should be noted that Section 190.16(14) of the Act provides in pertinent part that “The
state pledges to the holders of any bonds issued under the Act that it will not limit or alter the rights of the
district to levy and collect the ... assessments... and to fulfill the terms of any agreement made with the
holders of such bonds ... and that it will not impair the rights or remedies of such holders.”

16. In the event a bank foreclosures on property because of a default on the mortgage and
then the bank itself fails, the Federal Deposit Insurance Corporation (the “FDIC”), as receiver will then
become the fee owner of such property. In such event, the FDIC will not, pursuant to its owns rules and
regulations, likely be liable to pay the 2001 Assessments. In addition, the District would require the
consent of the FDIC prior to commencing a foreclosure action.

This section does not purport to summarize all risks that may be associated with purchasing or
owning the 2014 Bonds and prospective purchasers are advised to read this Limited Offering

Memorandum in its entirety (inclusive of Appendices) for a more complete description of investment
considerations relating to the 2014 Bonds.

[Remainder of page intentionally left blank.]

24



ESTIMATED SOURCES AND USES OF FUNDS

Source of Funds

Par Amount of 2014 Bonds $13,945,000.00
Less: Net Original Issue Discount 178,502.40
Other Sources'” 1,923.930.70
Total Sources $15,690,428.30
Use of Funds
Deposit to Escrow Fund $14,669,165.73
Deposit to 2014 Reserve Account 607,312.50
Costs of Issuance, including Underwriter’s Discount® 413,950.07
Total Uses $15,690,428.30
(1) Includes proceeds from the Refunded Bonds’ debt service reserve and revenue account.
2) Costs of issuance includes, without limitation, legal fees and other costs associated with the issuance of the
2014 Bonds.

[Remainder of page intentionally left blank.]
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DEBT SERVICE REQUIREMENTS

The following table sets forth the scheduled debt service on the District’s 2014 Bonds:

Period Total Debt
May 1) Principal Interest Service
2015 $260,000 $948,819.44 $1,208,819.44
2016 520,000 689,000.00 1,209,000.00
2017 545,000 662,375.00 1,207,375.00
2018 575,000 634,375.00 1,209,375.00
2019 605,000 604,875.00 1,209,875.00
2020 635,000 573,875.00 1,208,875.00
2021 670,000 541,250.00 1,211,250.00
2022 705,000 506,875.00 1,211,875.00
2023 740,000 470,750.00 1,210,750.00
2024 775,000 432,875.00 1,207,875.00
2025 815,000 393,125.00 1,208,125.00
2026 860,000 350,175.00 1,210,175.00
2027 910,000 303,712.50 1,213,712.50
2028 960,000 254,625.00 1,214,625.00
2029 1,010,000 202,912.50 1,212,912.50
2030 1,060,000 148,575.00 1,208,575.00
2031 1,120,000 91,350.00 1,211,350.00
2032* 1,180,000 30,975.00 1,210,975.00
TOTALS $13,945,000 $7,840,519.44 $21,785,519.44

* Final maturity of the 2014 Bonds.
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THE DISTRICT
General Information

The District is located entirely within unincorporated Osceola County (the “County”) and
encompasses approximately 1,020 gross acres of land in the center of the approximately 11,030 acre
Harmony DRI, a mixed use-master planned Development of Regional Impact. See “THE
DEVELOPMENT” for more information regarding the development within and nearby the District.
Only a portion of the District lands will ultimately be subject to the 2001 Assessments securing the 2014
Bonds. See “THE DEVELOPMENT — Assessment Area” herein for more information.

The District was created and chartered by the Uniform Community Development District Act of
1980, Chapter 190, Florida Statutes, as amended (the “Act) and was established by Ordinance No. 00-05
of the Board of County Commissioners of the County effective March 6, 2000 (the “Ordinance”).

Legal Powers and Authority

The District is an independent unit of local government created and chartered by, and established
pursuant to, the Act. The Act was enacted in 1980 to provide a uniform method for the establishment of
independent districts to manage the acquisition, construction, maintenance, operation and financing of
basic community development services, including capital infrastructure required for community
developments throughout the State of Florida. The Act provides legal authority for community
development districts (such as the District) to finance the acquisition, construction, operation and
maintenance of the major infrastructure for community development pursuant to its general law charter
(Sections 190.006 through 190.041, Florida Statutes).

Among other provisions, the Act gives the District’s Board of Supervisors the authority to (a)
plan, establish, acquire, construct or reconstruct, enlarge or extend, equip, operate and maintain systems
and facilities for: (i) water management and control for lands within the District and to connect any of
such facilities with roads and bridges; (ii) water supply, sewer and waste-water management systems or
any combination thereof and to construct and operate connecting intercept or outlet sewers and sewer
mains and pipes and water mains, conduits, or pipelines in, along, and under any street, alley, highway, or
other public place or ways, and to dispose of any effluent, residue, or other byproducts of such system or
sewer system; (iii) District roads equal to or exceeding the specifications of the county in which such
roads are located and street lights; and (iv) with the consent of the local general-purpose government
within the jurisdiction of which the power is to be exercised, (a) parks and facilities for indoor and
outdoor recreational uses and security; (b) borrow money and issue bonds of the District; (¢) impose and
foreclose special assessments liens as provided in the Act; and (d) exercise all other powers, necessary,
convenient, incidental or proper in connection with any of the powers or duties of the District stated in the
Act.

The Act does not empower the District to adopt and enforce any land use plans or zoning
ordinances and the Act does not empower the District to grant building permits; these functions are to be
performed by general purpose local governments having jurisdiction over the lands within the District.

The Act exempts all property owned by the District from levy and sale by virtue of an execution
and from judgment liens, but does not limit the right of any owner of lands of the District to pursue any
remedy for enforcement of any lien or pledge of the District in connection with its bonds, including the
2014 Bonds.
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Board of Supervisors

The governing body of the District is its Board of Supervisors (the “Board”), which is composed
of five Supervisors (the “Supervisors”). The Act provides that, at the initial meeting of the landowners,
Supervisors must be elected by the landowners with the two Supervisors receiving the highest number of
votes to serve for four years and the remaining Supervisors to serve for a two-year term. Three of the five
Supervisors are elected to the Board every two years in November. At such election the two Supervisors
receiving the highest number of votes are elected to four-year terms and the remaining Supervisor is
elected to a two-year term. Until the later of six (6) years after the initial appointment of Supervisors or
the year in which there are at least 250 qualified electors in the District, or such earlier time as the Board
may decide to exercise its ad valorem taxing power, the Supervisors are elected by vote of the landowners
of the District. Ownership of the land within the District entitles the owner to one vote per acre (with
fractions thereof rounded upward to the nearest whole number and, for purposes of determining voting
interests, platted lots shall be counted individually and rounded up to the nearest whole acre and shall not
be aggregated for determining the number of voting units held). Upon the later of six (6) years after the
initial appointment of Supervisors or the year in which there are at least 250 qualified electors in the
District, the Supervisors whose terms are expiring will be elected (as their terms expire) by qualified
electors of the District, except as described below. A qualified elector is a registered voter who is at least
eighteen years of age, a resident of the District and the State of Florida and a citizen of the United States.
At the election where Supervisors are first elected by qualified electors, two Supervisors must be qualified
electors and be elected by qualified electors, one to a four-year term and one to a two-year term. The
other Supervisor will be elected by landowners for a four-year term. Thereafter, as terms expire, all
Supervisors must be qualified electors and are elected to serve staggered terms. If there is a vacancy on
the Board, whether as a result of the resignation or removal of a Supervisor or because no elector qualifies
for a seat to be filled in an election, the remaining Board members are to fill such vacancy for the
unexpired term.

Notwithstanding the foregoing, if at any time the Board proposes to exercise its ad valorem taxing
power, prior to the exercise of such power, it shall call an election at which all Supervisors shall be
qualified electors and shall be elected by qualified electors in the District. Elections subsequent to such
decision shall be held in a manner such that the Supervisors will serve four-year terms with staggered
expiration dates in the manner set forth in the Act.

The Act provides that it shall not be an impermissible conflict of interest under Florida law
governing public officials for a Supervisor to be a stockholder, officer or employee of a landowner or of
any entity affiliated with a landowner.

The current members of the Board, all of whom have been elected by qualified electors residing
within the District, and the expiration of the term of each member are set forth below:

Name Title Term Expires

Steve Berube Chairperson November, 2014
Ray Walls Vice-Chairperson November, 2014
David Farnsworth Assistant Secretary November, 2016
Mark LeMenager Assistant Secretary November, 2016
Kerul Kassel Assistant Secretary November, 2016

A majority of the members of the Board constitutes a quorum for the purposes of conducting its
business and exercising its powers and for all other purposes. Action taken by the District shall be upon a
vote of a majority of the members present unless general law or a rule of the District requires a greater
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number. All meetings of the Board are open to the public under Florida’s open meeting or “Sunshine”
law.

The District Manager and Other Consultants

The chief administrative official of the District is the District Manager (as hereinafter defined).
The Act provides that a district manager has charge and supervision of the works of the District and is
responsible for preserving and maintaining any improvement or facility constructed or erected pursuant to
the provisions of the Act, for maintaining and operating the equipment owned by the District, and for
performing such other duties as may be prescribed by the Board.

The District has retained Severn Trent Services, Inc., to serve as the District Manager. The
District Manager’s office is located at 610 Sycamore Street, Suite 1409, Celebration, Florida 34747.
Telephone number 407-466-8117.

The Act further authorizes the Board to hire such employees and agents as it deems necessary.
The District has employed the services of Akerman LLP, Orlando, Florida, as Bond Counsel; Boyd Civil
Engineering, Inc., Orlando, Florida, as Consulting Engineer; Digital Assurance Certification L.L.C., as
Dissemination Agent; and Young van Assenderp, P.A., Tallahassee, Florida, as District Counsel.

Outstanding Bond Debt

The District has the following bonds outstanding: (i) its Refunded Bonds in the original principal
amount of $17,700,000 of which $13,965,000 is currently outstanding, and which Refunded Bonds are
being refunded with a portion of the proceeds of the 2014 Bonds; and (ii) its Capital Improvement
Revenue Bonds, Series 2004 (the “2004 Bonds™) in the original principal amount of $15,590,000 of
which $13,825,000 is currently outstanding. The Refunded Bonds were issued to finance the 2001
Project and the 2004 Bonds were issued to refinance certain other infrastructure improvements in the
District. The Refunded Bonds are secured by the 2001 Assessments levied on that portion of the District
Lands benefitted by the 2001 Project. See “THE DEVELOPMENT — Debt Service Collection History”
for information regarding the history of the District’s 2001 Assessments’ collections. See “PLAN OF
REFUNDING” herein for more information regarding the refunding of the Refunded Bonds and
Appendix E for more information regarding the District’s finances.

The District’s 2004 Bonds are secured by special assessments on lands separate and distinct from
the District Lands subject to the levy of the 2001 Assessments. The District and other public entities may
impose taxes or other special assessments on the same properties encumbered by the 2001 Assessments
without the consent of the Owners of the 2014 Bonds and the District currently imposes and expects to
continue to impose certain non-ad valorem special assessments called maintenance assessments, which
are of equal dignity with the 2001 Assessments, on the same lands upon which the 2001 Assessments are
imposed, to fund the maintenance and operation of the District. See “BONDOWNERS’ RISKS” herein.

The following information appearing below under the captions “THE DEVELOPMENT” and
“THE DEVELOPER” has been furnished by the Developer for inclusion in this Limited Offering
Memorandum and, although believed to be reliable, such information has not been independently verified
by the District or its counsel, or the Underwriter or its counsel, and no person other than the Developer
makes any representation or warranty as to the accuracy or completeness of such information supplied by
it.

The following information is provided by the Developer as a means for the prospective
bondholders to understand the anticipated development plan and risks associated with the Development.
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The Developer’s obligations to pay the 2001 Assessments are no greater than the obligation of any other
landowner within the District subject to the 2001 Assessments. The Developer is not a guarantor of
payment as to any land within the District and the recourse for the Developer’s failure to pay is limited to
its ownership interests in the land subject to such unpaid 2001 Assessments.

THE DEVELOPMENT
General Overview

Harmony DRI (the “Development”) is an approximately 11,030 acre District of Regional Impact
project designed as a mixed-use community and located along U.S. 192 in eastern Osceola County (the
“County”). The District contains a total of approximately 1,020 acres of land and is located entirely
within the Development. The Development is located in an unincorporated portion of the County. It is
approximately 20 miles southeast of Orlando International Airport and 5 miles east of the City of St.
Cloud. Itis 12.5 miles from a Florida Turnpike interchange and 22 miles from an Interstate highway 95
interchange. With respect to drive times, it is about 45 minutes from the Orlando area tractions (Disney
World, EPCOT, Universal Studios), and about 45 minutes from the Atlantic Ocean beaches (City of
Melbourne). U.S. Highway 192-441, which runs through and along the southern boundary of the
Development, is currently a two-land highway in the vicinity of the Development.

The 2014 Bonds will be secured by the 2001 Assessments which will ultimately be allocated to
only a portion of the land within the District and the Development (hereinafter, the “Assessment Area”).
See “Assessment Area” below for more information.

Assessment Area

The 2001 Assessments securing the 2014 Bonds are levied on the same lands that secured the
Refunded Bonds, excluding 34 lots that have prepaid the 2001 Assessments. Of the 1,111 planned units
that will secure the 2014 Bonds, 592 lots contain homes, 103 lots are owned by builders and land planned
for 416 lots are owned by the Developer. Approximately 79% of the 2001 Assessments are levied on
platted and developed land. Approximately 57% of the 2001 Assessments are on the tax roll. The charts
that follow detail the product type breakdown of the land in the 2014 Bonds Assessment Area.

Set forth below is a chart detailing the 2014 Bond par debt of $13,945,000 allocated by parcel and
the annual assessments for the 2014 Bonds for both the developed and platted lots within the 2014 Bonds
Assessment Area and the undeveloped and unplatted lots within the 2014 Bonds Assessment Area. The
2001 Assessments are allocated on the gross acres in the District until land is platted sufficient to absorb
such 2001 Assessments. The chart also sets forth the current ownership of the land subject to the 2001
Assessments. Currently 592 lots are owned by homeowners, 103 lots are owned by Builders and land
planned for 416 lots is owned by the Developer. The builders which own lots in the Assessment Area
include Lennar Homes, Park Square Homes, Kent Custom Homes, Regatta Builders and Lifestyle Homes.
See “Lot Status and Residential Product Offerings” for more information regarding builder contracts.
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Developed and Platted Lots Subject to 2001 Assessments®

Owner of Lot/Home

Par % of Annual
Product #of  Allocation Par Total Assessment  Home-

Neighborhood Type Units  (Per Unit) Allocation Assess.  (Per Unit)® owners Builders Developer
A-1 MF 184  $6,545.01 $1,204,282.55 9% $605.71 156 28 0
B SF 8  20,690.84 165,526.76 1% 1,914.87 8 0 0
B SF 24 16,811.31 403,471.47 3% 1,555.83 24 0 0
B SF 27 13,449.05 363,124.33 3% 1,244.66 27 0 0
B SF 22 10,862.69 238,979.26 2% 1,005.31 22 0 0
B SF 12 9,052.24 108,626.94 1% 837.75 12 0 0
C-1 SF 8  20,350.87 162,806.99 1% 1,883.40 8 0 0
C-1 SF 26 16,535.08 429,912.20 3% 1,530.26 26 0 0
C-1 SF 33 13,228.07 436,526.23 3% 1,224.21 33 0 0
C-1 SF 27 10,684.21 288,473.63 2% 988.78 27 0 0
C-1 SF 11 8,903.51 97,938.58 1% 823.98 11 0 0
C-2 SF 4 21,162.02 84,648.06 1% 1,958.47 3 1 0
C-2 SF 14 17,194.14 240,717.93 2% 1,591.26 13 1 0
C-2 SF 13 13,755.31 178,819.04 1% 1,273.01 13 0 0
C-2 SF 30 11,110.06 333,301.75 2% 1,028.20 30 0 0
C-2 SF 24 9,258.38 222,201.17 2% 856.83 24 0 0
D-1 SF 8  21,863.45 174,907.58 1% 2,023.39 6 0 2
D-1 SF 20 17,764.05 355,281.01 3% 1,644.00 20 0 0
D-1 SF 6 14,211.24 85,267.44 1% 1,315.20 6 0 0
D-2 SF 11 12,987.10 142,858.09 1% 1,201.91 7 2 2
E SF 51 34,652.02 1,767,253.05 13% 3,206.92 2 6 43
G SF 60 15,643.02 938,581.09 7% 1,447.71 38 19 3
G SF 85 12,634.75 1,073,953.36 8% 1,169.30 47 38 0
G SF 37 10,528.95 389,571.32 3% 974.41 29 8 0
H-1 Townhomes 46 8,285.86 381,149.48 3% 766.82 0 0 46
H-1 SF —35s 39 11,600.20 452,407.86 3% 1,073.54 0 0 39
H-1 SF —42s 14 13,920.24 194,883.39 1% 1,288.25 0 0 14
H-1 SF —52s _ 13 17,234.59 224.,049.61 _2% 1,594.98 _ 0 _0 _13
Total 857 $11,139,520.16 79% 592 103 162

(1) 34 Lots have prepaid.

(2) As aresult of the refunding, the 2001 Assessments will be reduced by approximately 13%. The assessment amounts

include a 6% gross up for discount and County fees.
Undeveloped and Unplatted Land Subject to 2001 Assessments"
Par % of Annual Owner of Lot/Home
Product #of  Allocation Par Total Assessment  Home-

Neighborhood Type Units  (Per Unit) Allocation Assess.  (Per Unit)®  owners Builders  Developer

A-2 MF 43 $7,969.80 $342,701.59 3% $583.12 0 0 43

H-2 SF 52 39 $16,535.95 $644,902.08 5% $2,447.64 0 0 39

F SF 52 60 $18,404.34  $1,104,260.68 8% $1,265.79 0 0 60

F SF 65 6 $23,005.43 $138,032.59 1% $1,582.24 0 0 6

M MF 106 $5,430.03 $575.582.90 _4% $373.46 0 0 106

Total 254 $2,805,479.84 21% 0 0 254

(1) The allocation set forth in this table for unplatted land is based on current plat projections to absorb the 2001 Assessments.
(2) As aresult of the refunding, the 2001 Assessments will be reduced by approximately 13%. The unplatted parcels are
directly billed off the tax bill and do not include a 4% gross up for discount or 2% gross up for County fees.

Neighborhood

Total

Total Lots and Land Subject to 2001 Assessments

# of

Units

1,111

Par
Allocation
$13,945,000

31

% of
Total

Assess.
100%

Owner of Lot/Home

Home-
owners
592

Builders
103

Developer
416



For more information on the assessment methodology, see Appendix C — ASSESSMENT
METHODOLOGY REPORT.

Based upon information obtained from the Property Appraiser, the total assessed value of the land
subject to the 2001 Assessments is $97,220,759. Based upon the 2014 Bonds refunding par amount of
$13,945,000, the aggregate value to lien ratio is approximately 6.97x; however, this ratio varies
depending on the parcel and the lot type

Debt Service Collection History

Historical debt service collection information for the Refunded Bonds Assessment Area for the
last four fiscal years is provided below. The District has never missed a debt service payment on the
Refunded Bonds nor has there ever been a draw on the debt service reserve fund on the Refunded Bonds.
Approximately 43% of the 2001 Assessments are levied off the tax roll as of the 2013-2014 assessment
roll.

2010-2011 2011-2012 2012-2013  2013-2014
Collected On Roll $1,044,936 $1,039,551 $1,057,309 $1,026,091
Collected Off Roll $432.426  $432,195  $439.182  $439.551
Total Debt Service Collected $1,477,362 $1,471,746 $1,496,491 $1,465,642
Total Debt Service Levy $1,469,381 $1,463,974 $1,488,719 $1,482,314
% Collected 101% 101% 101% 99%
2010-2011 2011-2012 2012-2013  2013-2014
Net Debt Service Levy (On Roll) $1,036,956 $1,031,779 $1,049,537 $1,042,763
Collected Prior to May 1 $985,130  $933,921  $994,537 $1,007,091
Collected After May 1 $59.806  $105.630 $62.771 $19.000"
Total Debt Service Collected (On Roll)  $1,044,936 $1,039,551 $1,057,309 $1,026,091
% Collected 101% 101% 101% 98%

(1) $16,672 remaining to be collected.
Taxes, Assessments and Fees

Each homeowner in the Assessment Area pays annual taxes, assessments and fees on an ongoing
basis as a result of its ownership of property within the District, including local ad valorem property
taxes, the 2001 Assessments to be levied by the District in connection with the 2001 Project, the
maintenance and operating assessments levied by the District, and homeowners’ associations’
assessments. For the current fiscal year, maintenance and operating assessments levied by the District
range from a low $402.79 per year for a multi-family lot to a high of $2,132.54 for a custom single family
lot and homeowners’ association assessments average approximately $120 per unit.
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Land Acquisition and Financing Plan

The Developer acquired its land in the Development in 1998. Starwood acquired its interest in
the Developer and Harmony Development Corporation, a corporation wholly-owned by the Developer, in
April 2005 for $79,400,000. The Developer and Harmony Development Corporation own approximately
11,000 acres of land in the Development.

All of the Developer’s land in the District, which includes its interest in the land subject to the
2001 Assessments as well as land outside of the 2014 Bonds Assessment Area, along with the land owned
by Harmony Development Corporation are subject to a mortgage in favor of Everbank, a federal savings
bank. The mortgage secures a note in the original principal amount of $16,230,345.69, which matures on
December 20, 2014, subject to a one year extension, and bears interest at a rate of 6.75%. As of May 31,
2014, the mortgage is outstanding in the aggregate principal amount of $13,699,365.69 plus accrued
interest. See “BONDOWNERS’ RISKS — NO. 14” herein. The land within the District is also subject to
a mortgage in favor of the trustee for the Refunded Bonds securing obligations under certain agreements
entered into in connection with the Refunded Bonds, which mortgage will be released as a condition to
closing on the 2014 Bonds.

The Developer anticipates that the total cost to finish development of the infrastructure in the
Assessment Area to be approximately $5,123,983.

The Developer

Birchwood Acres Limited Partnership, LLLP, a Florida limited liability partnership (the
“Developer”) is the owner of 162 developed lots in the Assessment Area as well as the remaining
undeveloped, unplatted land within the District. See “THE DEVELOPMENT — Assessment Area” above
for more information on the land owned by the Developer. The sole general partner of the Developer is
VII GP Harmony L.L.C., a Delaware limited liability company. VII GP Harmony L.L.C. is wholly
owned and funded by SOF VII US/D2 Holdings II, which is a real estate opportunity fund sponsored by
the Starwood Capital Group. The Starwood Capital Group is a privately held global investment firm
located in Greenwich, Connecticut.

Lot Status and Residential Product Offerings

The Developer recently completed land development in Parcel H-1 which has been platted for
112 lots. The Developer is actively marketing such lots to builders. The only builder in the Assessment
Area currently under contract to take down lots is Lifestyle Homes which is under contract to purchase
four more lots in parcel D-2 and the estate section of the Assessment Area. The other builders which own
lots in the Assessment Area include Lennar Homes, Park Square Homes, Kent Custom Homes, and
Regatta Builders. See “The Assessment Area” above for a breakdown of builder owned lots by product

type.

The following table reflects the Developer’s current expectations for the product types and prices
to be constructed in the Assessment Area.
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Product Type Home Square Footage Expected Lot Prices Expected Home Prices

SF -35° 1,000 — 2,800 $35,000 $180,000 — $225,000
SF —42’ 1,300 — 3,300 $42,000 $180,000 — $250,000
SF -52’ 1,600 — 4,000 $52,000 $225,000 — $340,000
SF - 65’ 1,800 — 4,500 $65,000 $250,000 — $450,000
SF - 80’ 2,400 — 6,000 $100,000 $300,000 — $500,000
SF -95° 2,400 — 8,000 $140,000 $500,000 — $1,000,000
MF — Townhomes 1,500 - 2,200 $25,000 $160,000 — $220,000
MF — Condo 1,300 - 1,850 $25,000 $140,000 — $200,000

Since 2009, 153 residential end users have closed on homes in the Assessment Area including 11
homes in 2009, 14 homes in 2010, 16 homes in 2011, 23 homes in 2012, 53 homes in 2013 and 36 homes
in 2014 through June 4, 2014. There can be no assurance that future sales will occur at the same rates as
recent sales. See “BONDOWNERS’ RISKS” herein.

Development Approvals

The Development is a master planned community designed as a mixed-use community and is
designed as a Traditional Neighborhood Development. The development program for the Development is
controlled by the Fifth Amended and Restated Development Order dated December 18, 2006 ( the
"Development Order"). The development permitted by the Development Order is consistent with the
achievement of the objectives of the State Comprehensive Plan and the State Land Development Plan,
consistent with the Osceola County Comprehensive Plan, which was amended on August 16, 2010, and,
in part, provided for the Harmony Rural Community Overlay as part of the Future Land Use Map and
Policies to guide development, and the adopted Osceola County land development regulations. A
complete copy of the Development Order may be obtained as described under "SUITABILITY FOR
INVESTMENT" herein.

All permits and approvals have been received by jurisdictional agencies to allow for the
development of the Assessment Area as contemplated herein or are expected to be received in the
ordinary course. The District’s Consulting Engineer will certify at the closing of the 2014 Bonds that
there are no known issues which would prevent permits necessary for the development of the Assessment
Area from being obtained.

Environmental

The Developer obtained a Phase 1 Environmental Site Assessment dated December 29, 1997 and
a Phase II Environmental Site Assessment dated January 29, 1998, both from Nodarse & Associates, Inc.
(collectively, the “ESA”). The ESA covered all of the lands within the District. As a result of the ESA,
Nodarse & Associates, Inc. preformed a cleanup of approximately 20 tons of contaminated soils in the
District. Nodarse & Associates, Inc. provided the Developer with a letter dated January 12, 1999, that
removal of such contaminated soil satisfied the recommendations of the Phase II ESA and that no
additional environmental cleanup activities were recommended. See “BONDOWNERS’ RISK — No. 9”
herein for more information regarding potential environmental risks.

Development Amenities
The Development includes numerous amenities including, without limitation, the Harmony Town

Square Marketplace (containing 6,203 square feet of fully occupied space), the Harmony Golf Preserve (a
highly rated 18-hole golf course), 13 miles of pedestrian trails, a lakeshore park, two 500-acre lakes, two
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community swimming centers, boating, a multi-purpose sports field, an equestrian training facility and a
fire station.

Utilities

Tohopekaliga Water Authority currently provides water and sewer services to the developed area
of the Development and the Orlando Utilities commission currently provides electrical services to the
developed areas of the Development. It is anticipated that Toho and OUC will provide the same services
to the undeveloped land in the 2014 Bond Assessment Area in the future.

Education

Children residing in the Development attend Harmony Community School (elementary and
middle school) and Harmony High School, both of which are located in the Development. Although the
foregoing information is correct as of the date hereof, the Osceola County School Board may change
school boundaries from time to time and there is no requirement that students residing in the
Development be permitted to attend the schools which are closest to the Development.

Competition

The projects listed below will be in direct competition with the Development are all located
within ten (10) miles of the Development. The information in this section has been obtained from third
parties and public sources believed to be accurate, but cannot be certified as to its accuracy and is subject
to change.

Turtle Creek

Development in Turtle Creek commenced in 2006 and is expected to contain approximately 313
single family homes and 120 townhomes at build out. As of the end of the first quarter 2014, there were
approximately 255 single family units and 91 townhomes remaining to be sold and the estimated prices
for single family units range from approximately $230,000 to $345,000 and for townhomes from
approximately $199,000 to $219,000. D.R. Horton is the builder in Turtle Creek.

Avellino

Development in Avellino commenced in the first quarter in 2014 and is expected to contain
approximately 523 single family homes at build out. As of the end of the first quarter 2014, there were
approximately 485 single family units remaining to be sold and the estimated prices for single family
units range from approximately $225,000 to $313,000. KB Homes is the builder in Avellino.

Nova Grove

Development in Nova Grove commenced in the first quarter in 2014 and is expected to contain
approximately 129 single family homes at build out. As of the end of the first quarter 2014, there were
approximately 91 single family units remaining to be sold and the estimated prices for single family units
range from approximately $225,000 to $278,000. Meritage is the builder in Nova Grove.

Nova Park

Development in Nova Park commenced in the first quarter in 2013 and is expected to contain

approximately 94 single family homes at build out. As of the end of the first quarter 2014, there were
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approximately 51 single family units remaining to be sold and the estimated prices for single family units
range from approximately $220,000 to $293,000. Beazer is the builder in Nova Park.

LEsprit

Development in Esprit commenced in 2005 and is expected to contain approximately 705 single
family homes at build out. As of the end of the first quarter 2014, there were approximately 109 single
family units remaining to be sold and the estimated prices for single family units range from
approximately $184,000 to $229,000. Ryland Homes is the builder in Esprit.

Gramercy Farms

Development in Gramercy Farms commenced in the first quarter in 2013 and is expected to
contain approximately 66 single family homes at build out. As of the end of the first quarter 2014, there
were approximately 48 single family units remaining to be sold and the estimated prices for single family
units range from approximately $178,000 to $254,000. KB Homes is the builder in Gramercy Farms.

Narcoosee Village

Development in Narcoosee Village commenced in the fourth quarter in 2013 and is expected to
contain approximately 201 single family homes at build out. As of the end of the first quarter 2014, there
were approximately 94 single family units remaining to be sold and the estimated prices for single family
units range from approximately $231,000 to $343,000. M/I Homes is the builder in Narcoosee Village.

This section does not purport to summarize all of the existing or planned communities in the area
of the Development, but rather provide a description of those that the Developer feels pose primary
competition to the Development.

ASSESSMENT METHODOLOGY

As required by applicable law, prior to the issuance of the Refunded Bonds, when the Board of
Supervisors of the District (the governing boy of the District) determined to defray the cost of the 2001
Project through the 2001 Assessments, it adopted a resolution generally describing the 2001 Project and
the land to be subject to the 2001 Assessments to pay the cost thereof. The District caused an assessment
roll to be prepared, which showed the land to be assessed, the amount of the special benefit apportioned
peculiar to and the assessment against each lot or parcel of land and the number of annual installments in
which the assessment was to be divided. Statutory notice was given to the owners of the property to be
assessed and the Board of Supervisors conducted a public hearing to hear testimony from affected
property owners as to the propriety and advisability of undertaking the 2001 Project and funding the same
with the 2001 Assessments.

The allocation of assessments based upon apportionment of special benefits peculiar to the
benefited land within the District is presented in the Supplemental Special Assessment Report dated
October 24, 2000, as supplemented (the “Assessment Methodology Report™). A copy of the Assessment
Methodology Report is attached hereto as Appendix C. The Original Methodology Report is included as
a publicly available document and the consent of the methodology consultant that prepared the Original
Methodology Report was not requested. The Assessment Methodology Report has been attached hereto
with the consent of the Methodology Consultant. The Assessment Methodology Report sets forth an
overall method for allocating the 2001 Assessments to be levied against the lands within the District
benefited by the 2001 Project, and collected by the District as a result thereof. APPENDIX C should be
read in its entirety for complete information with respect to the subjects discussed therein.
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The 2001 Assessments are a first lien on the land against which assessed until paid or barred by
operation of law, co-equal with other taxes and assessments levied by the District and other units of
government. See “ENFORCEMENT OF ASSESSMENT COLLECTIONS” herein.

TAX MATTERS
Opinion of Bond Counsel

In the opinion of Bond Counsel, the proposed form of which is included as Appendix B hereto,
the interest on the 2014 Bonds is excludable from gross income and is not a specific item of tax
preference for federal income tax purposes under existing statutes, regulations, published rulings and
court decisions. However, interest on the 2014 Bonds is taken into account in determining adjusted
current earnings for purposes of computing the alternative minimum tax imposed on corporations
pursuant to the Internal Revenue Code of 1986, as amended (the “Code™). Failure by the District to
comply subsequent to the issuance of the 2014 Bonds with certain requirements of the Code, regarding
the use, expenditure and investment of bond proceeds and the timely payment of certain investment
earnings to the Treasury of the United States, may cause interest on the 2014 Bonds to become includable
in gross income for federal income tax purposes retroactive to their date of issue. The District has
covenanted in the Indenture to comply with all provisions of the Code necessary to, among other things,
maintain the exclusion from gross income of interest on the 2014 Bonds for purposes of federal income
taxation. In rendering this opinion, Bond Counsel has assumed continuing compliance with such
covenant.

Internal Revenue Code of 1986

The Code contains a number of provisions that apply to the 2014 Bonds, including, among other
things, restrictions relating to the use of investment of the proceeds of the 2014 Bonds and the payment of
certain arbitrage earnings in excess of the “yield” on the 2014 Bonds to the Treasury of the United States.
Noncompliance with such provisions may result in interest on the 2014 Bonds being included in gross
income for federal income tax purposes retroactive to their date of issue.

Collateral Tax Consequences

Except as described above, Bond Counsel will express no opinion regarding the federal income
tax consequences resulting from the ownership of, receipt or accrual of interest on, or disposition of, the
2014 Bonds. Prospective purchasers of the 2014 Bonds should be aware that the ownership of the 2014
Bonds may result in other collateral federal tax consequences. For example, ownership of the 2014
Bonds may result in collateral tax consequences to various types of corporations relating to (1) denial of
interest deduction to purchase or carry such 2014 Bond, (2) the branch profits tax, and (3) the inclusion of
interest on the 2014 Bonds in passive income for certain Subchapter S corporations. In addition, the
interest on the 2014 Bonds may be included in gross income by recipients of certain Social Security and
Railroad Retirement benefits.

PURCHASE, OWNERSHIP, SALE OR DISPOSITION OF THE 2014 BONDS, AS THE CASE
MAY BE, AND THE RECEIPT OR ACCRUAL OF THE INTEREST THEREON MAY HAVE
ADVERSE FEDERAL TAX CONSEQUENCES FOR CERTAIN INDIVIDUAL OR CORPORATE
BONDHOLDERS, INCLUDING, BUT NOT LIMITED TO, THE CONSEQUENCES DESCRIBED
ABOVE. PROSPECTIVE BONDHOLDERS SHOULD CONSULT WITH THEIR TAX SPECIALISTS
FOR INFORMATION IN THAT REGARD.
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Other Tax Matters

Bond Counsel is further of the opinion that the 2014 Bonds and interest thereon are not subject to
taxation under the laws of the State of Florida except as to estate taxes and taxes imposed by Chapter 220,
Florida Statutes, on interest, income or profits on debt obligations owned by corporations as defined in
Chapter 220, Florida Statutes. Interest on the 2014 Bonds may be subject to state or local income
taxation under applicable state or local laws in other jurisdictions. Purchasers of the 2014 Bonds should
consult their tax advisors as to the income tax status of interest on the 2014 Bonds in their particular state
or local jurisdictions.

During recent years, legislative proposals have been introduced in Congress, and in some cases
enacted, that altered certain federal tax consequences resulting from the ownership of obligations that are
similar to the 2014 Bonds. In some cases these proposals have contained provisions that altered these
consequences on a retroactive basis. Such alteration of federal tax consequences may have affected the
market value of obligations similar to the 2014 Bonds. From time to time, legislative proposals are
pending which could have an effect on both the federal tax consequences resulting from ownership of the
2014 Bonds and their market value. No assurance can be given that additional legislative proposals will
not be introduced or enacted that would or might apply to, or have an adverse effect upon, the 2014
Bonds.

Tax Treatment of Original Issue Discount

Bond Counsel is further of the opinion that the difference between the principal amount of the
2014 Bonds (for purposes of this paragraph herein referred to as the “Discount Bonds™) and the initial
offering price to the public (excluding bond houses, brokers or similar persons or organizations acting in
the capacity of underwriters or wholesalers) at which price a substantial amount of such Discount Bonds
was sold constitutes original issue discount which is excluded from gross income for Federal income tax
purposes to the same extent as interest on the 2014 Bonds. Such original issue discount accrues
actuarially on a constant interest rate basis over the term of each Discount Bond and the basis of each
Discount Bond acquired at such initial offering price by an initial purchaser thereof will be increased by
the amount of such accrued original issue discount. The accrual of original issue discount may be taken
into account as an increase in the amount of tax-exempt income for purposes of determining various other
tax consequences of owning the Discount Bonds, even though there will not be a corresponding cash
payment. Owners of the Discount Bonds are advised that they should consult with their own advisors
with respect to the state and local tax consequences of owning such Discount Bonds.

AGREEMENT BY THE STATE

Under the Act, the State of Florida pledges to the holders of any bonds issued thereunder,
including the 2014 Bonds, that it will not limit or alter the rights of the District to own, acquire, construct,
reconstruct, improve, maintain, operate or furnish the projects subject to the Act or to levy and collect
taxes, assessments, rentals, rates, fees, and other charges provided for in the Act and to fulfill the terms of
any agreement made with the holders of such bonds and that it will not in any way impair the rights or
remedies of such holders.

LEGALITY FOR INVESTMENT

The Act provides that bonds issued by community development districts are legal investments for
savings banks, banks, trust companies, insurance companies, executors, administrators, trustees,
guardians, and other fiduciaries, and for any board, body, agency, instrumentality, county, municipality or
other political subdivision of the State of Florida, and constitute securities which may be deposited by
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banks or trust companies as security for deposits of state, county, municipal or other public funds, or by
insurance companies as required or voluntary statutory deposits.

SUITABILITY FOR INVESTMENT

Investment in the 2014 Bonds poses certain economic risks. No dealer, broker, salesperson or
other person has been authorized by the District or the Underwriter to give any information or make any
representations, other than those contained in this Limited Offering Memorandum. Additional
information will be made available to each prospective investor, including the benefit of a site visit to the
District, as such prospective investor deems necessary in order to make an informed decision with respect
to the purchase of the 2014 Bonds. Prospective investors are encouraged to request such additional
information, visit the District and ask such questions. Such requests should be directed to the Underwriter
at: FMSBonds, 20660 W. Dixie Highway, North Miami Beach, Florida 33180.

ENFORCEABILITY OF REMEDIES

The remedies available to the Owners of the 2014 Bonds upon an event of default under the
Indenture are in many respects dependent upon judicial actions which are often subject to discretion and
delay. Under existing constitutional and statutory law and judicial decisions, including the federal
bankruptcy code, the remedies specified by the Indenture and the 2014 Bonds may not be readily
available or may be limited. The various legal opinions to be delivered concurrently with the delivery of
the 2014 Bonds will be qualified as to the enforceability of the remedies provided in the various legal
instruments, by limitations imposed by bankruptcy, reorganization, insolvency or other similar laws
affecting the rights of creditors enacted before or after such delivery.

LITIGATION
The District

There is no litigation of any nature now pending or, to the knowledge of the District threatened,
seeking to restrain or enjoin the issuance, sale, execution or delivery of the 2014 Bonds, or in any way
contesting or affecting (i) the validity of the 2014 Bonds or any proceedings of the District taken with
respect to the issuance or sale thereof, (ii) the pledge or application of any moneys or security provided
for the payment of the 2014 Bonds, or (iii) the existence or powers of the District.

The Developer

The Developer has represented that there is no litigation of any nature now pending or, to the
knowledge of the Developer, threatened, which could reasonably be expected to have a material and
adverse effect upon the ability of the Developer to complete the development of the land subject to the
2001 Assessments as described herein, materially and adversely affect the ability of the Developer to pay
the 2001 Assessments imposed against the land within the District owned by the Developer or materially
and adversely affect the ability of the Developer to perform its various obligations described in this
Limited Offering Memorandum.

CONTINGENT FEES
The District has retained Bond Counsel, District Counsel, the Methodology Consultant, the

Dissemination Agent, the Underwriter (who have retained Underwriter’s Counsel) and the Trustee (who
has retained Trustee’s Counsel), with respect to the authorization, sale, execution and delivery of the 2014
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Bonds. Except for the payment of fees to District Counsel and the Methodology Consultant, the payment
of fees of the other professionals is each contingent upon the issuance of the 2014 Bonds.

NO RATING

No application for a rating for the 2014 Bonds has been made to any rating agency, nor is there
any reason to believe that an investment grade rating for the 2014 Bonds would have been obtained if
application had been made.

EXPERTS

Severn Trent Services, Inc., Celebration, Florida, as Methodology Consultant, has prepared the
Assessment Methodology Report set forth as APPENDIX C hereto. APPENDIX C should be read in its
entirety for complete information with respect to the subjects discussed therein. As a condition to closing
on the 2014 Bonds, the Methodology Consultant will consent to the inclusion of their reports in this
Limited Offering Memorandum.

FINANCIAL INFORMATION

This District will covenant in the proposed form of Continuing Disclosure Agreement set forth in
Appendix D hereto to provide its annual audited financial statements to certain information repositories as
described in Appendix D commencing with the audit for the District fiscal year ended September 30,
2014. The District will post the audited financials on the Municipal Securities Rulemaking Board
("MSRB") Electronic Municipal Market Access system ("EMMA") website. Attached hereto as
Appendix E is a copy of the District’s most recent audited financial statements for the District's fiscal year
ended September 30, 2013. Such financial statements, including the auditors’ reports, as applicable, have
been included, and are being incorporated, as applicable, in this Limited Offering Memorandum as public
documents and consent from the auditors was not requested. The 2014 Bonds are not general obligation
bonds of the District or any other entity and are payable solely from the 2014 Trust Estate.

VERIFICATION OF MATHEMATICAL COMPUTATIONS

The accuracy of the mathematical computations of the adequacy of the moneys held by the
Escrow Agent under the Escrow Agreement to pay principal of, redemption premium, and interest on the
Refunded Bonds on the reception date will be verified by Causey Demgen & Moore P.C., independent
certified public accountants.

DISCLOSURE REQUIRED BY FLORIDA BLUE SKY REGULATIONS

Section 517.051, Florida Statutes, and the regulations promulgated thereunder (collectively, the
“Florida Disclosure Act”) require that the District make a full and fair disclosure of any bonds or other
debt obligations that it has issued or guaranteed and that are or have been in default as to principal or
interest at any time after December 31, 1975 (including bonds or other debt obligations for which it has
served only as a conduit issuer such as industrial development or private activity bonds issued on behalf
of private business). The District is not and has never been in default as to principal and interest on its
bonds or other debt obligations.

CONTINUING DISCLOSURE

The District and the Developer will enter into a Continuing Disclosure Agreement (the
"Disclosure Agreement") the proposed form of which is attached hereto as Appendix D, for the benefit of
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the 2014 Bondholders (including owners of beneficial interests in the 2014 Bonds), to provide certain
financial information and operating data relating to the District by certain dates prescribed in the
Disclosure Agreement (the "Reports") with the MSRB's EMMA website. The specific nature of the
information to be contained in the Reports is set forth in "Appendix D — Proposed Form of Continuing
Disclosure Agreement." Under certain circumstances, the failure of the District or the Developer to
comply with their obligations under the Disclosure Agreement constitutes an event of default thereunder.
Such a default will not constitute an event of default under the Indenture, but such event of default under
the Disclosure Agreement would allow the Bondholders (including owners of beneficial interests in the
2014 Bonds) of at least 25% of the outstanding 2014 Bonds to bring an action for specific performance.

The District has previously entered into continuing disclosure undertakings with respect to the
Refunded Bonds and the 2004 Bonds the District previously issued. The District has consistently
provided continuing disclosure information pursuant to the Rule during the last five fiscal years;
provided, however, a review of filings made pursuant to prior agreements indicates that certain District
filings were not timely filed. In addition, the District previously failed to file its continuing disclosure
reports for the Refunded Bonds, but included the required continuing disclosure information for the
Refunded Bonds on the District’s EMMA filings for its 2004 Bonds. However, such filings failed to
include information on the status of the 2001 Project. As of the date hereof, the 2001 Project has been
completed. During the past five years, the Developer has not failed to comply in all material respects
with any continuing disclosure undertakings with respect to the Rule. The District will appoint Digital
Assurance Certification L.L.C., as the dissemination agent in connection with its 2014 Bonds and fully
anticipates satisfying all future disclosure obligations required pursuant to its Continuing Disclosure
Agreement and the Rule.

UNDERWRITING

fmsbonds, Inc. (the “Underwriter”) has agreed, pursuant to a contract with the District, subject to
certain conditions, to purchase the 2014 Bonds from the District at a purchase price of $13,487,597.60
(representing the $13,945,000.00 aggregate principal amount of the 2014 Bonds, less net original issue
discount of $178,502.40 and less an underwriter's discount of $278,900.00). The Underwriter’s
obligations are subject to certain conditions precedent and the Underwriter will be obligated to purchase
all of the 2014 Bonds if any are purchased. The 2014 Bonds may be offered and sold to certain dealers,
banks and others at prices lower than the initial offering prices, and such initial offering prices may be
changed from time to time by the Underwriter.

VALIDATION

The Refunded Bonds being refunded by the 2014 Bonds were one of a series of bonds validated
by a Final Judgment of the Circuit Court of the Ninth Judicial Circuit in and for the County, rendered on
August 4, 2000, and the period during which an appeal could be taken from that judgment expired with no
appeal having been filed.

LEGAL MATTERS

Certain legal matters related to the authorization, sale and delivery of the 2014 Bonds are subject
to the approval of Akerman LLP, Orlando, Florida, Bond Counsel. Certain legal matters will be passed
upon for the District by its counsel, Young van Assenderp, P.A., Tallahassee, Florida, for the Developer
by its counsel, GrayRobinson, P.A, Orlando, Florida, and for the Underwriter by it counsel,
GrayRobinson, P.A., Tampa, Florida. Holland & Knight LLP, Miami, Florida is serving as counsel to
the Trustee.
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Bond Counsel’s opinions included herein are based on existing law, which is subject to change.
Such opinions are further based on factual representations made to Bond Counsel as of the date hereof.
Bond Counsel assumes no duty to update or supplement its opinions to reflect any facts or circumstances
that may thereafter come to Bond Counsel’s attention, or to reflect any changes in law that may thereafter
occur or become effective. Moreover, Bond Counsel’s opinions are not a guarantee of a particular result,
and are not binding on the Internal Revenue Service or the courts; rather, such opinions represent Bond
Counsel’s professional judgment based on its review of existing law, and in reliance on the
representations and covenants that it deems relevant to such opinion.

MISCELLANEOUS

Any statements made in this Limited Offering Memorandum involving matters of opinion or
estimates, whether or not expressly so stated, are set forth as such and not as representations of fact, and
no representations are made that any of the estimates will be realized.

The references herein to the 2014 Bonds and other documents referred to herein are brief
summaries of certain provisions thereof. Such summaries do not purport to be complete and reference is
made to such documents for full and complete statements of such provisions.

This Limited Offering Memorandum is submitted in connection with the limited offering of the
2014 Bonds and may not be reproduced or used, as a whole or in part, for any purpose. This Limited
Offering Memorandum is not to be construed as a contract with the purchaser or the Beneficial Owners of
any of the 2014 Bonds.

AUTHORIZATION AND APPROVAL
The execution and delivery of this Limited Offering Memorandum has been duly authorized by

the Board of Supervisors of the District.

HARMONY COMMUNITY
DEVELOPMENT DISTRICT

By: /s/ Steve Berube
Chairperson, Board of Supervisors
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the parformance of the obligations of the District herein sel forth: (i) the Pledged Revenues
(hereinafter defined) and Pledged Funds (hereinafer defined); and (i} any and all property of every
kind or deseription which may fom time 1o time hereafter be sold, transferred, conveyed, assigned,
hypothegated, sndorsed, deposited, pledged, morigaged, granted or delivered to, or deposited with,
the Trustee as security for any Series of Bonds issued pursuani to this Master Indenture by the
District or anyons on its bebalf or with its consent, or which pursuant to any of the provisions hercof
or of the Supplemental Indenture secuting such Series of Bonds may come inlo the possession or
conteol of the Truskes or of a Jawfully appointed receiver, as such additional security, and the Trustec
i hereby nuthorized to receive any and all such property as and for security for the payment of such
Series of Bonds and the futerest and premium, If any, thereox, and 1o hold and apply &l such property
suliject to the terms hereof, it being expresshy understond and agreed that the Trust Fstate established
and held hereundler for Boads of a Series shall be held separate and in trust solely for the benefit of
the Owners of the Bonds of such Series, Additionai Bonds of such Series and ofher obligations issued
expressly on parity therewith and for no other Series;

TO HAVE AND TO HOLD the Trust Estate, whether now owned or held or hereafier
aoquired, forever,

IN TRUST NEVERTHELESS, ppon the terms and trusts herein set forth (a) for the equal
and proportionate benefit and security of atl present and future Owners of the Bonds of a Seres,
without preference of any Bond of such Series over any other Bond of such Series, (b) for,
enfercement of the payment of the Bonds of a Serics, in ascordance with their terms and the terms of
this Master Indeature and the Supplemenial Indenture authorizing the issvance of such Series of
Bonds; and all other sums payable herennder, under the Supplemental Indenture authorizing such
Series of Bonds er on the Bonds of such Series, and (¢} for the enforcement of and compliance with
the obligations covenants and conditions of this Master Tndenture except as otherwise expreasly
provided herein as if all the Bonds at any time Outstanding (hercafler defined) had been
authenticated executed and delivered simultaneously with the execution and delivery of this Master
Indenture, 1l as herein sel Rth,

IT IS HEREBY COVENANTED, DECLARED AND AGREED (3} hat this Master
Indenture creates 2 continning licn equally and ratably to secure (e puyment in fuli of the principal
of, premium, if any, and inferest on all Bonds of a Series which may From time to time be
OQuistanding hereunder, except as otherwise expressly provided herein, (b) that the Trust Estata shall
immediately be subject to the lien of this pledge and assignment without any physical delivery
thereof or further act, () that the lien of this pledge and assignment shall be a first lien and shall be
valid and binding against all parties having any ¢laims of any kind in tort, contact or otherwize
against the District, imespective of whether such parties have notice thersof, and {d) that the Bands of
4 Series are 1o be issued, authenticated and delivered, and that fhe Trust Estate is to be held, dealt
with, and disposcd of by the Trustes, upon and subject to the terms, covenants, condilions, uses,
agreements and trusts set forth in this Master Indenture and the Distrlct covenants and agrees with
the Trusiee, for the equal and propertionate benefit of the respective Owners fram time 10 time of the
Donds of each respeclive Series, as follows:

ARTICLE 1
DEFINITIONS

Section 101 Meantug of Words and Terms. The following words and terms used in this
Master Indenture shall have the following meanings, unless some olher meaning is plainly intended:
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MASTER TRUST INDENTURE

THIS IS A MASTER TRUST INDENTURE, dated as of Decernber 1, 2000, by and
between HARMONY COMMUNITY DEYELOFPMENT DISTRICT, a local wnit of
special-purpose povemment organized and existing under the laws of the State of Florida (the
"Digtriet”), and First Union Naticnal Bank, as trustes (the "Trusiee"), a national benking asscciation
existing under the laws of the United States and having Ihe authorily to exercise corporate trust
powers, with its prineipal corporate trust office located in Miami, Florida and its designated oilice
and post office addrgss localed at One First Unicn Financial Center, 200 South Biscayne Houolevard,
t4th Floor, Miami, Florida 33131, Attention: Comorate Trust Depariment.

WHEREAS, the District is a community development district duly organized, created,
established and existing under the provisions of Chapier 190, Florida Statutes, as ameaded (the
"Act"), for the purpoge, ameng other things, of financing and wmanaging the acquisition, constuetion,
mainignance, and opezation of the major infrastruciurg within the boundaries of the District; and

WHEREAS, the District has the power and authosity under the Act lo issue special
assessment bunds and revenue bonds and to use the proceeds thereof to finance the cost of acquiring
and ble imp nents (Bs defined in the Act) end, by virlue of Section 198.022
of the Act, 1o levy and colleot special asscssmcm therefor as provided in Chapter 170, Florida
Statutes, as antended and o levy and collect user charges and fees therefor as provided in Section
190.01Y, Florida Statutes, as smended; and

WREREAS, the District has the power and aulhumy uuder the Act fo issue revenue bonds

and to-'use the proceeds thereof to finance Lhe cost of acquiring and ing water
and control acilities (as defined in the Act} and, by virlue ofSecuun 190.021 of the Act, to levy and
collect Benefit Special Asseszments (herejnafler defined) aud Mal Special A

(hereinafier defined) therefor; and

WHEREAS, the District has found and determined and does hcreby find and determine, that
acguisition anc construction of the Series Prajects (hmaﬂer defined) is ami will be necessary and
desirable in serving the Dismicts goat of properly managing the acquisition, construction, and
operation of portions of the infrastruetare within the boundaries of the District;

NOW, THEREFORE, THIS MASTER TRUST INDENTURE WITNESSETH:
GRANTING CLAUSES

That the District in consideration of the premises and acceptance by the Trusiee of the trusts
hereby greated and the purchase and accepiance of the Bonds (hereafier defined) by the Owners
(herealler delined), and of the sum of en doliavs ($10.00), lawful money of the United Stales of
America, to it duly paid by the Trustee at or before the exeeution and delivery of this Master
indenture, and for other good and valuable consideralion, the receipt of which is hereby
acknowledged, in order to sceure the payment of the pringipal of, premium, if any, and interest on the
Bonds of a Series (hercafter defined) issued hereunder according to their fenor and effect and to
secure tiie performance and observence by the District of all of the covenants expressed or implied
hezein, in the Supplemental Indenture authorizing the issuance of such Series of Bonds and in the
Bonds of suck Series, does hereby assign and grant a security interest in the following (herein called
the "Trust Eslate™} te the Trastee and ils successors in trust, and agsigns forever, for the securing of
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"docountant” shall mean the independent cortified public accountant or independent
certificd public accounting firm refained by the District to perform the duties of the
Accountant under this Master Indenture.

“Accauntant’s Cerificate” shall mean an opinion signed by an independent certified
public accountant or fim of centified publo acoountauts {which may be the Accountants)
From time to time selected by the Dhstrict,

" Aocounts’ shell mean all accounts created pursuant to Section 502 hereof excepl
amounls on deposit in the Series Rebate Account within the Rebate Fund,

“deereted Value" shall mean, as of the date of computation with respact to any
Capilal Appreciation Bonds, an amoint {tnmeated to three (3) decimal places} equal to the
original principal amount of such Capital Appreciation Bonds at the date of issuance plus the
interest accrued on such Bonds from the date of original issuance of such Capilal
Apjprectation Bonds to the date of computation, such interest fo eocrue at the zaie of inlerest
per annum of the Capital Appreciatl Bonds {or in with a table of compound
accroted values set forth in such Capital Appreciation Bonds), compounded semi-annually on
each [nterest Payment Date; provided, however, that if the dale wilh respect to which any
such computation is made is not an Interest Payment Date, the Accreted Value of any Bond
as of such date shall be the amount determined by compounding the Accreted Value of such
Bond as of the 1mmcd|a!cly precoding Interest Payment Date (or the date of original issuance
if the date of computation s prior to the first Interest Payment Date succeeding the date of
original issuance) at the rate of interest por annum of the Capital Appreciation Bonds for the
partial semi-annual compounding period determined by dividing (x) the number of deys
elapsed (determined on the basis of a three hundred sixty (360) day year comprised of twelve
(12} thirty (30) day momihs) From the immediately precedmg Iterest Fayment Dale (or the
dale of original issuance if the date of compulation is prier to the first Interest Payment Date
succeeding (he date of original issance), by (y) one hundsed eighty (180). A table of
Accreted Yalues for the Capital Apprccmtmn Bonds ghall be incorporated in a Supplemental
Indenture executed by the District upon issuance of any Capital Appreciation Bonds.

“Acquisition and Construction Fund” shall mean the fund so designated in, and
treated pursuant 1o, Section 502 hereof.

"der' shall mean Chapter 190, Florida Statulcs, as amended.

“Additignal Bonds" shall mean Donds of a Series, inciuding Completion Bonds,
authenticaied and delivered pursuant to the terms of » Supplemental Indenture providing for
the issuance of pari passu Additional Bonds of such Series,

"ddditional Serfes Projecs shall mean the acqnismon andfor canslmc:wn of any

additions, extensions, lmpmvemellls and ¥ to and of a Series
Project to be financed, in wholc or in part, fom the proceeds of wny Additional Bonds ot
Subordinaled Debt.

"dmortization Installments” shall mean the moneys required fo be deposited in the
Sories Redemption Account within the Debl Service Fund for the purpose of redeeming and
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paying when due any Term Bonds, the specific amounts and dates of such deposits fo be set
forth in & Supplemental Indenturs,

"Ausessments" shall mean all non ad velorem special assessments levied and
collected by or on behalf of the District pursuant to the Ast and pursuant to the assessment
plat and the assessment roll reforved to therein, tagether with the interest spocified by
resclution adopted by the Governing Body, the interest specified in Chapter 170 Florida
Statutes (1999), if any such interest is collected by or on behalf of the Governing Body, and
any applicable penalties collected by or on behalf of the District, topether with any and all
amotmts received by the Disidet from the sale of tax certificates or otherwise from the
collection of Delinquent Assessments and which are referred 10 as such end pledged to
Series of Bonds pursuant to the Supplemental Indenturc authorizing ihe issuance of sueh
Serics of Bonds,

"Authorized Denomination” shall, excepl as provided in any Supplemental Indenture
telating o a Series of Bonds, mean the denomination of $5,000 or any integral multiple
thersof.

"duthorized Gfffcer" shall mean any peréon authorized by the District in writing
directed to the Trustee (o perform the act or sign the document in question.

“Bengflt Special A #s shall mean levied and collested in
actordance with Section 190.021(2), Florida Stamtes (1999), as amended from time 1o lime,
together will any and all amounts received by the Districl from the sale of Lax cerlificates or
otherwise from the collection of Benefit Special Assessments which are not paid in full when
dug and which are referred fo 45 such and pledged to a Series of Bonds pursuent to the
Supplemental indenture authorizing the issuance of such Series of Bonds.

"Ropd Connsel" shall mean an attorney or firm of attomeys of natienally recognized
standing in the field of law relating to municipal bonds selected by the District.

"Bend Reglstrar' or "Reglstrar'' shall mean the bank or trust company designated as
such by Supplemental Jndenture with respect fo 8 Series of Bonds for the purpose of
muintaining the registry of the Distriot reflecting the names, addresses, and other identifying
information of Owners of Bonds of such Series.

"Bond Year' shall mean, unless othenwvise provided in the Supplemental Indenmure
authorizing a Series of Bonds, the period commencing on the fitst day of May in each year
and ending on the last duy of April of the following year.

"Boudi” shall mean the Quistanding Bonds of all Serics, and, excepl wilsre the
context clearly requires othenwise shall include ond anticipation notes issued in antici
thereof,

"Brsiness Day" shall mean any doy excluding Satunday, Sunday or any other day on
which banks in the eilics in which the designated corporate trust office of the Trustee or the
Raying Agent ate located are authozized of Yequired by law or other governmenial aclion to
close and on which the Trusiee or Paying Agent, or both, is closed,

.
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the District; or (i) the date on whigh the Districi d ines, upon the dalion of or
consulfation with the Consulting Engineer, that it cannot complete the Series Project in a
sound and economical manner within a reasonable period of time as evidenced by a
cerificate of the Consuliing Engineer of the Distriet filed with the Trustes and the Distriot;
provided that in ench case such cerificate of the Consuiting Bngineer shall set forth the
amount of all Costs of such Series Project or Additional Series Project which hag theretofore
been incurred, but which on the Date of Completion Is or will be unpaid or unreimbursed.

"Debr Serwee" shall mean collectively the pringipal (including Amorfization
installments), interest, and redemption premium, if any, payable with respect to the Bonds,

"Debt Service Fund™ shall mean the fund so designaled in, and ctealed pucsuant to,
Section 502 hereof,

"Deiingtient Assessments” shall mean, collectively, any and all instaliments of any
Assessments which are not paid within thirty (30} deys of the date on which such
installments ate due and payable.

"Degository” shall mean any bank or trust company duly authorized by law to engage
in the hanking business and designated by the District as a depository of moneys subfect to
the provisicns of this Master Indenture.

"Dstrier" shall mean Harmony Community Dovelopment District, a community
development disirict oreated and established pursuant to the Act or any successor thereto
which sueceeds to the obligations of the District hereunder.

"Engineers’ Certificate” shall mean & corfificate of the Consulting Engincens or of
such other engineer or firm of engineers having a faverable repute for skill and experience in
the engineering matters with respect to whick soch cedification is required.

"Federgl Secaritles" shall mean, o the extent p:rrmued by law for investment a3
contemplated in this Master Indenture and any Suppk 1

Obligations, (il) any Tax Exempt Obligations which are fully secured as lu principal and
interest by an irrevocable pledge of Qovenment Obligations, which Government Obligations
are segregated in trust and pledged for the benefit of the holders of the Tax Exempt
Obligations, (i) certificates of ownerzhip of the principal or interest of Govemment
Obligations, which Govemiment Obligations are field in trust and (iv) investment apreements
atleast 100% o callateralized by obligations described in clauses (3), (i} or {iii) sbove.

"Fiscal Yeur" shall moan the fiscal year of the District in ¢ffect from time to lime,
which shall initially mean the period commencing on the first day of October of any year and
ending on tha last day of Septembet of the following year.

“Fands" shall mean all funds, except the Rebate Fund, created pursuant to Seslion
502 hereof.

" Governing Dody" shall mean the Board of Supervisors of the District.

"Governmant Obllgatlons" shall mean direct obligations of, or obligations the
payment of which is unconditionally guaranteed by, the United States of America.

(Cru2&6L) &

"Capital Appreciation Bonds" shall mean Bonds issued nnder the Indenture and any
Supplemental Indenture as to which interest is compounded periedically on each of the
applicable periodic dates designated for compounding and payable in an nmsount equal to the
then-cment Accreted Value Dnly at the maturity or earlier mdcmpnun thergof, all as so

dina§ 1] of the District providing for the issuance fhereof

"Capitalized Interest” shall mean, with respec! to the interest due or to be due on a
Series of Bonds prior to, during and for a period not exceeding one year afler the completion
of a Series Project to be funded by such Series, all or part of such interest which will be paid,
or is expected to be paid, from the proceeds of such Series.

"Capitatized Faterest Aecount” shatl mean any Cepitalized Interest Account 10 be
established within a Series Debt Service Account by Supplemenial Indenture with respect to
any Series of Honds issued under this Master Indendure, as authorized pursuant te this Mester
Indenture.

"Chairman” shall mean the Chairman of the Governifg Body of the District or his or
her designee or the person succeeding to his or her prinipal functions.

"Code" shall mean the Intemal Mevenue Code of 1986, as amendad, or any successor
provisions thereto and the regulalions promulgated thereunder or under the Internal Revenue
Cade of 1954, as amended, if applicable, or any successor provisions thereto.

"Coifection Agreement" shall mean the agreement referred to in Section 811 hereof.

"Compietient Bonds" shall mean Bonds issued pursuant to a Supplemental Indenture
ranking on a parity with the Series of Bonds jssued under such Supplemental Indenture, the
proceeds of which are to be used to complete the Series Froject.

"Consulfing Buglneers” shall mean [Consulting Lngineer], [Consulting Eugineer
Loeation), ot any other ¢ngingering finm or corpotation having a favorable repule for skill
and gxperience employed by the District,

"Cost" as applied 1o the Project, shall include ihe cost of acquisition and constuclion
and all obligations and expenses relating thereto including, but ot limited to, those items of
cosl which are sel forth in Section 403 hereof.

" Creditor Ligaidiy Facility" shall mean a lottst of credit, a municipal bord insurance.
poiicy, & surety bond or other similar agreement issued by a banking institution or other
cntily satisfactory to the District and providing for the payment of the principal of, interest on
or purchase price of & Series of Bonds or any altemate or substitute Credit or Liquidity
Facility if then in effect,

"Crrrent Interest Bonds" shall mean Bonds of a Series the interest on which is
payable at least annually,

"Date of Completion" with respect to a Series Pmoject or Additional Series Project
shall mean: {i) the date upon which the Seties Project and ali components ihereof have been
acquired or constructed and are capable of performing the fonctions for which they were
interded, a9 evidensed by & certificate of the Consulting Englneer filed with the Trustee and
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"frderure” shall mean this Master Tndenture, as amended and supplemented from
time to time by a Supplemenial Indenture or indentutes, and, shall mean when used with
rcspcct to a Series of Boads :ssued hereunder, this Master Indenture, as amended and

d by the I d relating to such Series of Bonds.

“Tngirer” shall mean the issuer of any municipal bond insurance policy insuring the
timely payment of the principal of and interest on Bonds or aiy Series of Bonds,

ol 1 Ind

"Interest Payment Date" shall mean the dates specified ina 8
with respect to & Series of Bonds upon which the principal of andfor faterest on Bonds of
such Series shail be due and payable in cach Bond Year,

"Investureni OBfigations" shall mean and includes any of the following securities, if
and 1o the extent that such securities are legal investments for funds of the District:

@ Federal Securities;

(i) Bonds, debentures, notes or other evidences of indebtodness issued by
any of the following agencies: Government Nalional Morigage Association, Federal
Land Banks, Federal Home Loan Banks, Federal Intormediate Credit Barks, Banks
for Coopenatives, Tennessee Vailey Authority, United States Postal Service, Farmers
Home Administration, Expori-Import Bank, Federal Financing Bank and Student
Loan Markeling Association;

(iii}  Bonds, debentures, notes or ather evidences of indebtedness issued by
the Federal Mational Morigage Association to the extem such obligations .axe
guaranteed by the Go National A

(iv)  Negotiable er non-negotiable certificates of deposit, time deposils or
other similar banking amangemonts issued by any bank, trust company or national
banking assucialion, including the Trustee or an affiliate thereof, which certificates of
deposit, excepl in the case of celificates of deposit issued by a bank, tmst company
or national banking association having a capilal stock and surplns oi' more lhan
$50,000,000, will be conlk lized by

seeured of d

in subparagraphs (i), (ii), or (i) of this definition, which will have a market value
{exclusive of accrued interest) at all times at least equal to the principal amount of
such certificates of deposit and will be lodged wu‘n the Truxtcc, a3 custodlan, by the
bank, trust company of national banking ion issuing such of
deposit;

[42] Repurchase agresments with any bapk, fust company or national
vanking assoviation, including the Trustee ot an affiliate thereod, or government bond
dealer reporting to the Federa] Reserve Bank of New York continuensly secured or
collatetalized by obligations described in subpatagraph (i) of this definition, which
securities will a1 alt times (8) have & market value (inclusive of acorued interest) not
lgss than that of the repuichase agreement, {(b) be held free and clear of olaims by
thizd parties, (¢} be subjeot to a perfected first security intezest in the collateral in
favor of the Trustes and (d) be delivered fo the Trustes or its agent, as custedian;
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(v}  Commescial paper, other than (hat issued by bank holding companies,
(1) rated at the data of investment in one of the two highest rating eategories issued
by Moody's or S&P or (2) :ssued by cerporatmns which at the date of investment
have an d and d debt issne rated in one
of the three highest rating catogories by Moody's or S&F;

{vii)  Municipal bonds rated in one of the three highest rating categories by
Moaody's or S&P,

(vili) Olher obligations permitted under the laws of the Slate which are
legal investments for the funds of the Disirict, but such tenm shal! not include annuity
or other guaranteed inveshnent vonimacts, except as may be expressly set forth above;

(ix} Any money market fund which juvests solely in the obligations
described i (i) above: and

(x) ather investments permitted by Florida law.

"Letter of Credit Agrecment' shall mean any financing agreement relating to a Credit
Facility for 5o long as sush agreement will be in elTect.

"Liguidity Agreement® shall mean any financing agresment relating to a Liquidity
Facilily [or so long as such agresment will ke in elfect.

! Speclat " shall mean assesaments levied and collected
pussuant to Section 190.021¢3), Florida Statutes {1999}, as amended from time to time, for
benefils with raspeet to water management and control responsibilities undertaken by the
‘District in accordance with Section 150,013, as amended from time 1o time.

"Master Indenture” shall mean this Master Trust Indenture, as amended and
supplemented from time to time in accordance with the provisions hergof.

"Matarity Amoant” shall mear the amount due at maturity with respect Lo a Capiial
Appreciation Bond,

"Maximnm Annnal Debs Service Reguirement” shall mean, at any given time of
deterntination the greatest amount of principal, interest and Amortization Tnstaibments
coming due in any ourrent or future Bond Year with regard to the Series of Bonds for which
such calculation is made; provided, the amount of interest coming due in any Bond Year shall
e reduced to The extent inoneys derived from the proceeds of Bonds are used o pay inferest
in such Bond Year,

"Moody's" shall mean Moody's Investors Service, Inc., a corporation organized and
existing under the laws of the Slate of Delaware, ile successors and assigns, and, if such
corporation is dissolved or liquidated or no longer performs the fimclions of a securities
raling agency, "Moody's® will be deemed lo refer 10 any other nationally recognized
securities mating agency designated by the Disict by written nolice to the Truslee.
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"Principal and Fnterest Requirement” shall mean with respect to a Series of Bonds,
the respective amounts which are required in ¢ach Bond Year to provide:

) for paying the intetest on 2l Bonds of such Series then Oulstanding
which is payable in such Bond Year;

(i)  for paying the principal or Maturity Amount of all Serial Bonds of
such Series then Onfslanding which is payable in such Bond Year; and

{iii)  the Amortization Installmenis on the Teom Bonds of such Series of
Bonds, if any, payable in such Bond Yeac.

"Property Appraiser” shall mean the Property Appraiser of Osceola County, Florida,
or the person succeeding to his or her principal functions.

"Rebate Amonnr shall mean the amount, if any, required [o be rebated to the United
States pursuant 16 Seclion 148(F) of the Intemal Revenue Code of 1986, as amended, and fhe
regulations and rulings thereunder.

"Rebate Anaiyst” shall mean the pezson or finn selecied by the District to calculate
the Rebate Amount, which person or firm shail either be a firm of alomeys or independent
oettified public accountants with expertise in the calculation of the Rebate Amount.

“Rebate Fund' shall mean the fund so designated in, and created pursuant to,
Sections 502 and 507 hereof,

“Record Date" shall mean the fifteenth (151h) dey of the calendar month next
preceding any Debl Service payment daie or, in the case of any proposed redemption of
Bonds, the fith (5th) day next preceding the date of mailing of notice of such redemption, or
if cither of the forcgoing days i3 not a Pusiness Day, then the Business Day immediateiy
preceding such day,

" Redempilon Accouns” shall mean the account so degignated in, and crealed pursuant
1o, Seetion 502 hercof.

"Redemption Price” shall mean Ihe principal of premium, if any, and interost
accrued to the date fixed for redemption of any Bong called for. redemyption pursuant o the
provisions thereof, hereof und of he Supplemental Indenture pursuant to which such Bond is
issued.

"Refinding Bands" shall mean Bonds issued pursuant to provisions of this Master
Indenture, e proceeds of which are used to refund one or more Series of Outslanding
Bonds.

*Reserve Fund' shall mean the fund so designated in, and created pursuant to,
Seotlon 502 hereof.

“Revenire Fine' shail mean the fund so designated in, and created pursuant to,
Section 502 bereof
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"Option Bouds" shall mean Current Interest Bonds, which may be cither Serial or
Term Bonds, which by their terms may be tendered by and at the aption of the Owner for
purchase prior fo the stated maturity ihereof.

"Guistanding," when used with reference 1w Bonds, shall mean, as of a particular
dale, all Bonds theretofore authenticated and delivered under this Master [ndenture, except:

i) Bonds therelofore cancelled by the Trusle or delivered to the Trustee
for cancellation;

{i)  Donds (or porions of Bonds) for the payment or redemption of which
moneys, equal to The principal amount or redemption price thereof, as the case may
be, with jnterest to the date of maturity or redemption date, shall be held in trust
under this Master Indenture or Supplementzl Indenture with respect to Bonds of any
Beries and sct aside for such payment or redemption {whether at or priet o the
matutity or redemption date), provided that if such Bonds (or porlions of Bends) sre
10 be redcemed, notice of such redemption shall have been given or provision
satisfactory fo the Trustée shall have been made for the giving of such nolice as
provided in Anicle I hereof or in the Supplemental Indenture relating to the Bonds
of any Series;

(ii))  Bonds in licw of or in substifution for which other Bonds shall have
been authenticaled snd deliversd pursuant to this Master Indenture and the
Supplemental Indenture with respect to Bonds of a Series unless proof satistaclory lo
the Trustee is presented that any such Bonds are held by a bona fide purchaser in due
coumse; and

{iv) Bnnds paid or d::m::d 1o have been paid as provided in this Master

or in a Suppl d with respect to Bonds of a Series, mcludmg

Bonds with respect 1o which payment or provision for payment has been made in
accordance with Anlicle X1 hersof

Tu addition, Bonds zctually known by the Trusiee to be held by or for the Distriot will
net be deemsd 1o be Outstanding for the purposes and within the purview of Article 1X and
Arlicie XI of this Master Indenture.

"Owner" or "Gwners” shall mean the registered owngrs from time 1o time of Bonds.

“Paping Agens" shall mean the bank or frust company designated by Supplemental
Indenture with regpect to a Series of Bonds as the place where Debl Serviee shall be payeble
with respeet 1o such Seres of Bonds and whmh sccepls the duties of Paying Agent under this
Master Ind and under such Sup

"Pledged Funds" shall mean all of \he Series Pledged Funds,
"Pledged Revennes" shall mean &1l of the Scries Pledged Revenues,
"Prepayments” shall mean any Assessmenlts, or portions thereof, which shall be paid

16 the Distriet priot 1o the time such amouats become due. Prepaymenis shall not include any
intesest paid on such Assessments,

TORB26668:1} g

"$&F shail mean S&P Ratings Group, its successors and its assigns, and, if such
corporation is dissolved ot liquidated or no longer performs the functions of a sceurities
rating agency, "S&P will be deemed to refer to any other netionally recognized secorities
rating agency designaled by the Districl by written notice 1o the Trustee.

"Secresary" shall mean the Secretary to the Governing Body, or his or her designes or
the person succeeding ko his or het principal functions,

"Sertal Bends" shall mean Bonds (other than Toerm Bonds) that maturc in annual or
semi-atnbal mstatlments,

"Series” shall meen alf of the Bonds authenticated and delivered on originel issuance
of a stipulated aggregate principal 2mount in & siinultaneous transaction under and pursuant
10 the same Supplemental Indenture and any Bonds thereafler authenticated and delivercd in
Tiew of or in substitution Merelor pursuant 1o this Master Indenture and such Supplemental
Indenture regardless of variations in malurity, intetest rate or ofher provisions; provided,
however. two or more Serties of Bonds may be issued simulancously under the same

Ind: if designated as separals Scries of Bonds by the District npon
original issuance. Twao of more Series of Bonds may be issued simuliancously under separate
Supplemental Indentures, but under this Master Indenture. In addition, if an issue of Bonds is
followed by a second issue of Bonds closed within 45 days of the closing of the first issue
and the proceeds of the second issue are 1o be used to pay the Cosla of [ssuance of the first
issue, or to pay for cerfain costs of a Series Project being financed from the proceeds of the
first issue which costs eannot be financed with Tax Exempt Bonds, then the two issues of
Bonds will be deemed a single Series for purposes of this Master Indenture, if so designated
by the District.

" Series Aequisition and Construetlon Accouns” shall mean the account within the
Acquisition and Construction Pund with respect to each Series of Bonds sc designaled in, and
ecreated pursugnt fo Supplemental Tndenture,

"Series futerest Account” shall mean the account with respect 10 a Series of Bonds
csfablished witkin the Debt Service Fund so designated in, and created pursuant to, Section
502 hereof,

"Serles Pledged Frnds™ shall mean all amounts on deposit from time to time in the
Funds and Accounts and designated in the Supplementz] Indenture relating to such Series of
Bonds as pledged to the payment of such Series of Bonds; provided, however, such term
shall not include any amounis on depasit in a Series Rebate Account in the Rebate Fund.

"Serles Pledged Revenues” shall rmean the revenucs designated as such by
Supplemental Indenlure and which shall constitute the qcounr_v for and source of payment of
a Series of Bonds and may consist of A M Special A
Boncfit Special Assessments or other user fees or othar revenucs or combinations thereof
derived or lo be derived by the District in accordence with (he Act.

"Serles Princlpal Accounr” shall mean the account with respect lo 2 Series of Bonds
established within the Debt Service Fund so designaled in, and created pursuant to, Section
502 iereof,
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*Serles Project” or "Serles Prefects” shall mean the acquisition, construction,
equipping and/or impravement of capilal projects lo be located within or without the District
for the Benefil of the Distriet 1o ba financed with all or & part of the praceeds of a Series of
Bolds as shall be deseribed in the ! 1 Ind fhotizing such Series of Bonds.

"Series Rebate Acconnr shell mean the account in the Rebate Fund with respect to 8
Series of Bonds so designated in, and ercated pursuant to Supplemental Indenture relating to
such Series of Bonds. .

"Serles Redemption Account” shall mean the sccount with respect to a Series of
Bonds cstablished within the Debt Service Fund so designated in, and created pursuant fo,
Section 502 hereof.

"Serles Reserve Account shall mean the Reserve Account for a Series of Bonds
established in the Reserve Fund by Supplemental Indenture relating to such Series of Bonds
in an amount equal to the Serfes Reserve Account Requirement for such Series of Bonds.

"Serles Raserve Aveount Regufrement” shall mean the amount of money or other
security which may be in the form of a reserve fund insurance polioy or other security as may
be reauired by the terms of 3 Suppl: tal Inds to be deposited in or credited to a
Series Reserve Account for #ach Series of Bonds: provided, however, that unless otherwise
provided in the Supplemental Tndenture relaling to a Serics of Bonds, as of any date of
caloulation for a patlicular Series Reserve Account, the "Series Reserve Account
requirement” shall be an amount equel to the lesser oft {A) Maximum Annva) Debt Service
Requirement for oll Quistanding Bonds of such Series, (B) 125% o of the averago annual
debt service for all Outstanding Bonds of such Series, or (C) the aggragate of 10% of the
proceeds of the Bonds of such Series calculated a¢ of the date of origina) issuance thercof. In
computing the Series Reserve Account Requirement in respect of any Series of Bonds that
constitute Variable Rate Bonds, the intexesl rate on such Bonds shall be assumed to be the
greater of: (1) 110% of the daily average interest rate on such Variable Rate Bonds during the
12 months ending with the month preceding the date of calculation, or such shorier period of
time that such Series of Bonds shall have been Qutstanding, or (2) the actual rale of inferest
‘tome by the such Varisble Rale Bonds on such date of calculation; provided, in no event
shall the Series Reserve Account Requirement a¢ adjusted on such date of calculation exceed
The lesser of the amounts specified in fhe immediately prectding sentence, In computing the
Series Resorve Account Requitement in accordance with clanse (C) of this definition in
fespect of any Capital Appreciation Bonds, the principal amount of such Bonds shall be the
original prineipal amount thereof, not the Accreted Value.

"Series Revenue Acconni" shall mean the Revenue Account for 2 Series of Bonds
¢stablished in the Revenue Fund by Supplemental Indenture for such Series of Bonds.

"Subordinated Debr" shal]l mean indebtedness secured hersby or by any
Supplemental Indentuse which is by its terms expressly subordinate and inferior hereto both
in lien and cight of payment,

"Supplemental Mudenture” shall mean an indenture supplemental hereto authorizing
the issuance of a Series of Bonds hereunder and establishing the terms thereof and the
security therefor and shall also mean any indenlutc supplemental hereto enlered into for the
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individual, corporation, parinership, join! venture, association, joint stock company, bust,
unincotporated organization or gnvemment or any agency or political subdivision thereof.

ARTICLE I1
FORM, EXECUTION, DELIYERY AND DESIGNATIOR OF BONDS

Section 201 Fsuance of Bonds. For the purpose of refunding Bonds of a Series or
previding funds for paying all or part of the Cost of a Series Praject, Bonds of a Seres, without
limitation as to aggregate principal amount, may be issued under this Master Indenture subject 1o the
conditions hereinaller provided in Section 207 of this Article. Debt Service on ¢ach Series of Bonds
shall be payable solely from the Pledged Revenues and Pledged Funds pledged to such Series of
Bonds ir the Supplemental Indenture authorizing Ihe issuance of such Series of Bonds and, as may
be provided in such Supplemental Indenture, afl of the provisions of this Master Indenture shall be
for the benefit and securily of the present and future Cwners of such Series of Bonds so issued,
without preference, priotity or distinctios, as to lien or otherwise, of any one Bend of such Series
over an other Bond of such Series. The District may also issue from time to time, Additional Bonds,
Completion Bonds and Refinding Bonds of a Series under and pursuant to the lenms of the
Supplemental Indenture authorizing the issuance of such Series of Boads.

Secilon 202 Detaits of Bonds. Bonds of & Series shall be in such Authorized
Denominations, shall be numbered consceutively, shall Lear inlerest from their date until their
payment at rates not exceeding the maximum rate permitted by law, shall be dated, shall be slated to
mature in such year or years in accordance with the Act, and shall be subject to redemption prior te
their respective maurities, subject 1o the limilations hereinafier provided, as provided for in the
Supplemental Indenture authorizing the issuance of such Series of Bonds. Bonds of a Series may be
Current Interest Bonds, Variable Rate Bonds, Capital Appreeiation Bonds, Option Bonds or any
combination thercol and may be secured by a Credit and/or Liquidity Facility, all as shall he
provided in the Supplemental fndenture authorizing the issuance of such Series of Bonds, Bonds of a
Series (or a pad of a Series) maybe in book-entry form al the optien of the District as shall be
provided in the Supplemental Indenture authorizing the issuance of such Series of Bonds.

Debt Service shall be payable in any cein of currency of the United States of America which,
at the date of payment thereof] is Tegal tender for the payment of public and private debts. Interest
shall be paid fo the registered Owner of Bonds at the close of business on the Record Date for such
interest; provided, however, that on or afer the ocourrence and confinuance of an Bvent of Default
under clause {a) of Section 902 hereof, the payment of interest and principal or Redemption Price or
Amortization Tnstallments pursuant bergto shall be made by the Paying Agent to such person, who,
an a special record date which is fixed by the Trustee, which shall be not moze than fifteen {15} and
not less than ten (10} days prior te the date of such proposed paymen, appears on the registration
bocks of fhe Bond Registrar as the registered Owner of a Bond. Any payment of principal, Maturity
Amount or Redenption Price shall be made only upon presentation of the Bond at the designated
corporale trust office of the Paying Agent, Payment of interest shall bo tmadc by check or draft (or by
wire transfor to, and &t the expense of, the registered Gawner if such Owner requests such method of
payment in wriling prior 1o the Record Date for the respeetive interest payment to such acecunt as
shall be specified in such request, but only if the registered Ower owns not Less than $1,000,000 in
aggregate principal ameunt of the Bonds). Unless otherwise provided in the Supplemental Indenture
authorizing a Series of Bonds, interest on a Seres of Bonds will be computed on the basis of a
360-day year of twelve 30-day months.
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purpose of smending the terms and provisions heveof with respect (o all Bords in accordance
with Article X| hereaf,

*Taxable Bonds" shell mean Bonds of a Serles which are not Tax Exempl Bonds.

"Tay Coflector” shall mear the Tax Collector of Osceola County, Florida, or the
person succeeding to his or her principat finctions.

"Tax Exempt Bonds" shall mean Bonds of & Seri¢s the interest on which, in the
opinion of Bond Counsel on the date of original igsuance thereof, is excludable fom gross
ncome for federal income lax purposes.

“Tax Exemnpi Obligations" shall mean any bond, note or other obligation issued by
any person, the interest on which is excludable from gross income for Federal incoms tax
PUTPDECS.

"Tax Regulatory Covenanss' shall mean Ihe Tax Regalatory Covenants of the
District ined in the T 1 authorizing the issuance of a Series of Tax
Fixempl Bonds, seiting forth the covenants of the Disiriet necessary for the preservation of
the excludability of interest thereon from gross snceme for federal income tax purposes, as
such covenants shall be smended from iime 1o time upon written instructions from Bond
Counsel.

"Term Bonds" shall mmean Bonds fhet mature on one date and that are subject to
mandatory redemption from Amortization Installments or Bonds designated by the District as
Term: Bonds upon original issusnce thergof,

“Tiwe Deposipe® shall mean time deposits, cerlificates of deposil or similur
artangements with any bank or trust company, including the Trusice or an alfiliake thereof,
which is 2 member of the Federsl Deposit Insurance Corporation and any Federal or State of
Florida savings and loan association in which deposits are secured or insured in the manner
required by Florida law.

"Frust Estate” shall have the meaning ascribed to such term in the granting clauses
hereof, including, but not limited to, the Pledged Roveauss and Fledged Funds.

*Trustee” shall mean First Union National Bank, with its principal corporate mast
Office located in Miami, Florida, and any successor frustes appointed or serving pursuant to
Article ¥l hereof.

“Variable Rale Bosds" shall mean Current Interest Bonds, which may be either
Serial Bonds or Term Bonds, issued with a variable, adjusiable, converiible or olher similar
interest rate which is not fixed in percentage for the entite term thereof at 1ho date of issue,
whick Bonds may also be Option Bonds.

Section 162 Rules of Counstruction. Words of the masculine gendet shall be deemed and
conslued 1o include correlative words of the feminine and neuter genders, Unless the context shall
olherwise indicate, the words "Bond,” *Owner, "person,” "Paying Agent," and "Bond Registrar”
shall fnctude the plural ag well as the singuiar number and the word "person’ shall mean any
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Sectlon 203 Execurlon and Form of Bonds. The Bonds shall be signed by, or bear the
facsimile signature of, the Chairman, shall bo attested and countersigned by the Sectetary, and the
certificate of authenticalion appeating on (he face of the Bonds shall be signed by, or bear the
Tacsimile signature of, the Trusiee; provided, however, that each Bond shall be manually signed by
cither the Chairman, the Secrelary or the Trustee. The official seal of the District shall be imprinted
or impressed on the Bonds. In case any officer whose sig i i

ora imile of whose sig
appears on gny Bond shall gease to be such officer before the delivery of such Bond, such signeture
or such facsimile shall nevertheless be valid for all purposes the same as if he or she had remained in
office until such delivery. Any Bond may bear the facsimile signature of, or may be signed by, such
persons as at the actual time of the cxecution of such Bond shall be proper efficers to execute such
Bond although st the date of such Bond such persons may not have been such officers, The Bonds,
and the provisions for registration and reconversion to be endorsed on such Bonds, shall be
substantially in the form set forth i a Supplemental Indenture. The Trustee may appoint one or more
authenticating agenla,

Section 204  Negotlability, Registration atrd Trangfer of Bonds. The Diskict shall cause
books for the registralion and for the transfer of te Bonds as provided in this Master Inderture to Be
kept by the Bond Registrar, All Bonds shall be registered as to both principal and interest, Any Bond
may be mmansferred only upon an assignment duly executed by the registersd owner ot his attomey or
legal tepresentative in such form as shall be satisfactory to the Bond Registear, such transfer o be
made on such books and endocsed on the Band by the Bond Repistrar. No charge shall be made to
any Qwhner for registration and transfer as herein above provided, but any Owner requesting any such
regiswation or transfer shall pay any tax or other governmental charge required 1 be paid wilh
respect thereto. The Bond Registrar dhall not be required to transfer any Bond during the period
behween the Record Date and the next succeeding Interest Payment Date of such Bond, during the
petiod between the Record Date for the mailing of a notice of redemption and the date of such
wmailing, not afler such Bond has been selected for redemption, The Bonds shall bs and have all the
qualities and incidents of negeliable instruments under the laws of the State of Florida, and each
successive Owner, in accepling any of the Bonds, shall be conclusively deemed to have agreed that
such Bonds shall be and have all of the qualities and incidents of negotiable instruments under the
laws of the State of Florida.

Secrion 205  Qwnership of Bonds. The person in whose name any Bond shall be registercd
shall be deemed the absolue owner therzof for all purposes, and payment of Debt Service shall be
made only to or upon the order of the registered owner thereof or his attornoy or legal representative.
All such payments shal be valid and effectual to satisfy and discharge the Liability opon such Bond
1o the extent of the sum or sums 50 paid. The Trusteg, the District, the Bond Registrar and Ihe Paying
Agenl may deem and lreat The registered owner of any Bond as the absolute owner of such Rond,
whgther such Bond shall be overdue or net, (o the purpose of receiving payment thereof and for all
ather putposes whatsoever, and neither (he Trustee, the District, the Bond Registrar nor the Paying
Agent shall be alTected by any notice ta lhe confrary,

Seetion 206 Speclal Obtigartons. Esch Serics of Bonds shall be a specia! and direcl
obligation of the District. Neither the Boads nor the interest and premiurs, if sny, payable thereon
shall conslitule  general obligation or general indebtedness of fag Diswrict within the mearing of the
Constitution and laws of Florida, The Bonds and the interest and premium, if any, payable theveen do
not cangtitute either a pledge of the fall faith and credit of the District or a lien upon any property of
the District other than as provided kerein or in the Supplemental Indenture authorizing the issuance
of such Series of Bunds, Mo Owner or any oiher person shall ever have the right to compel the

{ORB28686:1} 135



exercise of any ad valorem laxing power of the District or any other public authority or gavemnmental
bedy to pay Debt Service or fo pay any other amounts required to be paid pursuant to this Master
Tnd any Suppl | Ind or the Bords. Rather, Debt Service and any other amouns
required to be paid pursuant to this Master Inds any Suppl 1 Inds ar the Bonds,
shall be payable solely from, and shall be secured solely by, the Pledged Revenues and the Pledged

Funds pledged 1o such Series of Bonds, all as provided herein and in such Supplemental Indeonture.

Section 207  Aathorization of Bsnds. There shall be issued ffom time to time it Series,
under and secured by this Master Indenture, Bonds without limilation as to aggregale principal
amount for the purposes of: (i) paying al! or part of the Cost of a Series Project or Series Projects or
refunding an Qutstanding Series of Bonds or any portion theteof, (i) depositing the Series Reserve
Account Requitement to the Series Reserve Account for such Series of Bonds; and (i) paying the
costs and expenses of issuing such Series of Bends.

Each Series of Bonds, upon initial issuance thereof, shall be executed by the District for
deliver to the Trustee and thercupon shall be authenticated by the Trustes and delivered to the
District or upon its order, hut only upon the further receipt by the Trustes of the following:

{a} an cxecuted and allested original or certificd copy of this Master Indenture;

4] an execuled and attested original or certified copy of the Supplemental
Tnduature fixing the amount of and security for Ihe Series of Bonds authorized to be issued
thereby and establishing, among other things, the dates on, and the amounts in, which such
Series of Bonds will mamre (provided thaf the final maturity date of such Series of Bonds
shall be not later than permitted by the Act with respect to such Series of Bonds), designating
the Paying Agent and Bond Registrar, fixing the Amertization Instatlments, if any, for the
Term Bonds of such Series, specifying the interest rates or the method for caleulating such
interest Tates with respect to such Series of Bonds, specifying the redemption provisions and
prices thereupon, establishing the provisions for Additional Bonds, specifying other detzils of
such Serics of Bonds, and directing the delivery of such Series of Honds to or upon the onder
of the initial purchaser thercof upon payment of the purchase price therefor set forth in such
Supplememal Indsnmire;

e} an opinion of counsel for the District stating that the signer is of the opinion
that this Master Ind and the Suppl I Ind: relating 1o such Series of Bonds
have been duly and validly authorized, approved, and adopted, that the issuance of such
Series of Bonds has been duly auihorized, and that this Miaster Indenture and the
Supplementel [ndenture constitute binding cbligetions of the District, enforceable agaist the
Distriet in accordance with their terms exceplt as enforcement thereof may be allected by
bankruptey end other similar Jaws relating to creditor's rights generally or general principles
of equity;

{d) An opinion of Bond Counsel for the District stating that the signer is of the
opinion that the Bonds of such Series are valid, binding and enferceable obligations of the
District and, if such Series of Bonsds are not Taxable Bonds, that interest thereon i
excludable from gross income of the Gwners under the income tax laws of the United States
in effect on the data such Series of Bonds are delivered to thelr initial purchasers.
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the Projest o1 Projects for which the proceeds of the Bond Anticipation Notes will be applied shall
not exceed sch Cost. The interest ou such Bond Anticipation Notes may be payable oul of the
related Series Interest Account to the extent provided in the resolution of the District or supplemental
indentere authorizing such Hond Anticipation Notes, The principal of and interest on such Bond
Anticipation Notes and renewals thereof shall be payable from any moneys of the District available
therefor or from the praceeds of the sale of the Series of Bonds in anlicipation of which such Bond
Anlicipation Notes ate issued. The proceeds of sale of Bond Antioipation Notes shall be applied to
the purposes for which the Bonds anticipated by such Bond Anticipation Notes are authorized and
shall be deposited in the appropriate Fund or Account established by the Indenture for such purposes;
provided however, That the resolution or ions or suppl o] ind: thorizing such Bend
Anticipation Noles may provide for the payment of interest on such Bond Anticipation Notes from
the preceeds of sale of such Bond Anticipation Notes and for the deposil, in the related Series
Interest Account, In the cvent that the District adopts a resolution tather then a supplemental
indenture to authorize the issuance of Bond Anticipation Notes, the District will promptly furnish to
the Trustes a copy of such resolution, certified by an Awthotized Officer, together with such
information with respect 1o such Bond Anlicipation Notes as the Trustee may reasonably request,
including, withoul limilation, informafion as to the paying agent or agenls for such Bond
Anficipation Notes. If authorized by resolfution in Keu of suppl | ind the Trustee shall
have no duties or obligations to the holders of such Bond Anticipation Notes unless specificaliy so
autherized by the resolution of the Distriei authorizing the {ssuance of such Bond Anticipation Notes
and accepted in wriling by the Trustee.

Sectlon 212 Tax Status of Bonds. Any Series of Bonds issued under this Masler Indenture
either: (i) may be issued as Tax Exempt Bonds or {ii) may be issued aa Taxabie Bonds. The intended

tax status of any Series of Bonds to be issued may be d in any Supp
authorizing the issuance of such Series of Bonds.

ARTICLE 111
REDEMPTIDN OF BONDS

Section 301 Redemptlon Generatly. The Bonds of any Series shall be subject to
redemption, either in whole on any date or in parl en any Interest Payment Date, snd at such times, in
the manner atid at such prices, a8 may be provided by the Supplemenial Indentwire antherizing the
issuance of such Series of Bonds. The District shall provide written notice to the Trustee of any
optional redemption oz or beforc the forty-fifth {45t) day neat preceding the dats to be fixed for such
optional redemption.

Uniless otherwise provided in the Supplemental Indenture relating o a Series of Bonds, if less
than all of the Bonds of any one maturity of a Series shall be calied for redemption, the particular
Bonds of a Series ko be redeemed shall be selected by lot in such reasonable manner as the Bond
Regisirar in its discrelion may determine. The pertion of any Series of Bonds to be redeemed shall be
in an Authorized Denomination and, in selecting the Bonds of such Seties to be redeemed, the Bong
Registrar shall meat each such Bond as tepresenting that number of Bonds of such Series which is
abtained by dividing the principal amount of such Bond by an Authorized Denomination {such
amount being hereafter referred to ag the "unit of principal amouent”).

If it is determined that one or more, but not all, of the units of principal amount represented

by any such Boud is fo be called for redemption, then upon notice of intention to redeem such unit or
units of principal amount as provided below, the registered Cwner of such Bond, upon surrender of
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The Trustee shall be provided with reliance letiers with respect to the opinions required in
paragraphs (c) and (d) above. When the documenis mentioned in subsections {a} through (d) above
shall have been received, and when the Bonds of such Series shall have been executed and
authenticated as required by this Master Indenture, such Series of Bonds shall be delivered to, or
wpon the erder of, the District, but only upon payment to the Trustee of the purchase prics of such
Series of Bonds, logether with eccrued interest, if any, thereon as set forth in & eertificate of delivery
and payment executed by the Chairman or Yice Chaleman of the District.

The proceeds (including accraed interest and any premivm} of ¢ach Serigs of Bonds shall be
applicd ag soon as practicable upon defivery thereof to the Trustee as set forth in the Supplemental
Tndenture relating t such Scries of Bonds, '

Section 208 Temporary Bsnds. Pending delivery of definitive Bonds, there may be
executed, authenticated and delivered to the Owmers thereof, in Fer of definitive Bonds and subject
to the same Jimilations and conditions except as to identifying numbers, temporary primed, engraved,
tithographed or typewritten Bonds in Authorized Deneminations, sebstantially of the tenor set forth
in the Bond form to be set forth in the Supplemental Indenmre authorizing such Series of Bonds. The
District hall cause definitive Bonds to be preparsd and te be executed, endorsed, registered, and
deliversd to the Trusiee, and the Trusiee, upon presentalion to it of any temporary Bend, shall cancel
the sanie or cause the same to be cancetled and cause to be authenticated and delivered, in oxchange
therefor, at the place designated by the Owner, without expense to the Owner, definitive Bonds of the
same series and in the same aggregate principal amount, maturing on the sanie dale and bearing
intezest or yield to maturty at the same rate as the temporary Bond sureendered. Until a0 exchanged,
the temporary Bonds shall in all respects be entitled to the same benefits of this Master Indenture and
any supplemental Indenture as the definitive Bonds to be isseed hereunder,

Sectfon 269 MutHated, Destroyed or Lest Bouds, If any Bonds become mutilated or
Gestroyed or lost, he District may cause to be executed, and the District may cause to be delivered, a
new Bond in substitution therefor and upon the cancellation of such mutilated Bond, or in liew of and
in substirution for such Bond desitoyed or lost, upen payment by the Owner of the reasonable
expenses and charges of the District and the Trustee in connection therewilh and, in the ¢ase of a
Bond destrayed or lost, upon the Owner filing with the Trustes evidence satisfactory to it that such
Bord was desitoyed ot lost, and of his or her ownership thercof, and fumishing the Diswict end the
Truslge with indemnity satisfactory to them,

Section 210 Parl Pussu ObHgadons Under Credit Ag As may be provided for
o required in any Supplemental Indenture, the Distriot may inour financial obligations urder a Letter
of Credit Agreement or » Liquidity Agreement payable pari passu with respect to the lien on the
Trust Dstate pledged 10 a Serles of Bonds issued omder (his Master Indenture and 5 Supplemental
indenture, without meeting any financiat test or requirement set forth in this Master Indentute or the
cartesponding Supplemental Indenture, but only if the Letter of Credit Agreement er Liquidity
Agreement supports a related Series of Bonds then being issued which dees meet such tests or
requirements.

Sectian 211 Bond Antlcipation Notes. Whenever the District shall authorize the jssuance
of & Serics of Bonds, the District may by reselution or supplemental indenture aulhorize the issuance
of Bond Anticipation Notes in anticipation of the sale of such puthorized Series of Bonds in &
principal amaount not cxceeding fhe principal amount of such Series, The aggregate principal amount
of Bond of such Series and all other Bonds previously authenticated and delivered to pay the Cost of
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such Bond o the Paying Agent for payment to such registered Owner of the redemption price of the
unit or units of principel amount called for redemption, shall be entitled to receive a new Bend or
Bonds of such Sexies in the aggregate principal amount of the unredeemed balance of the principal
amount of such Bond. New Bonds of such Series representing the unredeemed balance of the
prificipal amount shall be issued 1o the Owner thereof withoul any chatge therefor. If he Owner of
any Bond of a denomination greater than the unit of principal amount v be redeemed shall (il to
present such Bond o the Paying Agent for payment in exchange as aforesaid, such Bond shall,
nevertheless, become due and payable on the dale fixed for redemption to the extent of the unit or
urits of principal amoutit called for redemption,

Subject to the provisions of Scclion 506(h) hercof, the Diskvict may purchase a Bond or
Bonds of a Seties in the open market at a price no higher than the highest redemption price
(including premium) for the Bond to be so purehased with any (onds lepally available therefor and
any such Bonds so purehased shall be credited to the amounts ofherwise raquired to be deposited for
{he pryment of Bonds of such Sexies as previded in Section 506(b) hereof or as otherwise provided in
the supplemental Indenture relating to such Series.

Sectfon 302 Notice of Redaiptlon; Procedure for Sefectior. “The District shall establish
cach redemption dale, othier than in the case of a mandatory redemption, in which case the Trustee
shall establish the redemption date, and the District or (he Trustee, as the case may be, shall notify
the Bond Registrar in writing of such redemption date on or before the forty-fifth (45™ day next
preceding the date fixed for redemption, which notice shall set forth the tenns of the redemplion and
the aggregate principa! amount of Bonds so 10 be redeemed. Excopl as provided below, netice of
redemption shall be given by the Bond Registrar 1ot less than thirty (30) nor more than forly-five
(45) days prior to the date fixed for redemption by first-class mail, postage prepaid, te any Faying
Agent for the Bonds o be redeemed and to the registered Owner of each Bond to be redeemed, at the
address of such regisiered Qwner on the registration books maintained by the Bond Registrar (and,
far any Cwner of $1,600,000 or more in principal amount of Bonds, to one edditional address if
wrilten request therefor i3 provided to the Bond Registrar prior to the Record Dale); and a second
notice of redemption shall be sent by regisicred or certified mail st such address to any Owner who
has not submitted bis Bond o the Paying Agent for payment on or before the dale sixty (60) days
fallowing the date fixed for redemption of such Bond, in each case stating. (i} The numbers of the
Bonds to be redesmed, by glving the individual certificate number of each Bond te be redeemed {or
staling that all Bonds between lwo stated cerlificate numbers, botlt inclusive, are to be redeemed or
that 21l of the Bonds of one or more maturiiies have heen called for redemption); (i) the CUSIF
numbers of all Bonds being redeemed; (iii) in the case of a partial redemplion of Bonds, the principal
amount of each Bond being redeemed, (iv) the date of issue of cach Bond a5 originally issned and the
comiplets official neme of the Bonds including the serics designation; {¥) the rate or rates of interest
bome by each Bond being redeemed; (vi) the maturity date of cach Hond being tedeemed; (vii) the
place or places where amounts due upon such redemption will be payable; (viii) the notice date,
redemption date, and redemption price; and (ix) the name, address, telephone number and contact
person at the ollice of the Paying Agent with respect to such redemption. The notice shall require
Ihat such Bonds be surrendered &l the designated corporate trust office of the Paying Agent for
redemption at the redemplion price end shall state that further interest an such Bonds will not acctue
from and aRer the redemplion date, CUSIP number identification with appropriate dollar amounts for
each CUSIP numbes alse shall accompany all redemption payments.

Any Tequited notice of redemplion also shall be scat by registered mail, overnight delivery
seryice, telecopy or other secure means, posiage prepaid, to any Owner of 31,000,000 or mere in
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aggregete principal amount of Bonds to be red d, w0 cerlain
Depositorica (dcscrlhcd below) which are known to the Bond Repistrar to he holding Bends
thirty-two (32) days prior to the redemplion date and to at lest two of the national Information
Services (described below) that disseminate securities redemption notices, when possible, at least
thirty (30} days, prior to the redemption date; provided that neither failure 1o send or receive any such
natice nor any defect in any natice so mailed shall affect the sulciency of the proceedings for the
redemption of such Bonds,

Securities Depositories include: The Depository Trust Company, 711 Stewarl Avenus,
Gurden City, New York 11530, Fax-(516) 227-4164 or 4190, Antention: Call Notification, Midwest
Securities Trust Company, Capital Stractures-Call Notification, 440 South LaSalle Street, Chicago,
Ilinols GOGOS, Fax-(312) 663-2059 or 2060; CPhiladelphia Depositery Trust Company,
Reorganization Division, 1900 Market Street, Philadelphia, Pennsylvania 19163, Attention: Bond
Department, Fax-(215) 496-5038; or, in accordance with the then-current guidelines of the Securities
and Exchenge Commissicn, to such other addresses and/or such olher seenrities depositories or any
such other deposilorics as the District may designato in writing to the Bond Registrar,

Information Services include: Financial ion, Ine., 30 v Street, 107 Floor,
Jersey Cily, New Jersey 07302, Attention: Called Bond Service Editor; Kenmy Information Systems,
Inc,, 65 Droadway, 16th Floor, New York, New York 10006, Attention: Called Bond Department;
Moody's Inveslors Service, 99 Clurch Street, New Yark, New York 10007, Attention: Called Bend
Department; and Sfandard and Poor's Cotporation 25 Broadway, New York, New York 10004,
Attertion: Called Bond Department; or, in accordance with the then-current puidelines of the
Becurifies and Exchanpe Commission, to such other addresses andfor such other services providing
information with respect Lo called bonds, or any other such services as fhe District may designate in
writing to the Bond Rogistrar.

Failure to give notice by mailing to the Owner of any Bond designated for redentption or to
any depaesilory or information service shall not affect the validity of the proceedings for the
redemption of any other Bond.

Secifon 307 Effect of Calllng for Rede fon, On the dale desi g for red, ion of
any Bonds, nolice having been filed and mailed in the manncr provided above, the Bonds cBlied for
tedemption shall be due and payable a1 the redemption price provided for the redemption of such
Bonds on such date and moneys for payment of the redemption price being held in a separate account
by the Paying Agent in Irust for the Owners of the Bonds to be redeemed, interest on the Bonda
called for redemption shall cease to accrue, such Bonds shall cease ta ke entitled to any benefit under
this Mastet Indenture and the Owners of such Bonds shall have no rights in zespect thereof, except to
receive payment of the redemption price thereof, and interest, if any, everued {hereon to the
redemption dale and such Bonds shall no longer be deemed to be Outstanding.

Sectfon 304 Cancellatlon. Bonds called for redemption shall be cancelied upon the
surcender thereof,

ARTICLE 1Y
ACQUISITION AND CONSTRUCTION FUND

Section 401 Acquisition and Constraction Fund. There is created and established by
Scction 502 hereof a fund designated as the "Acqguisilion and Construction Fund" which shall be held
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(&) Other  Professionzl Fees ond Miscellaneous Expenses. Al legal,
hil incering, and lting fees, a5 well ag all financing charges, taxes,
i and miscell not specifically referred o in this Master
Tadenture [hal are incutred in connection wﬂh 1he acquisition and construction of the Peoject,

Scction 404 Disposition of Bal In Aequtsition end Construciton Fund. On the Date
of Completion of a Series Project, the balance in me related Series Acquisition and Conslruction
Acconni not reserved for the payment of any remaining pert of the Cost of the Sevies Projeot shall be
transferred by 1he Trustes te the credit of the Seri¢s Redemption Account and used for Lhe purposes
sel forth for such Account in the Supplemental Indenture relating o such Serigs of Bonds.

ARTICLE ¥
ESTABLISHMENT OF FUNDS AND APPLICATION THEHEOF

Section S0 Lien. There is heseby imevocably pledged for the payment of ihe Bends ef
each Series issued hereunder, subject only to the provisions of this Master Indenture and any
Supplemenial Indenture permitting the application thereof for the purposes and on the terms and
conditions set fortiL in this Master Indenlure and any such Supplemental Indenture with respect lo
cach Series of Bonds, the Teust Estale; provided, however, that unloss otherwise spegifically
provided herein or in a Supplemental Indenture telating 1o a Serics of Bonds with respect fo the Trost
Fsiate securing such Series of Bonds the Pledged Funds and Fledged Revenues seouring a Serles of
Bonds shall sccure only such Scries of Bonds and Bonds issued on a perity therewilh and shall net
secure any other Bonds or Series of Bonds.

The foregoing pledge shall be valid and binding from and afer the date of initial delivery of
the Bond and 1ke proceeds of sale of the Bonds and all the moneys, seeurities and funds set forth in
this Section 501 shall immediately be subject to the Jien of the foregoing pledgs, which lien is hereby
created, without any physical delivery thereof or further act. Such lien shall be valid and binding as
against al parties having ¢laims of any kind in tor, contract or otherwise against the District or the
Trustee, itrespective of whether such parties have notice thereof. Such ltien shall be prior and superior
to all other liens now existing or hereafter created.

Seotlon 502  Establishment of Fands and Acconnts. The following funds and accounts
are hereby established and shali be held by the Trustee:

@ Acquisilion and Consrrucnon Fund. and, within such Fund there may be

iblished by 1 i a Series of Bonds a separale Series

Acquisition and Construction Account and a Series Costs of lssuance Accaunt for esch
Series of Honds issued hereunder;

{3  Revenue Fund, and, within such Fund there may be established by
Supplemental Indenture autherizing a Series of Bonds a separate Series Revenue Acvount for
each Series of Bonds issued hereunder;

{c} Debt Scrv:ce D.lnd, and within such Fund there may be established by
1 | & Series of Bonds a Series Debt Service Account and
wnhm such Sevies Debr Service Account,

(iy a Scries Inleresl Account,
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by the Trustee and to the credit of the Series Acquisition and Construction Accounta there shall be
deposited the amounts specified in the Supplemental Indenture relating to such Series of Bonds.

Sectton #02  Payments From Acquisition and Cosstruction Fund, Payment of the Cost of
constructing and acquiring e Project shall be made from the Acquisiiiou and Conslruclion Fund as
herein provided. All such payments shall be subject to the provisions and restrictions set forth in this
Articte and in Aticle V hereof, and the District covenants that it will not zequeat any sums ta be paid
from the Acquisition end Construction Fund except in accordance with such provisions and
reskriclions. Moneys in the Acquisition and C: ion Fund shall be disk d by check, voucher,
order, draft, certificale or wamant signed by any one or more officers or employecs of the Trustce
legally authorized lo sign such items or by wire transfer to ar account specified by the payee upon
satisfaction of the conditions for disbursement set forll in Section 503(b) hereof.

Section 403 Cost of Froject. For the purp of this Master Ind , the Cost of the
Psoject shall include, without intending thereby to limit or to restrict any proger definition of such
cost under the Act, other applicable provisions of Flerida law, or this Master Indeature, the
Tollowing;

() Expunses ¢f Bond Issuance. All expenses and fees relating to the issuance of
the Bends, including, but not limited to, initial Credit and Liquidity Facility fees and costs,
attomeys' fees, underwriting fees and di the Trustee's D fees, exp and
Trustee's counsel fees, miing agency feos, fees of financial advisors, engincer's fees,
adminisieative expenses of the District, the costs of prepating andits and cagineering reports,
the costs of preparing repons, surveys, and stadics, and fhe costs of printing the Bonds and
preliminary and final disclosure documents.

[{3] Acerued and Capitatized Interest, Any inferest acoruing on the Bonds from
their date through the flrst Interest Payment Date received from the proceeds of the Bonds (1o
be deposited into the telated Series Interest Account) and Capitalized Interest {lo be
deposiled into The related Series Capilalized Interest Account) as may be authorized or
provided for by a Supplemental Indenlure relaicd to a Series of Bonds, Notwithslanding the
deposit of Capilalized Interest imto the melated Serfes Cepilalized Intersst Account,
Capitalized Interest shall also include any ameunt dirccted by the District to the Truslee in
writing to be withdrawn from the related Series Acquisition and Construction Account and
deposited into such Capitalized Interest Account, provided titat such direction includes 2
certificalion that such amount represents eamings on amounts on deposit in the related Series
Acquisition Account and that alles such deposit, fie amount on deposit in such Acquisition
and Consirmetion Account logether with eamings thereon will be sufficient to complete the
related Series Project which is to be funded from such Acquisition and Construction Account.

{c) Acquislelen Expenses. The costs of acquiring, by purchase or condemnation,
ali of the land, structures, improvements, rights-of-way, franchises, easements, and other
interests i properly, whether real or personal, tangible or intangible, which themselves
constitule the Project or which arc necessary of conveniont to acquire and construct the
Project.

[G)] Construellon Expenses. All costs incurred for 1sbor and materials, including
equipment and fixtures, by contractors, builders, and materialmen in connection with the
acquisition angd construction of the Praject.
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{ii) a Series Principal Account, and

(iif) o Serles Redemption Account, and therein a Prepayment Subaccount
and an Optional Redemption Subaccount.

for each such Series of Bonds issued hereunder,

{d) Reserve Fund, and, within such Fund there may be sstablished by Supplemental
Indenture authorizing a Series of Bonds a separate Series Reserve Account for each such
Series of Bonds issued hereunder and any Bonds jssued on a parity with any such Series of
Bonds hereunder; and

(e)  Rebale Fund, and, within such DPund there may be established by
Supplemental Indennite authorizing a Series of Bonds 2 sepatate Serizs Rebate Acoount for
each such Series of Tax Bxempt Bonds issued hereunder,

Notwi ding the foregoing, the Suppl 1 Ind authorizing any Series of Bonds
may cstablish such other Serics Accounts or dispense with the Series Accounts set forih above as
shall be decmed advisable by the District in connection with such Series of Bunds.

Section 503 Acquisition and Censirnetion Fund.

() Deposits. The District shall pay to the Trustee, for deposit inlo the related
Acquisition and Construction Account in the Acquisition and Construction Fund, as promptly
s practicable, the following amounts received by it:

(i the amount set forh in the Supplemental Indenture relating te such
Series of Bonds,

iy payments made to the District from the sale, lease or other disposition
of the Series Project or any poniion thereof;

(i} the balance of insurance procesds with respect to the loss or
destruction of the Series Praject or any portion thereof} and

(i¥)  such other amounlts as may be provided in a Supplemental Indenture.

Amounts it such Account shatl be applied to the Cost of the Series Project; provided,
howgver, that if any amounts remein in the Series Acquisition and Censtruotion Account
afler the Date of Completion, and if such amounis are not reserved for payment of any
remaining part of the Cosl of the Series Project, such amouns shall ba applied in the manner
set forth in Section 404 above.

()] Disbursements. Unless otherwise provided in the Supplemental Indenture
authorizing the issuance of such Series of Bonds, payments from a Serfea Acquisition and
Construction Agcount shall be paid in necordence with the provisions of this subsection (b).
Before any such payment shall be made, the District shall file with fhe Trustee a requisition
in the form attached to the corresponding Supplemental lndenturs, signed by an Authorized
Officer.

{ORBIRSE6;1} 23



Upon receipt of cach such requisition and panying enginger's cerli the
Trustee shall promptly wilhdraw frem the Series Acquisition and Construction Account and
pay 1o the person, firm or corporation named in such requigition the amount designated in
such Tequisition. The Trusiee shall have no duty to investigate the sceumoy or validity of the
items delivered pursuant to this Seation 503{b).

(e} Tospectlon. All requisitions and engincer's corlificates received by the
Trusles pursuant to this Atticle shail be retained in the possession of the Trustee, subject at
all reasonable times to the inspection of the District, the Consulting Engineer, the Owner of
any Bonds of the related Series and the agents and representatives thereof.

{0 Completion of Serles Project. On the Date of Completion, the balance in the
Acquisition and Construction Account 1ot reserved by the Distict for the payment of any
remaining pari of the Cost of acquiring or constructing the Series Project shall be applied in
accordance with the provisions of Seetion 404 hereof.

Section $64  Revenwe Fund and Serles Revenue dccounis. The District hereby covenants
and agree that it will assess, impose, ostablish and collect the Pledged Revenues with respect o each
Series of Bonds in smownts and a1 times sufficient to pay, when due, the prineipal of, premium, if

1

any, 2nd interest on such Series of Bonds, The District hereby and agrees to i Jiat
depesit u on receipt all of such Pledged Revenues {except Brepayments), when received, into the
related Scries Revenue Account and 1o 3 diately depesit all Prep 13, when received, into The

Prepayment Subacconnt of the related Series Redemption Account, unless ofherwise provided for in
the Supplemenia! Indenture relating 10 a Series of Bends.

Sectlon 085 Debt Service Fund und Serfes Debt Service Accounts.

(=) Principal, Maturity Amount, Interest and Amertization Installments. On
the Business Day preceding cach Interest Payment Date on the Bonds, the Trustee shall
withdraw from the Series Revenue Account and, from the amount so withdrawn, shall make
the following deposits in the following order of priority:

8] to the credit of the related Serics Interest Account, an amount which,
together with other amounts, if any, then on depasit therein will equal the amount of
inferest payable on the Bonds of such Series on such Interest Payment Date;

(il to The telated Series Principal Account, an amounl which, logether
with other amounts, if any, then on deposit therzin will equal the principal amount, if
any, payable with respect to Serial Bonds of such Series on such Inlerest Payment
Date;

(ifi)  in cach Bond Year in which Term Bonds of such Serjes are subject to

¥ ton from Amertization I to the zelated Series Principal

Account, an amount which, togetter with other amounts, if any, then on deposit

therein, will equal the Amortization Installiment payable on the Term Bonds of such
Series on such Intercs Paymeni Date; and

(iv)  in each Bond Year in which Capital Appreciation Bonds of such
Series mature to the related Series Principal Account, an amount which, together wilh
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)  Series Debt Service Account, Moneys held for the credit of a Series
Principal Account and Series Interest Account in a Series Debt Service Account shall be
withdrawn therefram by the Trustee and transferred by the Trustee to tho Paying Agent in
amounts and at times suflicient to pay, when due, the interest on the Bonds of such Serics,
the principal of Serial Bonds of such Series, the Maturity Amount of Capital Appreciation
Bonds of such Series and to redeem Term Bonds of such Series that are subject to mandatory
redemption from Amortization Instaliments.

(¢} Serles Redempilon Account. Moneys representing Prepayments on deposit
in a Series Prepayment Subaccount of the Redemption Account to the full extent of &
multiple of an Authorized Denomination shall, unless otherwise provided in the
Supplemenial Indenture relating to such Series of Bonds, be used by the Trustee to redecm
Bonds of such Series on the earliest date on which such Bonds are permitted to be called
without pryment of premium by the lerms hereof (including extraordivary or extraordinary
mandatory redernption) and of the Supplemerital Indenture relating to such Series of Bonds.
Such redemption shalf be made pursuant to the provisions of Arlicle I1I. The District shall
pay all expenses incurred by the Trustee and, Paying Agent in connection with such
redemption. Moneys deposited in a Series Redemption Account other than from Prepayments
shall b deposited into the Series Optional Redemption Subaccount in the corresponding
Serics Redemption Account and held and applied therein as provided in Scction 506{a)
hereof.

(3] Payment to District, When no Bonds of & Series remain Owstanding, and
after all expenses and charges hetein and in the related Supplemental Indenture required to be
paid have becn paid as certified to the Trusteo in writing by an Authorized Officer, the
Truastee shall pay any balance in the Series Accounis for such Series of Bonds to the District
upon the written direction of an Authotized Officer, free and clear of any lien and pledge
ereated by this Master Indenture; provided, however, [hat if an Lvent of Default has occurred
land is continging fn the payment of the principal or Malurity Amount of, or interest or
premium on the Bonds of any other Series, the Truske shall pay over and apply any such
excess pro rata {based upon the ratic of the aggregate principal amount of such Serics to lhe
aggregate principal amount of all Setics Outstanding and for which such an Event of Default
has occurred and is continuing) 10 each ofher Series of Bonds for which such an Event of
Default has occormed and is continuing.

Section 366 Optional Redemption.

(@) Excess Amounts in Opttonal Prepayment Subaccount of a Series
Redemption Account. The Trustee shal, but only at the wrilten direction of en Authorized
Officer on or prior to the [rty-fllth (45™) day preceding the date of redemption, call for
tedemption on each Interest Payment Dstc on which Bonds are subject to optional
redémiption, frem moneys on deposit in an Optional Redemption Subacecunt in 4 Serles
Redemption Account such amount of Bonds of such Serles then subject to oplional
redemiplion a5, with the redemption premium, it any, will exhaust such amount es nearly as
may be practicable, Such vedemption shall be made pursnant to the provisiens of Article TIL
The District shall pay all expenses incurred by the Trustee and Paying Agent in connection
with such redemption.
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other amounts, if any, then on depasit therein, will equal the Maturity Amount
payable with respect to the Capital Appreciation Bonds of such Series maturing on
such Interest Payment Date;

&} to the credit of the Series Reserve Account, an amount, if any, which,
togefher with fhe amount then on deposit Therein, will equal the Series Reserve
Account Requirement; and

(vi) 1o the credit of the Series Rebate Account the Rebate Amount, if any,
required to be deposited therein pursuant 1o the Sopplemenial Indenture related to a
Series of Tax Exempt Bonds.

Nolwithstanding the foregoing, so long ns there are moneys on deposit in the related
Series Capitalized Interest Account on the date required for any transfer into the Series
Tuterest Acoount as set forth above, the Trusiee shall, prior to making any transfer into the
related Series Interest Account from the related Series Revenue Account, transfer to the
related Series Interest Account from the velated Series Capilalized Interest Account, the
lesser of the interest on such Series of Bends ¢coming due on the next suceeeding Inferest
Payment Date or the amount remaining on deposit in the related Seres Capitalized Interest
Account,

(o)  Disposition of Remaining Amounts on Deposlt In Series Revenue
Account. The District shall authorize the withdrawal, from fime to time, from the Series
Revenue Account an amount sufficient to pay the fees and charges of the Trustee, Bond
Reglstrar, and Paying Agen, when due. Subject to the provisions of Section 604 hereof, if (x)
the amount on deposit in the Seties Interest Account, Series Principal Account, and Series
Redemption Aceount in cach Bond Year equals fhe interest payable on the Bonds of such
Series in such Bond Year, the principel amount of Serizl Bonds payable in such Bond Year,
the Maturity Amount of all Capital Apprecialion Bonds dug in such Bond Year and the
Amentization [nstallient required to be paid into the Series Redemption Account in such
Bend Year, and if the Debt Service Reserve Account is fuily funded, then (y) any amounts
Temaining in the Series Revenue Account shall, at the wrilten direction of the District, be
applied to pay the commissions, fees, costs and any other charges of the Tax Collector and
1he Property Appraisct, or, if such commissions, fees, costs, ot ather charges have been paid
by tho Disfrict, ther such amouats shall be agplied 1o reimburse the District for such payment
upon written zequest of an Anthorized Officer. If, after such amount has been withdrawn and
paid for such expenses of collection, any amounts remain in the Scrics Revenue Account,
such amounts shall be disbursed to the Diskrict on written request of an Authorized Officer
and applied to pay the operatiug and administrative costs and expenses of the Distrior. Afler
saking the payments provided for in this subsection {b), the balance, if any, remaining in the
Sericx Revenue Account shall be retaincd iherein, or, at the wrilter direction of an
Authorized Officer to the Trustes, imnsferred into the Series Redemption Accaunt.

[(3] Serles Reserve Account, Moneys held for the eredit of 2 Series Rescrve
Account shalt be used for the purpose of paying inlerest or principal of Amoriization
Installment or Maturity Amount on the Bonds of the related Series whenever amourts on
deposit in the Series Debt Service Account shall be insufficient for such purpose.
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) Purchase of Bonds of a Serles. The District may purchase Bonds of a Series
{hen oslstanding at any Lime, whether or not such Bonds shall then be subject to redemption,
atthe mogt ad 8 price obtainable with ible diligence, having regard to
maturity, oplion to redeem, rate and price, such price not to exceed the principal of such
Bonds plus the amount of the premium, if any, which would be payable on the next
redemption date to the Owners of such Bonds under the provisions of this Master Indenture
aud the Supplemontal Indenture pursuant to which such Series of Bonds was issued if such
Bonds weze called for redemplion on such date. Before making each such purchase, the
District shall file wilh e Trustes a statement in wriling directing lle Trustee to pay the
purchase price of the Bonds of such Series so purchased upon their delivery and cancellation,
which statement shall set forih & description of such Bonds, the purchase price o be paid
therefor, the name of the seller and (he place of delivery of the Bonds. The Trusiee shall pay
the imerest accrued on such Bonds to the date of delivery therof from the related Series
Tnterest Account end the principal portion of the purchase price of Serial Bonde from the
related Sories Principal Account, but no such purchase shali be made afler the Record Date
inany Bond Year in which Bonds have been calied for redemption. To the extent that
insufficient moneys arc on deposit in a related Series Interest Accoun! to pay the acemed
interest poriion of the purchase price of any Bonds or in & related Series Principal Account
o pay the principal amount of the purchase price of any Serial Bond, fhe Trustes shall
Iransfer into such Accounts Gom the related Series Revenuc Account sufficient moneys to
pay such respective amounts, In the event that there are insufficiont moneys on deposit in the
related Series Principal Account with which ta pay the principal portion of fhe purchase price.
of any Term Bends, the Trustee mey, at the written direction of the Districl, transfer moneys
10 such related Series Principal Account from the related Series Revenne Account to pay the
principal amount of such purchase price, but only in an amount no greater than the
Amorization Insiallment related to such Series of Honds coming dus i» the current Bond
Year calculated afler giving cffect to any vther purchases of Term Bonds during such Bond
Year. The Trustee may pay the pringipal portion of the purchase price of Bonds from the
related Serics Redemption Account, but only wpon delivery of written instructions from an
Authorized Officer to the Trusteo by the District accompanied by & certificate of an
Aulhorized Officer: (i) stating that sufficient moneys ate on deposit in the Redemplion
account to pay the purchase price of such Bonds; (ii) setting forth the amounts and maturities
of Bonds of such Series which are to be red d fram such ; and (G} ini
cash flows which demonstrate that, after giving effect to the purchase of Term Bonds in the
amounts and maturitics set forih in clause (ji) above, the Pledged Revenues to be received by
the Distriot in the current and cach succeeding Bond Year will be sufficient lo pay the
principal, Maturity Amount and Amortization Instaliments of and interest on all Bonds of
such Series. The Trustee may pay the principal portion of the purchese price of any Term
Bonds from the related Secies Principel Accouni, but only Term Bonds of a marity having
Amorlication Msiallmenis in the current Bond Year and in the principal amount no greater
than The Amoriization Installment related to such Series of Bonds coming due in the current
Rond Year (ealoulated after giving effect to any other purchases of Term Bonds during such
Bond Year), The Trustee may pay the principal portion of the purchase price of Term Bonds
having maturities differcnt from or in amounts greater than set forih in the next preceding
sentence {rom amounts on depesit in the related Series Principal Account and tho Trustee
may transfer moneys fiom the related Serics Revenue Account to the related Series Principal
Account for such puirpose, bul only upon delivery of writien imstructions from en Authorized
Officor to the Trustee accompanied by a certificate of an Authorized Officer: (i} stating that
sofficient moneys are on deposit in the Series Principal Account, after giving effest to any
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transfors from the related Series Revenue Account, lo pay the prineipal portion of the
purchase price of such Term Bonds; (ii) setting forth the amounts and maturities of Term
Bonds of such Serics which are to bs redeemed from such amounts and the Amortization
Instaliments against which the principal amount of such purchases are to be credited; and (jii)
conteining cash flows which demenstrate that, afer giving elfect to the purchase of Term
Bonds in the ameunis and having the maturities and with the credits against Amortization
Inslallments set forth in clause (ji) above and any transfors from the related Series Revenue
Account, the Pledged Revenues to be received by the District in the currént and in each
succeeding Bond Year will be sufficient to pay the principal, Maturity Amouat and
Amortization Tnstallments of and interest on &ll Bonds of such Series. If any Bonds are
purchased pursuant to this Subsection (b}, the prircipal amount of he Bonds so purchesed
shall be oredited a3 follows:

{i) if the Bonds are to be purchased from amounts on deposit in the
Prepayment Subaccount of a Series Redemption Account, ageinst the principal
coming dug or Amoriization Insialiments sct forth in (he cerlificate of the Authorized
Officer accompanying the dircetion of the District to efltct such purchase; or

{ii}  if the Ponds arc Term Bonds of a Serics, against the Amonization
Tustallment for Bonds of such Series first coming due in the cunent Bond Year, or, if
such Term Bonds so purchased are to be credited against Amortization Inslallments
coming due in any succeeding Bond Year, agains! the Amortization Installments on
Term Bonds of such Series maturing on the same date and designated in the
cerificate of the Authotized Olficer aveompanying The direction of the District to
effeel such purchase; o1

(i)  against the principal or Maturity Amount of Serial Bonds coming due
on the maturity date of such Serial Bond.

Section 507 Rebate Fund ond Serles Rebate Accounds.

(@ Creation. There is hereby created and established a Rebate Fund, and within
the Rebate Fund a Series Robate Account for each Series of Tax Exempt Bonds, Moneys
deposited and held in the Rebate Fund shall not be subject to the pledge of this Muster
Indentute.

) Paynient to United States. The Trustee shall pay to the District, upon written
request of the District, the Rebate Amount tequired to be paid to the United States at the
tines, in the manncr and as caleulated in d; with the Suy  Ind releted
10 & Series of Tax Exempt Bonds, The Trustee shall have ne responsibility for computation of
the Rebate Amovnt snd instead the District shail causs the Rebale Amount to be calculated
by the Rebaie Analysl and shall cause the Rebate Analyst 1o deliver such computation fo the
Trustes as provided in the Supplemental Indenture velaled to a Seri¢s of Tax Exempt Bonds
but before the date of any required payment of the Rebate Amount to the Inlernal Revenue
Service. The fecs of, and expenses incumed by, the Rebate Analyst in computing the Rebate
Amount shall be paid by the District, which amount shall be teated as an administrative and
operating expense of the District payable or reimbursabie from the Serics Revenue Account
in accordance with Section 305(b) hereof.
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(d) Yaluatlon. Tn computing the value of the assets of ony Fund or Account,
investments and earnings thereon shall be deemed a part thereofl Such investmensts, other than
in a Series Rescrve Account, shall be valued at the par value or the curent market value
thereaf, whichever is lower, or at the redemption price thercof, if then redeemable at the
option of the halder. In computing the value of the amount on depesit in a Series Reserve
Account, obligations purchased as an i of moneys therein shall be valued at par if
purchased at par or of ized value if purchascd at cther than par. Amortized value, when
vsed with respect 1o an obligation purchesed ot a premium above or a discount below par,
means the value as of any given lime oblained by dividing the total premium or discount at
which such obligation was purchased by the number of interest payments remaining on such
obligation on the date of purchase and deducting the amount thus caloutated for each intercst
payment date afler such purchase from the putchase price in the case of an obligation
purchased al 2 premium and adding the amount thus calculated for each Intercst Payment
Date after such purchase to the purchase price in the case of an obligation purchased at a
discount.

Section 509 Deflciencies and Surpluses In Funds. For purposes of this Section: (i) a
"deficiency” shall mean, in the cass of a Series Reserve Aceount, that the amount on depesit therein
is less than the Scries Reserve Account Requirement (but only afler the Bond Yeav in which the
amount on deposit therein fitst equals the Series Reserve Aocount Requizement), and (ii) a "surplus”
shail mezn in the case of'a Series Reserve Account, that the amount on depasit therein is in excess of
the Series Reserve Account Requirement.

At the lime of any withdrawal [rom a Series Reserve Account that vesults in a deficfency
there the Trusice shall promptly notify the Distriot of the amount of any such deficiency and the
Trustee shall withdraw the amount of such deficiency from the related Series Revenue Account, and,
if amounts on deposit therein re insullioient therefor, the District shall pay ths amount of such
deficiency 1o the Trusteg, for deposit in such Sexies Reserve Account, from the first legally available
sources of the District,

The Trustee, as of hie ¢lose of business on the last Business Day in each Bond Year, afer
isking into account all payments and transfers made a3 of such date, shall compute, in the manner set
forth in Seotion 508(d), the value of the Series Reserve Account and shall promptly netify the
District of the amount of any deficlenoy or surplus as of such date in such Series Reserve Account.
‘The District shall immediately pay the amount of any defisioncy to the Trustee, for depasit in the
Series Reserve Acgount, from any legally available sources of the District. The Trustee, a3 S00R a8
practicable afler such compulation, shall deposit any surplus, at the direction of an Authotized
Officer, 0 the credit of the Series Redemplion Account or the Scries Principul Account or as
provided in the Supplemental Indenture relating to a Series of Bonds.

Seetion 510 Investnent Income. Unloss provided otherwist in a Supplemental Indenture,
eamings ¢n i in a Serdes Acquisition an ion Account and the subaccounts
therein, o Series Interost Account and a Scries Revenue Account shall be deposited, as reslized, 10 e
¢redit of such Series Account and used for the purpose of such Account. Unless provided otherwise
in 2 Supplemental Indenture, camings on investments in a Series Principal Account and Redemption
Account shall be deposited, as realized, to the credit of such Series Inferest Account and aged for the
purpase of such Account,

Bernings oh investmenta in a Series Resorve Account shall be disposed of as follows:
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(6] Deficiencles. If the Trustee does not have on deposil in the Series Rebate
Account sulficient amounts to make the payments required by this Seclion, the District shali
pay, from any legally available source, the amount of any such deficiency to the United
States as in paragraph () above provided, and the Trustee shall have no responsibility for
funding any such deficiency.

(c} Survlval. The covenants and agreements of the Disteiot in thiz Section 507
and Seclion 809, and, any additional nants related to li with provisions
necessary in order to preserve the #xclusion of interest on the Bonds of a Series from gross
incame for Federal fucome tex purposes shall survive the defeasance of the Bonds of such

Series in accordance with Antiele XII hereof.

Section 508 Invesunent of Funds and Acconsts, Unless otherwise provided in the
Supplemental Indenture authorizing the issnance of a Series of Bonds, moneys held for the credit of
she Series Acoounts shall be invested as hereinafter in this Section 508 provided,

(a) Sertes Acquisition and Constructlon Account, Revenue Account and
Drebt Service Acepunt. Moneys lield for the eredit of a Series Acquisition and Construction
Account, the Series Revenue Account, and the Series Debt Service Account shall, as neatly
as may be practicable be i ly invested and d by the Trusiee in Investment
Obligations as dirccted in writing by an Authorized Officer, which Investment Obligations
shatl mature, or shall be subject to redemption by the holder thereof at the option of such
holder, not later then the rospeotive dates, as estimaled by an Authorized Officer, when
moneys held for the credit of each such Serjes Account will be required for the purposes
intended.

(6)  Serles Reserve Account. Moneys held for the eredit of a Series Reserve
Account shall bo continuously invested and reinvested by the Trustee in Investment
Obligations as direoted in writing by an Authorized Officer.

{c) Investment Obligatlons ss a Part of Funds and Aceounts. Investment
Obligations p d as an § t of moneys in any Fund or Account shall be deemed
2t all times to be a part of such Fund or Account, and the interest accruing thereon and profit
realized from such investment shall be eredited as provided in Section 510 hereof. Any loss
resulting from such investment shall be charged to such Fund or Account. The foregoing
notwithstanding, for purpeses of investment and to the extent permilted by law, amounts on
deposit in any Fund or Account may be commingled for purposes of investment, provided
adequate care is 1aken to account for sush amounts in accerdance with the prior sentence. The
Trustee may, upon the direction of an Authorized Officer, transfer investmenls within such
Tunds or Accaunts without being required to sell such invesiments. The Trustes shall sell at
the best price obtainable or present for redemption any obligations so purchased whenever it
shall be necessary so to do in order to provide moneys to meet any payment or transfer from
any such Fund or Account, The Trustee shall not be liable or responsible for eny loss
resulting from any such investment or for filure Lo make an investmient (except failure to
make an {nvestment in accordanee with the written divection of an Authorized Officer) or for
ilure to achieve the maximum possible eamings or investments. The Trustes shall have no
obligation to invest funds absent wiitlen dizection from the District.
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(@)  if there was no deficiency (a3 defined in Section 509 above) in the Series
Reserve Account as of 1he most recent date on which amounts on deposit in the Series
Reserve Account were valued by the Trustee, and if no withdrawals have been made from the
Series Reserve Account since such date, (hen eamings on invesiments in the Series Reserve
Account shall be depeslted, as realized, in the Serfes Revenue Account;

()] if as of the last date on which amounis on deposit in the Series Reserve
Account were valued by the Trustee there was a deficiency {as defined in Section 509 above)
in the Series Reserve Account, or if afler such date withdrawals have been made from the
Series Reserve Account and have created such a deficiency, then sarninga on investments in
the Series Reserve Account shall be deposited 1o the credit of the Series Reserva Account
until the amount on deposit therein equals the Series Reserve Account Requirement and
thereafter shall be deposited to the Series Revenue Aceount,

Sectign 511 Canceltarion of Boxds. All Bands paid, redeemed or purchased, either at or
before maturity, shall be cancefled upon the payment, redemption or purchast of such Bonds. All
Bonds cuncelled under any of the provisions of this Master Jnd; shall be destroyed by the
Paying agent, which shall execute a centificate in uplicate describing fhe Bonds so destroyed. One
execuled certificats shall be filed with the Trustee and the ather executed cerlificate shall be retained
by the Paying Agent.

ARTICLE VI
CONCERNING THE TRUSTEE

Sectlon 601 Aceeptance of Trust. The Trustes secepts and agrees lo execute the trusts
hereby ceeated, but only upon the zdditional terms set forth in this Aricle, to all of which the parties
hercto and the Owners agree,

Section 602 No Respousibiiity for Recitals. The recitals, statements and representations in
this Master Ind , in any Suppl 1 knd or in the Bonds, save only the Trustee's
authentication cerlificate, if any, upon the Bonds, have been made by the District and not by the
Truslee; and the Trustes shall be under no responsibility for the correcmess thereof.

Section 603 Trustee May Act Through Agenis; Answernble Only for YWillful Miscondued
or Gross Neglipence. The Trustes may execete any powers hereunder and perform any dutics
required of i¢ through attomeys, agents, officers ot employees, and shall be entitled to advice of
counsel conceming alt questions hereunder; and the Trustee shall not be answerable for the default or
misconduct of any atiomey, sgent or employee selested by it with reasonable care, In performance of
its duties herennder, The Trustee may rely on the advice of counsel and shall not be held liable for
actions taken in reliance on the advice of counsel. The Trustee shall not be answerable for the
exercise of any discrelion or power wnder this Master Indenture or any Supplemental {ndenwre ner
for anything whatever in ion with the trust b except only i18 own gross negligence or
willful misconduct.

Section 604  Compeasation and Indemuitp. The Disirict shal) pay the Trustee reascnable
compensation for its services hereunder, and also ali its n ble expenses and dist
incinding the Teasonable fees and expenses of Trustee's counsel when such fees and expenses become
due, and shell indemnify the Trustee (and its respeclive successors, agents and servants) and hold the
Trustes {and its respective successors, agents and servanis} harmless against any Liabilities,
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ations, losses damages, penallies, claims; aclions, suits and costs which it may incur in the
exercise and performance of ils powers and duties hereunder except with tespeet 1o its own gross
negligence or willful misconduct. The Trustee shall have no dufy in connection with ils
respons ies hereunder to advance ils own funds nor shall the Trustee have any duty to take any
action hereunder without first having received indemnification satisfoctory to il. If the District
Jefauks {n respect of the foregoing abligations, the Trustee may deduct the amount owing to it from
any moneys received by the Trustee under this Master [ndenture oz any Supplemental Tndenturs and
Fayable 10 the District other than Maintenance Speoial Assessments and moneys [rom a Credit
Facility or a Liquidity Factlity. This provision shall survive termination of this Master Jndenture and
any Supplemental Indenture, and as to any Trustee, its resignation or removal thereof. As security for
foregeing, the District hereby granle fo the Trustee a security interest in and to the amoonis on
deposit in ali Series Funds and Accounts, subordinate and inferior to the security interest granted lo
the Owners of the Honds from time to Gme securcd thereby, but neveriheleas payable in the order of
priority as set forth in Section 905 upon the oceurrence of an Event of Default,

Sectlon 605 No Duty fo Renew fnsarance. The Truslee shall be under no duty to effect or
1o Tenew any insurance policy nor shall it fnvur any lisbility for the Lailure of the District to nequire or
elfect” or renew insutanee ot to report or file cliims of loss figreunder.

Section 605  Nofice of Default; Right te Investipate. The Trusles shall give written notice,
as sool a3 icable, by first-class mail to yepi & Ownors of Bonds of all defaults of which the
Trustee has acteal knowledge, vnless such defaults have been remedied (the term “defaults” for
purposes of this Section and Section 607 being defined w include the events speoified a3 "Evenls of
Deftmlt” in Section P02 hereof, but not including any notice or periods of grace provided for therein)
or if the Trustee, based upon the advice of counsel upon which it is enlitled (o rely, determines that
the giving of such notice is not in the best interests of the Owaers of the Bonds. The Trusice will be
deemed to have actual knowledge of any paynient defaull under this Master Indenture or under any
Supplemental Indenture and, after receipt of written notice thereof by & Credit Facility issuer or a
Liguidity Facility issuer of 2 default under its respective Reimbursement Agrecment, but shall not be
deemed to have actual knowledge of any olher default unless notified in writing of such default by
the Owners of at least 25% in agpregate principal amount of the Outsianding Bonds. The Trustee
may, however, at any time require of the District full i ion a3 to the per of any
covenant h der, and if inft i i v 1o il #s 1ot forth ing, the Trustee may make or
cause to be made, at the expense of the District, an investigation into the affairs of the District.

Section 607 Obligatien to Act on Defoutis. Before taking any action under this Master
Indenture or any Supplementat Indenture in respest of an Event of Default, the Trustee may Tequire
that a satisfuctory indemnity bond be fumnished For the reimbursement of all expenses to which it may
be put and fo profect it sgainst all liability, except Hability resulting from its own gross negligence or
wilifui misconduct in connection with any such action.

Section 608  Reltance by Trastee. The Truslee mey Bt on any requisition, resolution,
notice, telegram request, consent, waiver, certificate, statement, affidavit, voucher, bond, or other
paper or decument or telepltone message which it in good faith believes to be genuine and to have
boen passed, signed or given by The proper persans or to have besn preparcd and furnished pursuant
to any of the provisions of this Master Ind or any Suppl 1 Ind and the Trustee
shall be under no duly to make any investigation 2s 10 any statemsnt contained i any such
instument, but may aceept the same as conclugive evidence of the acenracy of such statement.
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Scetion 614 Qualificatlon of Swecessor Trustee, A successor Trusiee shall be a national
banik with st powers of a bank or trust company with trust powers, having 2 combined net capital
and surplus of at least $50,000,000, but in no event shall the successor Trustee ever be the Credit
Facility issuer or Liquidity Facility issuer.

Section 615 Instruments of Successivh. Any successor Truske shall execote,
acknowledge and deliver to the District an instrument plitig such appod h der; and
thereupor such successor Trustee, without any further act, deed, or conveyance, shall become [lly
vested with all the estates, properics, rights, powers, trusls, dutios and obligations of its predecessor
in trust hereundor, with like elTect &s if originally named Trustee herein. The Trustee ceasing to acl
hereunder shall pay over 1o Ihe successor Trustee all moneys held by it hereunder after payment of all
fee, and expenses owing to the Trustes; and, the Trustee ceasing 1o act and the Disiricl shall execule
and dokiver an instrumont or instruments tramsfeming o the successor Trustee all the estates,
propertics, rights, powers and trusts hereunder of the Trustee ceasing to act, except for the rights of
the Trustee under Section 604 hereof.

Section 616 Merger of Trustee. Any corporation imto witich any Trustee hereunder may
be merged or with which it may bo consolidated, or any corparation resulting from any merger or
consolidation to which any Trustee hercunder shall be s party, shail be the successor Trustce under
this Master Indenture, without the execution or filing of sny paper or any further act on the part of
the parties thereto, anything herein (o the contrary notwithstending; provided, howeves, that aity such
successor cotporation continuing to act as Trusteo b der shall meet the i of Seetion
614 hereof, and if such corporation does not meet the id i ts, & Truster
shall be appeinted pursuant te this Aticle V1.

Section 617 Resignation of Paylng Agent or Bond Reglstrar. The Faying Agent or Bond
Registear may cesign and be discharged of the duties created by this Magler Indenture by execuling
&n instrument in writing resigning such duties and specifying the date when such resignation shall
take effect, and filing The sawe with the District and the Trustee not less than sixty (60) days before
the date specified ir such instroment when such resignation shall take cffcot, and by giving written
notice of such tesignation mailed not less than sixty (60) days prior fo such resignation date to each
Owner 23 its name and address appear on the registration books of the District maimained by the
Bond Registrar. Such resignation shall take offect on the dale specified in such notice, unless a
successor Paying Agent or Bong Registrar is previously appoinled in which event such resignation
shall take eflect immediately upon the appointment of such suecessor Paying Ageui o Bord
Registrar. If the Successor Paying Agent or Bond Registrar shali not have been appointed within a
period of sixty (603 days following the giving of notice then the Trustec may appoint & successor
Prying Agent or Bond Registrar as provided in Section 619 hersofl

Section 618 Removal of Paplig Agent or Bond Reglstrar. The Paying Agent or Bond
Registrar may be removed at anytime prior to any Event of Default by the District by filing with the
Paying Agent or Bond Registrer to be removed, and with the Truster, an instrument or instruments in
wriling excouted by an Authorized Officer appointing & successor, Such remeval shall be elfective
(irty (30} days {or such lesser or longer period s may be set forth in such instrument) after delivery
of the instrument; provided, however, that no such removal shall be effective until the successor
Paping Agent or Bond Registrar appoinied hereunder shall exeoute, neknowledge and defiver o tie
Disirict an i ing such eppoi b d
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Sectlon 608 Tristee May Deal in Bonds. The Truslee may in good fzith buy, seil, own,
hold and deal in any of the Bonds and may join in any action which any Owners may be entitled to
take with like effect as if Ihe Trustee were not a perly lo this Master Indenture or any Supplamental
Indenture. The Trustee may also engage in or be interested in any financial or other transsction wilh
the District.

Section 610 Cousiructlon of Ambiguous Provisfons. The Trustee may construe any

or i i provisions of this Master Tad or any Suppl I Ind and

any consfroction by the Trustee shall be binding upon the Owners, The Trustes shall give prompt
wrilten notice to the Liistrict of any intention to neke such construal.

Seetion 641 Resignatlon of Trustee. The Trustee may resign and be dischacged of the
trusts created by this Master Indenture by written resignation filed with the Secretary of the District
not less than sixty (60} days before the date when such resignation is to take effect; provided that
notice of such resignation shail be sent by first-class mail to eagh Owner as its name and address
appears on the Bond Register and to any Paying Agent, Bond Regisirar, any Credit Facility issuer,
and any Liquidiry Facility fssuer, at least sixty (60} days before the resignation is to take effect. Such
resignatton shetl fake effect on the dey specified in the Trustee's notice of resignation unless o

Trustee is previously appeinted, in which cvent the resigvation shall wke efleol
immediately on the appointment of such successor, provided, however, that notwithstanding the
foregeing such resignation shall not take effect until a successor Trustes has been appointed. I a
suecessor Trustee has oot been appointed within sixty (60) days after the Trustee has given its notice
of resignation, the Trustec may, al the expense of the District, pefition any courl of competeat
Jjurisdiction for the appointment of a temporary successor Trustee lo serve as Trastee until a
successor Trustee has been duly appointed.

Section 612 Removal of Trustee, Any Trustee hereunder may be removed a¢ any time by
an instrument appointing a successor to the Trogtee so removed, executed by the Owners of a
majority in aggregate principal amount of all Bonds then Outstanding, calculated without regatd 1o
any Bends owned by the Trustee, and filed with the Trustee and 1ho Districl or by resolution duly
adopted by the Goveming Body; provided, however, that the Trustee shall not be removed without
cousent of the Owners of a majonty of the Bonds at amyime there has occurred and s continuing an
Event of Default hereunder.

The Trustee may aiso be removed at any time for any breach of trust or for acting or
proceeding i violation of, or for failiig fo act or preceed in accordance with, any provision of this
Master Ind or any Supp | Indenture with Tespect to the duties and obligations of the
Truslee, by any court of compeient jurisdiction upen the application of the District or the Owners of
not Jess than 20% in aggregate principel atount of the Bonds 1hen Outstanding.

Section 613 Appointment of Successer Trustee. If the Trustee or any successer Trustee
resigna or is removed or dissolved, or if its properly or business is Laken under the control of any
state or feders] court or administrative body, a vacancy shall forthwith exist in the office of the
Trustee, and the District shall appoint a successor and shall mail notice of such appointment by
first-class mail to each Qwner as its name and address appear on the Pond Register, and lo the
Paying Ageot, Bond Registeation, any Credit Facility issuer and any Liguidity Facility issuer;
provided, however, that no successor Trustee shall be appointed unless the District ghell have
received 1he prior written consent, which Consent shall not be unreasonably witliheld, of any Credit
Faoility issuer, and any Liquidity Hacility issuer, to the appointment of such successor Trustee.
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Scction 819 Appointment of Suceessor Paving Agent or Bond Registrar. In case at any
time the Paying Agent or Bond Registrat shall be removed, or be dissolved, or if its property or
affairs shall be Laken under the control of any state of federal courl or adminishative body because of
insolvency or bankruplcy, or for any olher reasen, fhen a vacancy shall forthwith and ipsq [acto exist
in the office of the Paying Agent or Bond Registrar, as the case may be, and a successar shall be
appointed by the District; and in case at any time the Paying Agenl or Bond Registrar shali resign,
then & successor shall be appointed by the District. Upon any such appointment, the District shell
give writlen notice of such appointment to the predecessor Paying Agent or Bond Registrar, fhe
anccessor Paying Agent or Bond Regismrar, the Trustec and all Owners. Any new Paying Agent or
Bond Reglstrat so appoeinted and accepting such duties as provided in Section 621 hercof shall
immediately and without further act supersede the predecessor Paying Agent or Bond Registrar.

Section 620 Qualiflcations of Successor Paying Agemt or Bond Registrar. Every
sucgessor Paying Agent or Bond Registrar () shall be a conmercial bank or trust company (i) duly
arganized under the laws of the United Stales or any state or territory thereof, (i) authorized by law
to perfonn all the duties imposed upon it by this Master Indenture and (iii} capable of meeting its
obligations hereunder, and (b) shall have a combined net capital and surplus of at least $50,000,000.

Sectian 621  Accep af Daties by Si Paylug Agent or Bond Regisirar. Any
successer Paying Agent or Bond Registrar appointed hercunder shall cxccute, acknowledge and
deliver to the District an i g suc i herzunder, and thereupon such
Successor Paying Agent or Bond Registrar, without any further act, deed or conveyance, shall
become duly vested with all the estates, property, rights, powers, duties and obligations of its
predecessor hercunder, with like effect as if originally named Paying Agent or Bend Registrar herein.
Upon request of such Paying Agent or Bond Registrar, such predecessor Paying Agent or Bond
Registrar and the District shall exceute and deliver en instrument (ransferming to such successor
Paying Agent or Bend Regisirar all the estates, properly, rights and powers hereunder of such
predecessor Paying Agent or Bond Registrar and such predecessor Faying Agent or registrer shalt
pay over and deliver to the successor Paying Agent or Bond Registrar all moneys and other assels at
the time held by it hereunder,

Section 622 Successar by Merger or Consofidation, Any corporation into which any pang
Agent or Bond Registrar herennder may be merged or converted or with which it may be
copsolidated, or any corporation resulling front ety merger or consclidation to which any Paying
Agent or Bond Regisirer hereunder shall be a party, shall be the successor Paying Agent or Bond
Registrar under this Master Indenture without the execution or filing of any paper or any further act
on he pan of the panties hereto anything in this Master indenture (o the contrary notwithslanding.

ARTICLE YIL
FUNDS CONSTITUTE TRUST FUNDS

Section 701  Trust Fands. All amounts on deposit in Serfes Accounts for the benefit of &
Series of Bonds shail:

(a) be used only for the pumoses aund in the manner herein and in the
Supptemental Indenture relating to such Series of Bonds provided and, pending such
application, be held by the Trustee in trust for the benefil of the Cwners of such Series of
Bonds,;
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(b)  be imevocably pledged to the payment of such Series of Bonds, except for
amounls on deposit in the Series Rebate Accounts in the Rebate Fund;

(¢} be held and accounted for sepamate and apant from all other Funds and
Accounts, including Series Accoents of other Series of Bonds, and other funds and account;
of the Truatee and (he District;

{d)  until applied for the purposes provided herein, be subject 1o a fist Tien in
favor of the Crwners of such Series of Bonds and any pari passu obligations to issuers of
Credit or Liquidity Facilities with sespeot to such Series of Bonds, which lien is hereby
created, prior and superior 1o ull other liens now existing or hereafter created, and, 1o a
second lien in favor of the Trusiee, as security for the reasonable compensahon for the
services of the Trustee hereunder, and also all is bl p and dish ents,
including the reasonable fees and expenses of Trustee's counsel, subordinate and inferior o
the segurity interes| granted 1o the Gwners of such Series of Bonds and any pari passu
obligations to issuers o Credit or Liquidity Facilities with respect to such Series of Bonds, but
nevertheless payeble in the order of priority as set fonth in Section 905 hereof upon fhe
oeourrence of an Event of Default; and

{6}  shall not be subject (o lien or atlachment by any creditor of the Trustee or an,
creditor of the District or any other Series of Bonds other than the Owners of such Series of
Bonds and the issuezs of Credit or Liquidity Facilities with respect 1o such Serics of bonds

ARTICLE VIII
COVENANTS AND AGREEMENTS OF THE DISTRICT

Sectfon 891 Payment of Bonds. The District shall duly and puncrually pay or cause o be
paid, but only ftom the Trust Bstate with respect 10 each Series of Bonds, Debt Service on the dales
at the places and in the amonnts staled herein, in any Supplemental Indenturs, and in the Donds of
such Series.

Section 802  Extension of Payment of Bands. The District shall not direcily or indirectly
extend or assent to the extension of the maturity of any of the Bonds or the time for payment of
interest thereon. The time for payment of Bonds of any Seriés shall be the time prescribed in the
Supplemental Indearura relating to sueh Series of Bonds.

Section 883 Further Assurance, At any and alt times the District shall, so far as it may be
authorized by law, pass, make, do, sxgcute, acknowledge and deliver, all and every such further
resolutions, acts, deeds, convayances, assignments, transfers and assurances as may be necessary of
desirable for the befter assuring, conveying, granting, assigning and coniirming all and singular the
rights, moneys, securitics and funds hereby pledged or assigned, or intended so to be, or which the
Dislrict may become bound ta pledge or assign afier the date of execation of this Mester Indenture.

Section 804  Power 10 Issne Bonds and Create a Lien, The Disirict hereby eprosents to
the Trustee and to the Owaters that il is and will be duly authorized under all applmahlc Taws to issue
the Honds of cach Series, (o execuite this Master Ind 1o adopt Supp! and to
pledge its moneys, securilies and Funds in the manner and ta the extent provided herem. Except as
provided herein, the Distriot hereby represents that such moneys, securities and fonds of the District
are and will bo free and elear of any pledge, lien, charge or encumbrance thereon and =ll action on
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maintain, preserve and keep the same or cause the same to be maintained, preserved and kept, with
the appurtenances and every part and parce] thereof, in good repair, working order and condition, and
shall from time to time ntake, or cause to be made, all necessary and proper repairs, replacements and
renewals 50 That at ali times the operation thereof may be properly and advantageously conducted.

Section 868 Accounts and Repors,

{a) Aanual Report, The District shall, within one hundred eighty (180) days
after the close of each Fiscal Year (or snch lesser period ag may be required by Florida law)
30 long as any Bonds are Outstanding, file wifh the Trustee, solely as a repository of such
information and otherwise as provided by law, a copy of an antual repon for such year,
accompanied by an Accoumant's Certificate, including: (i) staterncnts in reasonable detil of
its finangial condition as of the end of such Fiscal Year and income and expenses for such
Fiscal Year, and (ii) statements of 211 receipts and disburséments of the Pledged Revenues of
each Series of Bonds (unless the Pledged Revenues of such Scries are remitisd directly to the
Trustee). The Trustee shall, within nincty (50} days after the close of each Fiscal Year so
long as any Bonds ave Culstanding, file with the District 2 summary with fespeot to each
Fund and Account of the deposits thersto and dishursements therefrorn duting such Fiscal
Year and the amounts held therein at the end of such Fiscal Year, or ai the option of the
Truslee, such Sunumary can be roade on e monthly basis.

(v}  No Defeult Certifleate. The District shall file with the Truslce, so lang as
any Bonds are Qutstanding, wilhin ninety (90) days after the close of each Fiscal Year, a
cerlificate of an Authorized O[Ficer slating whether or not, 1o the knowledge of the signer, the
District is in default with xcspccl o any of the cavelmn(s ngrcemcnls or conditions o ils part
contained in this Master I and it any S dt and, if 0, the nawre of
such defaul and actions taken or to be taken to mmcdy such default.

[13] The reporls, s and other do required to be
finnished by the Distriot fo the Trustee and by the Trustee 1o the Distriel pursuant to any
provisions hereof shall be available for imspection by any Qwner at the designated corporate
trust eifice of the Trustee upon the giving of at least five (5) days advance written notice to
lhe Trustee,

{d) Reports Pursuant t6 Unlforn: Speclal District Accountability Act of 1985,
‘The District covenants and agrees that it will comply with the provisions of Chapter 189,401
¢t seq., Florida Statutes, as amended (1959), the Uniform Speciat District Accounlability Act
of 1989, to the extent applicable to the Distrigt, including any reporting requirsments
conlained therein which are applicable to the District,

Section 809 Arbltrage and Other Tax Covenants. The District hereby covenants that it
will not ke any setion, and will not fail o lake any action, which aclion or failure would cause the
Tax Exempt Bonds {o become "atbitrage bonds” as defined in Section 148 of the Tnternal Revenue
Code of 1986, "Ihe District further covenants that it will teke all such actions after delivery of any
Tax BExempt Bonds as may be required in order for interest on such Tax Exempt Bonds o remain
exciudable from gross imcome (as defined in Section 61 of the Intemal Revenue Code of 1986) of the
Owners. Without Limiting the generelity of the foregoing, the Disrict hereby covenanis fhat it will, to
the extent not remitted by the Trustee, remit fo the United States the Rebate Amount at the time and
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he part of the District to that ¢nd has been and will be duly and validly taken. The Bonds of each
Series, this Master Indenture and any Supplemental Indenture are and will be the valid and legally
enforceable obligations of the District, ¢nforceable in accordance with their terms except to the
extent that enforcement thereof may be subjeci to bankmuptoy and other similar laws aflecting
creditors' Hghta generally, The Disrict shall at all times, to the exiont permitied by Jaw, defend,
preserve and protect the pledge and ken created by this Master Indenture and all the tights of the
Ttustee and the Owners hereunder agains{ all claims and demands of all oiher persons whomsoever.

Section 895 Power to Underteke Serfes Projects and to Caltect Pledged Revenies. The
District has or will have upon the date of issuance of each Series of Bonds, and will have so long as
any Bands zre Outstanding, good right and Iawful power: (a) to underizke the Series Projects, ot it
will teke soch action on its part required which il deems reasonable in order to gbiain licenses,
arders, pennits or other autherizations, if any, ffom any agency or regulatory body having lawfut
jurisdigtion which must be obtained in order fo undertake such Series Project; and (5) to fix, levy and
collest or cause to be collected the Asssssmenis, Benefit Special Assessments, Meintenance Special
Assesaments and any and all Pledged Revenues,

Section 808 Sale of Series Projects. The District covenants that, until such time as there
are no Bonds of a Seres Outstanding, it will not sell, lease or otherwise dispose of or encumber the
related Series Project or any pari thereof other than as provided herein. The Distrlct may, however,
from time to time, sell any machinery, fixmres, apparalus, tools, instruments, or other movable
property acquired by the District in conneetion with & Series Froject, or any materials used in
connection therewith if the District shall determine that such ardicles are no longer needed or aro no
long useful in connection wilh the acquisition, constrution, operation or mainienance of a Series
Project, and the proceeds thereof may be applied to the replacement of the properties so sald or
disposed of and, if not so applied, shall be deposiled to the credit of the related Serics Acquisition
and Construction Account or, after the Date of Completion of the Scries Project, shall be deposited to
the credit of the related Series Redemption Account. The District may from fime o time sell of Jease
the such ather property forming part of a Series Project which it may determine is not needed or
serves no useful purpose it conneation with the maintenance and operation of such Series Project, it
the Consulting Engincers shall in writing approve such salo or lease; the proceeds of any such sale
shall be disposed of as herein above provided for the proceeds of the sale or disposal of movable
property. Unless olhenwise provided for in the Supplemental Indenture relating o a Series of Bonds,
the proceeds of any lease as described above shall be deposited to the credit of the related Series
Redemption Account.

Notwithstanding the foregoing, the District may: (i) dispose of all or any parl of & Seres
Project, other than a Series Project the revenues to be derived from the operation of which are
pledged to 2 Series of Bonds, by gift or dedication thereof 1o Osceola County, Plorida or to the State
or any agency or insttumenality of either of (he foregoing; andfor (i{) impose, declare or grant tills lo
or interests in the Scrios Project or a portion or portions thereod in order to create ingross and egrass
vighls and public and private utility casements as the District may deem necessary or desirable for the
development, use and occupancy of the property within the District; and/er (i) impose or declare
covenants, conditions and restrictions pertaining o The use, occupancy and operation of the Scries
Profects.

Sectton 807  Completion and Maintenance of Serles Projeces. The District shall complae

the acquisition and construction of a Scries Projet with a1l prastical dispatoh and i a sound and
economical manuer, S0 long as eny Serles Project is owned by the Disirict, the District shall
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place required by this Master Ind and any I I Ind including any Tax
Regulatory Covenanls contained therein.

Section 8160 Enforcement of Payment of Assessmeuts, Beneflt Special Avsessments and
Mai) Special A. The District will assess, levy, collec! or cause to be collected and
enforce the payment of Assessments, Beneflt Special Assessments and/or Maintenance Sp:ml
which itute Pledged R for the payment of any Series of Bonds in the
manner preseribed by this Master Indenture, any Supplemental Indenture and alt resolufions,
or laws th ining at fimes and fn amounts as shall be necessury in order o
pay, wien due, the principal F and interest o the Series of Bords lo which such Pledged Revenues
are pledged, and to pay or cause 1o be paid the proceeds of such Assessments, Benefit Special
and/or Mai Special A as received Lo he Trustes in accordance wilh

the provisions hereof,

Scotion 811 Metiiod of Collectlon of Assessments, Beneflt Special Assessments and
Mol Special A Except a3 i provided, the District shall use its best
efforis te collect and gnforce Assessments and Benefil Special Assessments which are pledged to the
payment of any Series of Bonds utilizing the Uniform Methed set forth in Section 197,3632, Florida
Statutes (1999) and shall furnish the information at the times, and in the manner, required by Section
197.3632, Plorida Statutes (1999}, in order that such Assessments and Benefit Special Assessments
miaybe included in the combined notice for ad valorem texes and ten ad valorem assessment
provided for in Section 1973635, Florida Statutes (1999). The Distrct may collect any Maintenance
Special Assessments directly or using the Uniform Mothod,

Notwithstanding the foregumg. the Listriet shall not be required to cause the Tax Collecior to
colleet any Special A Special or Benefit Special Atsessments
(i) which are duc and paysble within a period of less than two calendar years from the date of lovy
thezeof, or, (ii) with respect benefitted land prior 1o being platted for its ultimate use, or, (iif) with
respect 1o Special Assessmens which are pledged es security for bond anticipation notes issued by
the District,

Sectfon 812 Delinguent Assexsments, Beneflt Speclal Assessments or Maintenpice
Special Assessments. 1f the ovmer of any lot or pareel of land shall be delinquent in the payment of
any Assessment, Benefit Special Assessment o Mainlenance Special Assessment pledged to a Series
of Bonds, then such Assessment, Benefit Special Assessment or Maintenance Special Asscssment
shall be enforced in eccordance with Chapter 190.021{4), Florida Stamtes {159%), or collected
pursuant to the provisions of Chapters 170 and 197, Florida Statutes (1999), including but not limited
to the sale of tax c:rtafcal:s and tax desd as regards auch Delmqu:nt Assessment, Benelit Special
A or M Special A [n the event the provisions of Chapler 197, Florida
Slatute, ate inapplicable, then upon the delinquency of any A Benefit Speciol Assessment
ot Maimenance Special Assessment the District nnhcr on it own behalf, or through the actions of the
Trustec, may, bu i is not ebligated fv, declarc the entire unpaid balance of such Assessmen, Benefit
Special A | or Speciat to be in default and, at its own expense,
cause such delinquent property to be foreclosed in the ssme method naw or hereafler provided by
law for the foreclosure of mortgages on real estate, or pursuant to the provisions of Chapter 173, and
Sections 190.026 and 170.10, Florida Statutes, or otherwise as provided by law. The Disirict forther
covenants to furnish at its ¢xpense, 10 the Trustee and any Owner of Bonds of the related Series so
requesting, sixty (60) days afier the due date of each annual ml.allmcnl 4 list of all Delinguent
Assossments and all delinquent Penefit Speciat A and b Special
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together wilh & copy of the District's antual audit, and a list of foreclosure aetions curmently in
progress and the current status of such Delinquent Assessments and all definquent Benefit, Special
Assessments and Mainlenance Special Assessments,

Section §13  Deposit af Proceeds front Sale of Tax Cerilficares. If any tax certificates
relaling to Delinquont Asscsuments, Benefit Special Agsessments or Maintenance Special
Assessments which are pledged to a Series of Bonds are sold by the Tax Collecter pursuant to the
provisions of Section 197,432 Florids Statutes (1999, or if any such tax certificazes are not sold but
are later redeemed, the proceeds ef such sale or redempuon (to the extent that such proceeds relats to
the Assessmenls, Benelit Special A Special A less any
commission or other charges retained by the Tax Colleclor, shall, if paid by the Tax Collector to the
District, be paid by 1he District ta the Trustee not laler than ene (1) Business Day following receipt of
such proceeds by the District and shall be deposited by the Trustes 1o the credit of 1he related Series
Revenue Pund, or as provided in the Suppiemental Indenture relating to a Series of Bonds.

Section 814 Sale of Tax Deed or Foreciosure of Assessment, Benefit Spectal Assessment

or Mai Special A Liens, If any property shall be offered for sale for the
nonpayment of any Assessment, Benefit Speclal A or Mai nee Special A

which is pledged to a Series of 'Bonds, and no person or persons shall purchese such property for an
amount equal to the full amoaunt due on the A or Special

(principal, intercst, penalties and costs, plus atlomeys' foes, if any), the properry shall then be
purchased by the District for an anrount equal o the balance due on the Assessment or Maintenance
Special Assessment (ptinoipal, interest, penalties and costs, plus aitomcys fees, if any), from any
Tegally evailable funds of the District and the District shall receive in its corporate name title 10 the
property for 1he benefil of lhe Owners of the Series of Bonds to which such Assessments, Benefit
Special A or Mai Special A 1s were ptedged. The District, either through
its ovn actions, o7 actions caused 1o be Laken frough the Trusiee, shall have the power and shall
lease or sell guch property, and deposit all of the net proceeds of any such lease or sale into the
related Series Revenue Fund, Not loss than ten (10) days prior to the filing of any foreclosure action
as herein provided, the District shall cause writien notice thereof 1o be mailed to the Trustee and eny
designated agents of the Owners of the related Serics of Bonds or as p:ovlded in the Supplementai
Indenture relating to such Series of Bonds. Not less than thirty (30} days prior to the proposed szle of
any lot or tract of land sequired by foreclosure by the District, it shail give written notice theteof to
the Trustee and any designaled agent of the Owners of lhe roloted Series of Bonds, The District,
cither theaugh its own actions, ot actiona caused 1o be taken through the Trustee, agrees that it shall
be required o take the measures provided by law for sale of property acquived by it as trustes for the
Owners of the related Series of Bonds within thirty (30) days after the receipt of the request therefor
signed by the Trustee or the Owners of at least fifteen percent (15%) in aggregate principal amount
of the Outstanding Bonds of such Series.

Seeﬂan 815 Other Obiigarions Payeble fram Assessmenis, Benefit Special Assesstients
Or M Speclal A The District will net issue or incur any obligations payable
from the pmcacds of Assessments, Benefit Special Asscssments or Maintenance Special
Assessmonis scouring 2 Serics of Bonds {other than such related Series of Bonds) sior vohuntarily
oreate or cause to be created any debt, lien, pledge, assignment, encumbtance or other charge upon
such Assessments Benefit Special A or Speciat A other than the
lien of the related Series of Bonds except for fecs, commissions, ¢osts, and other charges payable to
the Property Appraiser of o the Tax Collector pursuant 1o Florida law or amounts payable to the
Trustee and an, Credit Facitity lasuer or Liquidity Facility Jssuer.
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property and if the aforessid adjudications, orders, judgments or decrees shall not be vacated
of set aside or stayed within ninety (99) days from the date of entry thereof,

O] The District shall file a pelilion or answer secking reorganization or any
arrangement under the Federal banknuptey laws or aty other applicable law or statute of the
United States of America or any sfate thereof,

0 Under the provisions of any other lnw for the relief or aid of debiors, any
courl of competent juriadiclion shall assume custody or control of the District's assets or any
parl thereof, and such custody or contral shall not be terminated within hinety (90) daya from
the date of assumption of such custody or control; or

() The District shall default i the due and punciual pecformance of any of the
covenants, condilions, agreements and provisions conlained in the Bonds of such Series or in
this Master Indenture or in the Supplemental Indenture relating o such Series of Bonds on
the part of the District 16 be performed (other they a default in the payment of Debt Service
on the related Series of Bonds when due, which is an Event of Default under subscction (a)
above) and such defauit shall continue for thirty (30) days after written notice specifying such
defavlt and requiring same te be remedied shall have been given to the Disicict by the Trusies
or, if the Trustee is unwilling or unable to act, by Owners of not less than fen per centum
(16%) in aggrepate principal amount of the Bonds of such Series then Outstanding.

Section 903 Acceleration of Maturitles of Bonds of a Serles. Upon the happening and
continuance of any Bvent of Default specified in clauses (a) through (f} of Section 502 above with
respect o & Series of Bonds, the Trustes shall, upon written direction of the Qwnexs of not less than
fifly-one percent (51%) of the aggregate principal amount of the Bonds of such Series ihen
Outstanding, by a notics in writing to the Distriot, declare the aggregate prineipal amcunt of all of the
Bonds of such Series then Outstanding (if not then due and payable) to be due and payable
immediately and, upon such declacation, the same shall become and be immediately due and payzble,
enything contained in the Bonds of such Series or in this Masler Iadenture o7 ha the Supplemental
Indenture authotizing such Series to the contrary notwithstanding; provided, however, that if at any
time after the aggregate principal ameunt of the Bonds of any Series then Outstanding shall have
heen <o declared to be due and payable, and before he entry of final judgment or decree in any suit,
acion or proceeding institnted on account of such default, or before the completion of the
enforcement of bay other remedy under this Master Inds or the related 1 1 Indenture,
moneys shall have accumulated in the related Serics Revenue Account sufficient 1o pay the principal
of all matured Bends of such Series and al? arrears of interest, i any, upon all Bonds of such Series
then Ouls(andmg (cxcept the apgregate principal amoum of any Bends of such Series then
Cutstanding that is only due becavse of a declaration undler fhis Section, and except for the interest
aecrued on the Bonds of such scries sinoe the iast Intores! Payment Date), and all amounts then
payeble by the District hereunder shall have been patd or a sum sufficient to pay the seme shall have
been deposited with the Paying Agent, and every other default (other than a default in the payment of
the aggregate principal amount of the Bonds of such Series then Outstanding that is due enly because
of & declaration under this Secticn shall have been remedied, then the Trustee or, if the Trustee is
ymabls or unwilling to act, the Owners of not less than 51% of the aggrepate principal amount of the
Bonds of such Series then Qulstanding not then due except by virlue of a declaration under this
Section, may, by written noncc to the District, zescind and annul such declaration and its

g but no such resei or I shall extend to or alfect any subsequent default or
impair any right consequent Lhereon.
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Section 816 Re-A I any A ghall be either in whole or in pan
annulled, vacated or set aside by the judgment of any court, or if the District shall be satisfied that
any such Assessment is so irreguiar or defective that it cannot be enforced or collected, or if the
District shall have omitted to make such Assessment when it might have done so, the District shall
cither: (i) ke ail necessary stepa to causs a new Assessment 1o be made for the whele or any part of
such improvement or against any property beneled by such improvement; or (ii) in its sole
discretion, make up the amount of such Asscssment from legally available moreys, which moneys
shall be deposited info the related Series Revenne Account. In case any such subsequent Assessment
shall also be anmulled, the District shall obtain and make other Assessments until & valid Assessment
shall be made.

Section 817  General. The District shall do and perform or cause to be done and performed
511 act and things sequired to be donc or performed by or an behalf of the District under law and this
Mast, Indenture, in accordance with the lerms of such provisions.

Upon the date of issuance of 2ach Series of Bonds, all conditions, acts and thingy required by
law and this Master Indenture and any Supplemental Indenture to £xist, 1o have happened and to have
been performed precedent to and in the issuance of such Seriea of Bonds shall exist, have happened
and have been performed and upon issuance the issue of such Series of Bonds shall be within gvery
debt end other liwt prescribed by the laws of the Slate of Florida applicable to the District.

ARTICLE [X
EVENTS OF DEFAULT AND REMEDIES

Section 991  Extenslon of fiuterest Payment. Tf the time for payment of interest of a Bond
of any Series shall be extended, whether or not such extension be by or with the consent of the
District, such interest 50 extended shall not be entitied in case of defaull hercunder to the benefit or
security of this Master Indenturc unless the aggregate principal amount of all Bonds of such Series
then Outslanding and of ail acerued interest the time for payment of which shall not have been
extended shall have previously been paid in foll.

Section 902 Events of Defeuit. Tach of the follewing events is hereby deolared an Event
of Default with neapect (o a Series of Bonds:

(a) Any payment of Debt Service on such Series of Bonds is not made when due;

L) The District shall for any reason be rendered incapable of fulfilling it
obligations hereunder or under the Supplemental Indenture relating te such Series of Bonds;

{c) The Disirict admits in writing its inabiiily to pay its debis generally as they
hecome due, or files a petition in bankeuptey or makes an assignment for the benefit of its
creditors or consenls te the appeintment of a Teceiver of trustee for itself or for the whole or
any par of  related Scries Project;

(d)y The District is adjudged insolvent by & court of compatent jurisdiction, or is
adjudged & bankiupt en a petition in bankruptey filed against the Distriet, or an order,
judgment or deerce be eatered by any court of competent jurisdiction appointing, without the
consent of e Tistrict, a receiver or trustee of the District or of the whele or any part of its

[ORBIB666,1 ] 41

Section 904 Enforcement of Remedfes. Upon the happening and continuance of any
Event of Default specified in Section 902 above with respect w a Series of Bonds, the Trustee or, if
the Trustee is unwithng or unable to act, the Owners of not less than fifty-one percent (51%} in
aggregate principal amount of the Bonds of such Series then Gutstanding may protect and enforce the
rights of the Owners of the Bonds of such Series under Florida law, and under this Master Indenture,
the related Supplemental Indenture and the Bonds of such Series, by such proceedings in equity or at
law, either for the specific performance of any covenant or agreemen comigingd herein or in aid or
execntion of any power herein or im the related Svpplemental Indenture granted or for the
enforcement of any proper logal of equilable remedy, as the Trustee of the Owners of such Series of
Bones, as the case may be, shall deem most effectual to protect and enforce such righis.

Section 90F Pro Rata Applicatlon of Funds Among Owsers of a Serles of Bonds.
Anything in (his Mester Ind to the contrary notwith ding, if at any fime the moneys in the
Series Funds and Accounts shall not be sulficient to pay Debt Service on the related Series of Bonds.
when due, such moneys together with any moneys then available or thereafler becoming available for
such parpose, whether Uirough the exercise of the remedies pravided for in this Adicle or otherwise,
shall be applicd as follows: :

(a) Unless 1he aggregate principal amoont of all the Bonds of such Series shall
have become due and payable or shall have been declared due and payable purswant to the
provisions of Section 903 of this Adicle, alt such moneys shall be applied:

) First: to the payment of any then-due fees and expenscs of the Trustee,
including reasonabie counsel fees and expenses, to the extent not otherwise paid.

Second: o payment to the persons entitled thereto of all inglallments of
interest then due aud payable on the Bonds of such Series, in the order in which such
insellments become dus aud payable and, if the amount available ghall not be
sufficient to pay in full any particular imstallment, (hen o the payment ralably,
according to the amounts due ou such instaliment, to the persons entilled thereto,
without any discrimination or prefanence except as to any dilference in the rates of
interest speeified in the Bonds of such Senes; and

Third: to the payment to 1he persons entitled thereto of lhe unpaid principal
of any of the Bonds of such Serics which shall have become due (other than Bonds of
such Series called for redempiicn for the payment of which suificient moxneys are
Tield pursuant to this Master Indenture), in the order of their due dates, with interest
upon the Bonds of such Series at the rates specified therein from the dates upon
which they become due to their payment date, and, if the amount available shall not
be sullleient to pay in full the principal of Bonds of such Series due on any particular
date, topether with such intgrest, then to the payment first of such interest, ratably
aceording to the amount of such interest due on such date, and then ta the payment of
such principal, ratably according te the amount of such principat due on such date, to
the Owners of the Bonds of such Series entilled therelo without any diserimination ar
preference except as to any difference in the foregoing rates of interest.

(b} If the apggregate principal amount of all the Bonds of a Series shall have

become due and payable in accordance with their terms or shall have been declared due and
payable pursuant to the provisions of Section 503 of this Article, ail such moneys shell be
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applied firgt 1o the payment of any then-due fees and expenses of the Trustze, including
réasonable counsel fees and expenses, fo the extent not otherwise paid, and, then o the
payment of the whole amount of principal and interest then due and unpaid upon the Bands
of such Series, without preference or priority of principal or of interest or of any installment
of interest over any ofher installment of interest, or of any Bund ever any other Bond of such
Sceries, ratably, according to the amounts due mespectively for prinoipal and interest, to the
persons enlitled thereto without any discrimination or prefersnce except as to any difference
in The respective rates of interest specified in the Bonds of such Series.

(6}  Tfthe principal of all the Bonds of a Series shall have been declared due and
payable pursuani fo the provisiens of Seclion 903 of this Armicle, and if such declaration shall
thereafter have been rescinded and annulled pursuant to the provisions of Section 903 of this
Article, then, if the aggregate principal amount of a1l the Bonds of such Series shall Jater
become due or be declared due and payeble pursuant 1o the provisions of Sectian 903 of this
Article, the moneys remaining in and thereafer aceraing to the related Series Revenue Fund
shalt be applicd in aceordance with subsection {b) above,

The provisions of this Seciion are in all respects subject to the provisions of Section 901 of
1his Arlicie,

Whenever moneys are to be applied pursuant o this Section, such moneys shail be applied by
the Trustec at such times as the Trustee in its sole discretion shall determine, having due regard to the
amount of such moneys available for application and the likelihood of additiohal meneys becoming
available for such application. The deposit of such moneys with the Paying Agent shall constitute
proper application by the Trustee, and the Trustee shall incur no liability whatsoever to any Owner or
lo any other person [or any delay i applying any such funds, so long as lhe Trustee scla wilh
reasonable diligence, having dug regard to the ircumstances, and wltimately applies such moneys in
accordance wilh such provisions of (his Master Indenture as may be applicable &t the time of
application Whenever the Trustee shall exescise such discretion {n applying such fimds, it shall fix
the date upon which such application is to be made and vpon such date interest on the amounts of
priucipal to be paid on such date shall cease w0 accrue. The Trustee shall give such notice as it may
deem appropriate of fhe fixing of auy such date, and shall not be requited to make payment to any
Owmer until such Bond shall be sumrendered to the Trustee for appropriate endorsement,

Section 966 Effect of Discontinuance of Proceedings. If any proceeding taken by the
Trustee or any Owner on account of any defavle shall have been discontinued or abandened for any
teason, (nen the District and the Owner shall be restored to their former positions and rights
hereunder, respectively, and all rights and remedies of the Owners shall continue as though no such
proceeding, had been taken.

Section $87  Restriction on Individual Owner Actons. Except as provided in Section 910
below, no Owner of any of the Bonds shall bave eny right in any manner whatever to affect, disturb
or prejudice the scouzity of this Master Indenture or any Supplemental Indenture, or to enforce any
right hereunder or thereunder except in the manner kezein or fherein provided, and all progeedings at
law or in cquity shall be instituted and maintained for the benefit of 21l Ovmers of the Bonds of such
Series.

Section $08 Mo Remedy Exclusive. No remedy conferred npon the Trustee or the Ownors
i intended to be exclusive of any other remedy herein or in any Supplementat Indenture provided,
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Section 1002 Deposit of Bonds. Notwithstanding the foregoing, neither the District nor the
Trustee shall be required to recognize any persen as an Owner of any Bond or to iake any aclion at
his request unless such Bond shall be deposited with the Trustes,

ARTICLE XI
SUPFLEMENTAL INDENTURES

Section 1181 Supplemenval Indentyres Without Owsners’ Consent, The Qoverning Body
from tine to time may autherize such indentures supplemental hereto or amendatory hereof as shall
not be inconsistent with the terms and provisions hereof {which supplemental indenture shall
ihereafter form a pari hereof), without the consent of the Owners, for the following purposes:

a)  teprovide for the nitial igsuance of a Series of Bonds or refunding bonds of a
Series or bond anticipalion notes issued in anticipation of a Series of Bonds, or, to provide for
the issuance of Additional Bonds of a Series provided that snch Additional Bonds salisfy the
requirements set forth in the Supplemental Indenture relating to the original Scrics of Bonds
to which such Additional Bonds relate; or

(b} 1o make any change whalsoever to the tenns and provisions of this Master
Indenture, but enly as such change relates to a Series of Bonds upen the original {ssuance
thereof (or upon the original issuance of refunding bouds of a Series which defease and
discharge the Supplemental Indenture of the Series of Bonda io be refunded) under and
pursuant to the terms of the Supplemental Indenture effecting such change; or

{c} to oure any ambigeity or formal defect or omission or 1o comest any
incongistent provisions in this Master Indentuze; or

{(d) to grant to the Owners or wo the Trustes on behalf of the Owners any
additional rights or seeuriy that may Jawfully be granted;

(] o add to the covenans and agreements of the Districl in Ihis Master
Indenture other covenants and agreemcnts thereafter to be observed by the District to the
benefit of the Owners of ho Outstanding Bonds;

0 to make such changes as may be necessary in order ta reflect amendments to
Chapters 170, 15 and 298, Florida Statutes (1999), so long &s, in the opinion of counsel to
the District, such changes either; (i) do not have & material adverse #fect on the Owners of
¢ach Series of Bonds to which such changes relate; or (ji) if such changes do have a material
adverss offect hat they nevertheloss exe required to be niade as a result of such amendments;
or

3] to modify the provisions of fhis Master Indeature or any Supplemental
Indenture peovided that such modification does not, in the written opinion of Bond Counsel,
materially adversely affest the interests of the Owners of the Bonds Outstanding.

Sectton 1102 Supplemental Indentures With Owner Consent. Subject to the provisions
fled in this Section and not otherwise, the Owners of nol less than fifty-one percent (51 %) in
aggregate principat amount of the Bonds then Outstending shall have the right, from time to time,
anything contained in this Master Indenture 10 the conmary notwithslanding, to consent to and
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and each sugh remedy shall be cumulative and shall be in addition to every other remedy given
hereunder or hereunder,

Section 999  Delay Not a Walver. No delay or omission of the Trustes or eny Owner fo
exercise any Tight or power acoruing upon any default shalt impeiz any such right or power or shall
be construed to be & waiver of any such default or an acquiescence thetein; and every power and
remedy given to the Trustee and the Owners may be exercised fom time {o time and as often as may
be deemed oxpedient.

Sectlon 910 Right to Enforce Payment of Bowds, Nothing in this Article shall afect or
impair the right of any Gwner to enforce the payment of Debt Service on the Bond of which such
person is the ragh d Owmer, or the obligation of the District to pay Debt Service to The Owrer al
the time and place specified in such Dond,

Scetion $11  Na Cross Default Ameng Serfes. The ocourrence of en Event of Default
hereunder or under any Supplementa] Indenture with respect lo any Serigs of Bonds shall not
constitute an Event of Default with respect to any other Series of Bonds, unless the event giving nse
to the Bvent of Defanlt also constitutes an Event of Defult ¥ der or under the L
Indenture with respect fo such other Series of Bonds,

Scction 912 Indemumification, Other than to make proper draws under a Credit Facility,
the Trustse shall be nnder no ubhgmmn Lu institate any suitor to take any remedial procceding under
this Master Ind! or or to enter any apprannce or in any way defend
in any suit in which it may bc made dafendanl. or o advance its own money, or ko 1ake any steps in
the execution of the trusta hereby oreated or in the enforcement of any righta and powers hereunder,
until ii shall be indemnified fo its satisfaction against any and ail costs and expenses, oullays and
counsel fees and other reasonable disbursements, and against all liability.

ARTICLE X
EXECUTION OF INSTRUMENTS BY OWNERS
AND PROOF OF OWNERSHIP OF BORDS

Section 1001 Exccutlon of Insiraments by Qwners and Proof of Ownership of Bonds.
Any request, direcfion, censent or other insirument it writing required or permitted by this Master
Indenture or any Supplemental Indenturs fo be signed or executed by Owners may be in any number
of concurzent instruments of similar tenor and may be signed or extcuted by Cwners or their
allarneys of legal representatives. Proof of the execution of any such instrument shall be sufficient
for any purpose of this Master Indentuee and shall be conclusive in favor of the Disirict with regard
1o any action taken by i under such instrument if verified by any officer in any jurisdiction who, by
the laws thereof, has power to take affidavits within such jurisdiction, to the effect that sach
jnstrument was subscribed and sworn to before him, or by an affidavit of a withess to such execution.
Where such exeeution is on behalf of a person other than an individual such verification or affidavit
shall also comstituts sulficient proof of ihe authority of the signer thereof.

Nothing contained in this Article shall be construed as limiling the Trustee (o such proof, it
being intended that the Trustee may nccept any oiher evidence of the matters herein stated which it
may deem sulficient. Any request or consent of the Owner of any Bond shall bind every future cwner
of the same Bond in tespect of anything done by the Trustee or the Diswicr in pursuance of such
request or consent,
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approve the adoption of such identures suppl ] hereto or v hereof as shall be
deemed desitable by the District for the purpose of modifying, altering, amending, edding to or
rescinding, in any particwlar, any of the provisions of this Master Indenture; provided, however, that
nothing herein conlained shall permit, or be constried as permitting, without the consent of all
owners of Bonds then Outstanding,

(a)  an exlension of the matenity of, or an extension of the Interest Payment Date
on, any Bond;

(b) a reduction in the principal, premium, or interest on any Bond;
(c) a preferenee or priority of any Bond over any other Bond; or

(d}  a reduction in the aggmgate principal amount of the Bonds requited for
consent to such supplemental indenture.

In addition to the foregoing, the Cwners of not less thar fifty-one percent {S1 %} in ageregate
principal amount of the Bonds of a Series (hen Duishmdmg shall have the right, from time to time,
anything contained in this Master Ind orin the § Ind relating to such Series
of Bonds Lo the contrary netwithslanding, to consent to and approve the adeption of such indentures
supplemental 1o the Supplemental Indenture relating 1o such Series of Bonds or amendatory thereof,
but not hereof, as shall be dearncd desirabie by the Distmict for the purpose of modifying, altering,

ding, adding to or i in any particular, any of the provisions of such Supplemental
Indenture or of any supplemental indenture; provided, howover, thet nothing herein contained shall
permiit, 1o be conshued as perminting, without the consent of &ll Owners of Bonds of such Series then
Outetanding,

(a)  onextension of the maturity of, or an extension of the Interest Payment Date
on, any Bond of such Serics;

(b)  areduction in the principal, premium, or interest o any Bond of such Series;

{c)  a preference or priotity of any Bond of such Series over any other Bond of
such Series; or

(d) & reduction in the aggugaie pnnc:psl amount of the Dunds of such Serica
requited for consent 1o such i I to the Suppl

Tf at any time the Distsict shall dctermine that it is desirable 1¢ approve any Supplemental
Indenture pursuant to thig Sectivn 1102, the District shall cause the Trustes to mail notige of the
propose Supplemental Indenture to the Qwners whose approval is required. Such notice shall be
prepared by the District and shall briefly set forth the natute of the proposed Supplemental Indenture
and shall state that ¢epics thersaf are on file with the Secrelary for inspection by alt affected Owners.
The Distriet shall not, however, be subject to any liability 1o any Owner by reason of its failure to
cause the notice rcqmrcd by this Section to be malled and any such faiture shall not affect the vaiidity
of such Suppl when d to and approved as provided in this Section,

Whenever, at any time within ane (1) year afier the date of the first mailing of such nolice,
there shall be delivered to the District an instrument or instruments in writing purporting [o be
executed by the Owners of the requisite principal amount of the Bonds of such Series Outslanding,
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which instrument of instruments shall refer to the proposed Supplemental Indenture deseribed i such
notice and shall specifically consent to and approve the execution thereof in substantially The form of
the copy thereof refermed to in such notice, thereupon, but not otherwise, the Governing Body and the
Trustce may upprove such Supplemental Indenture and cause it to be axecuted, in substantially such
form, without liability or respoasibility to any Owner.

Section 1103 Opinfon of Bond Counsel With Respect to Supplemental Indenture. In
addition to the other requirements herein set forth with respeet to Supplemental Tndentuzes, ne
Supplemental Indenture shall be effective unless and until there shall have been delivered to the
Trustee the opinion of Bond Counsel fo the elfect that such Supplemental Indenture is permitied
pursuant to this Master Indenture and that such Supplemental Indenture i the valid and binding
obligation of the Disirict enforceable in accordance with its terms, except as the enforceability
thereof may be Timited by bankruptey, insolvency or general equitable principles. I addition, if such
Supplemental Inclenture relates to a Series of Tax Exempt Bonds, such cpinion shall alsa slate that
such Supplemental Indenture will not adversely affect the exclusion from gress income for federal
income tax purposes of interest on the related Series of Bonds.

Seetion 1104 Supplemental Indenturc Part of Indenture. Any Supplemental Indenfure
executed in accordance with this Article and approved as to legality by counsel to the District shall
thervalter form a part of this Master Indenlure, Exccpt us apphceble aitly to Bonds of a Series, allt of
the termmis and conditions ined in any such Supp | Indenture y of this Master

Indenture shalt be part of the terms and conditions bereof.

Sectlon 1105 Fusurer or Jssuer of a Credit or Llquidity Facllity as Owner of Bonds. As
long as & Credit or Liquidity Facility securing all of a portion of the Bonds of a Series Quistanding is
in effect, the issuer of the Credit or Liquidity Facility or the Insurer, to the oxtent so authorized in the
applicable Supplemental Indenture, will be deemed to be the Owner of the Bonds of such Series
sccured by the Credit or L:qmdlly Facility: () at all times for the purpose of the cxccution and
delivery of a Suppl or of uny d <hange or modification of the Indenrure
or the applicable Supplemental Indenture or Ihc initiation by Owners of any action to be undertaken
by the Trustee at The Owner's request, which under the Master Indenture or the applicable
Supplemental Indenture xequires the written approval or consent of or can be initiated by the Owners
ofat least a majorily in principal amount of the Bonds of the Sevies at the time Dutstanding; (i) at all
hmes for thc purpase nf the mailing of any notice to Owners under the Master Indenture or the
d and (jii) Following an BEvent of Default for all other purposes.
Notwithstanding the foregotng, neither an Insurer not the issuer of & Credit or Liquidity Facility with
Tespect fo a Series of Bonds will not be deemed 10 be an Qwner of the Bonds of such Series with
respect (o any such Supplemental Indenture or of any amendment, change or modification of e
Master Indenture which would have the ¢ffect of permitiing: (i} a change in the terms of redemplion
ar maturity of any Bonds of a Series Culstanding or of any imstallment of interest thereom; or (if) a
zeduction in the principal amount or the Redemption Price thereof or in rate of inlerest thereon; or
(iii} reducing the percentage or olherwise alecting the classes of Bonds the consent of (he Owners of
which is required to effect any such modification or amendment; or (iv) creating any preference or
priority of any Bond of & Series over any other Bond of such Series.
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Securities, the principal of and the inlerest on which when due shall, as demonstrated in an
Accounlant's Certificate, provide moneys which, together with the moneys, if any, deposited
witl the Trustee at the same time, shall be suftieient, to pay when due the principal or
Redemptian Price, if applicabie, and interest due and to become due on said Bonds on or
prior 1o the redemption date or maturity date thereof, as the case may be; (iil) the District
shall bave given the Trugtee or the Bond Registrar in form satisfactory to it irevocable
insttuetions to mail, pestage prepaid, to each registered Owner of Bonds then Dulstanding at
the address, if any, appearing upon the regisy baoks of the District, a notice fo the registered
Qwmers of such Bonds and to the Registrar that the deposil required by (i) sbove has been
made with the Trustee nnd (hat such Bonds are deemed to have been paid in accordance with
this Section 1201 and slating such malurity or redemption date upon which moneys are to be
available for the payment of the principal or redemption price, if applicable, on such Bonds;
and, (iv) an opinion of Bond Counsel to the effeck that such defeasance is permitted under
this Master Indenture and the Supplemental Indenture relating to the Series of Bonds so
defeased and that, in the casc of Tax-Exempt Bonds, such defeasance will not adversely
affect the Lax exempt stakus of such Series of Bonds. Neither Federal Securizies nor moneys
deposited with the Trusteg pursyant to this Scction 1201 nor principsl or interest paymeits on
any such Federal Securities shail be withdrawn or used for any purpose ciher then, and shall
be held in trust for the payment of the principal or redemplion price, if applicable, and
inferest on such Bonds; provided that any cash recsived from such principal or interest
peymenta on such Federal Securities deposited with the Trustee! (i) to the extent such casi
shall mot be required at any time for such purpose as evidenced by an Accountant's Certificate
or, and to the extent all gbligations umder any Letter of Credit Agreement or any Liquidity
Agreemenl are satisfied, as determined by an Insurer or an issuer of any Credit Facility and
any Liquidity Facility szcuring the Bonds with respect to which such Federal Securities have
been so deposited, shall e paid over upon [he ditection of the District as received by the
Trustes, frec and clear of any trust, lign, pledge or assignment securing such Bonds or
otherwise existing under this Master Indenture, and (i) to the extent such cash shall be
required for such purpose at a later date, shall, to the extent practicable, be reinvesled in
Federal Securities maturing at times and in ameuts sufTicient to pay when due the principal
or redemplion price, if applicable, and iaterest to become due on such Bonds, or obligationg
under any Letter of Credit Agreement or any Liquidity Agreement, on or prior 1o such
tedemption date or mamsity date thereof, as 1he case may be, and inlerest camed from such
feinvesiments shall be paid over as received by the Trustee to the District, fres and clear of
any lien, pledge or sccurity interest securing such Bonds or otherwise existing under this
Master Indenture. For the putposes of this provision, Federal Securifies means and includes
only such sccurities which shall not be subject to redemption prior o their matvrity other
than at the option of the holder thereof,

{c) As to any Yariable Rawe Bonds, whether discharged and satisfied under the
provisions of subsection (2) or (b) above, the amount required for the interest thereon shall be
caloulated at the maximum rate permitied by the terms of the provisions which autharized the
issuance of such Yariable Rate Bonds; provided, however, that if on any date, as a result of
such Variable Rete Bonds having bome interest at less than such maximum rtate for any
period, the tote! amount of moneys and Investment Obligations on deposit for the payment of
integrest on such Variable Rate Bonds is in ¢xcess of the tolal amount which would have been
required to be deposited on such date in tespest of such Variable Rate Bonds in order to fully
discharge and satisfy such Bonds and obligations nder any Letter of Credit Agreement and
any Liquidity Agreement pursuant to the provisions of this Section, the District may use the
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ARTICLE XII
DEFEASANCE

Section 1201 Defeasance and Discharge of the Lien of this Master Indenture and
Suppiemeuntal Tudentures.

(a)  If the District pays or couses to be paid, or there shall atherwise be paid, to
the Qwners of all Bonds the principel or Redemption Price, if applicable, and interest due or
to become due thereon and the obligations under any Letter of Credit Agreement and any
Liquidity Agieement, at the times and in the manner stipulated therein and in fhis Master
Indenture and any Letter of Credit Agreement and any Liquidity Agreement and pays or
causes lo be paid all other moneys owing hereunder and under any Svpplemental Indeature,
including any amounts then owing to the Trustee, then the lien of this Master Indenture and
all ci 3 and other obligations of the District 1o the Owners and the issuer of
any Credit Pacility or Liquidity Facility shall thereupon cease, terminate and become vold
and be discharged and satisfled. In such event, the Trustee upon the request of the Distriot
shall exceute and deliver to The District all such instruments as may be desimble fo evidence
such discharge and satisfaction, and the Trustce and the Paying Agent shall pay over or
deliver, as dirccted by the District, all moneys or securities held by them pursuant to this
Master Iudenture which are not required for the payinent of principal, interest or Redemption
Price, if applicable, on Bonds not theretofore surrendered for such payment or redennption or
for payment of abligations under amy Lelier of Credit Agreement and eny Liquidity
Agreemet. If the District pays or ceuses to be paid, or there shall otherwise be paid, to the
Owmers of all Outstanding Bonds or of 4 particular maturiry, of a pariicular Series or of any
part of a particular maturity or Serics the principal or Redemption Price, if applicable, and
fnterest duc or to become due thereon, at the tintes and in the manmer stipulated therein and in
{his Master Indenture such Bonds shall cease to be entitled to any lien, benefit or seourity
under this Master Indenture, and all L and obligations of the District to
Ihe Owners of such Bonds ghail thersupon cease, terfninate and become void and be
discharged and satisfied. Anything to the contrary in this Section 120) notwithstanding, this
Master Indentute shall not be discharged nor shall any Bends with respect to which moneys
or Tiederal Securities have been deposited In accordance with the provisions of this Section
1201 cease o be entilled to the Hen, benelit or security under this Master Indenture, except lo
1he extent that the lien, benefit and security of this Master fndenture and the obligations of
the District hereunder shall be limited salely 1o and such Bonds shail be secured solely by
and be payable solely from the moneys or Federal Sccurilics so deposited.

ib) Bonds or inlercst installments for the peyment or redemption of which
moneys shall have been set aside and shall be held in trust by the Trustes (through deposil
pursuant fo this Master Indenture of funds for such payment or redemption or otherwiss) at
the malunry or redamption date thereof shall be deemed to have been paid within the
meaning and with the effect cxpressed in this Seotion. All Outstanding Bonds of any
particular matusity or Series shall prior to the maturity or redemption date thereof be deemed
within the meaning and with the eflect expressed in subsection (a) of this
in case any of such Bonds ate to be Tedeemed on any date prier (o their
maturity, the District shall have given to the Trustee or the Bond Registrar imevocable
insmructions aecepted in writing by the Trustee or the Bond Registrar to mail 38 provided in
Anicle T notice of redemption of such Bonds on such date; (i) there shall have been
deposited with the Trustee either moneys in an amount which shall be sulficient, or Federal
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amount of sueh excess free and clear of any trust, Kien, secourity interest, pledge or assignment
securing said Variable Rate Bonds or ofherwise exisiing under this Master [ndentare or under
any Letter of Credit Agreement or any Liguidity Agreement.

{d)  Notwithsianding any of the provisions of this Master Indenture to the
contmry, Option Bonds may only be [ully discharged and satisfied either pursuant lo
subscclion (a) above or by depositing in the Series Interest Account, the Series Principal
Account and the Series Redemption Account, or in such other accounts which are irevocably
pledged to the payment of the Option Bands, as the District may creale and estoblish by
Supplemental Indenture, moneys which together with ofher moneys lawlully available
therefor shall be selficient at the time of such deposit to pay when due the maximurm amount
of pringipal of and redemption price, if any, and interest on such Option Bonds which could
become payable te the Dwners of such Bonds upon the exercise of any options provided to
the Owners of such Bonds; provided however, that if; at the iime a deposit is made pursuant
1o this subsection (d) the options originally exercisable by the Owner of an Option Bond are
o longer exercisable such Bond shall not be considersd an Option Bond for purposes of this
subsection (d). If any porion of the moneys depesited for the payment of the principal of and
redemption price, if any, and interest on Option Bonds is not required for such purpose and i3
nat needed to reimburse an Insurer or an issuer of any Credit Facility or Liquidity Facility,
for obligations wnder any Letter of Credit Agreement or any Liquidity Agreement, the
District may use the amount of such excess frce and olear of any trust, len, security interest,
pledge or assignment securing sueh Option Bonds or ofherwise existing under this Master
Indenture or any Letter of Credit Agresment or Liguidity Agreement.

()  Anything in this Master Indenture 10 the contraty notwithstanding, any
moneys held by the Trustee o any Paying Agent in frust for the payment and discharge of
any of the Bonds which remain unclaimed for six (6) years after the date when such Honds
liave become due and payable, eifher at their stated meiurity dates or by call for ealicr
redemption, if such moneys were held by the Trustee or any Paying Agent at such date, or for
six () years after the date of deposit of such moneys if deposited with the Trustee or Faying
Agent after the date when such Bonds became due and payable, shall, at the written request
of the District be repaid by the Trustee or Paying Agent to the District, as ils absolute
property and free from trust, and the Trostee or Paying Agent shall thereupon be released and
discharged with respect thereto and the Ovwners shall look only 1o the District for the payment
of such Bonds; provided, however, that before being required to make any such payment to
the District, the Trustee or Paying Agent shall, at the expense of the District, cause fo be
mailed, postage prepaid, to any Insurer or any issuer of any Ctedil Facility or Liquidity
Pacility, and to each registered Qwner of Bonds then Outstanding at the address, if any,
appeating upen the registty books of the District, & notice that such moneys remain
unclaimed and that, after a datc named in such natice, which date shall be not less than thimy
(30) days after the date of the mailing of such notice, the Balance of such moneys then
unclaimed shall be retumed to the District,

0] In the event thal the principal and redemption price, if applicable, and interest
due ot the Bonds shall be paid by the Insurer pursuant 1o 2 municipal bond Insurance policy,
the assignment and ptedge and all covenants, agreemenls and other obligations of Lhe District
to the Owmers of such Ponds shall continug to exist and the Tnsurer shall be subrogated to the
rights of such Owners,
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()  Anyihing in this Master Indenture to the contrary notwithstanding, the
provisions of the foregoing subsections (b) through {f) shall apply to the discharge of Bonds
of a Serigs and to the discharge of the Yen of any Supplemental Indenture securing such
Serics of Bonds as thaugh each reference to The "Master Indenture” were a reference to such
"Supplemental Indenture” and as though each reference to “Bonds Outstanding” were &
refersnce 10 the "Bonds of such Series Outslanding."

Section 1202 Moneys Held In Trist. All moneys and obligations held by an eserow or
paying agent of trustee pursuant to this Section shall be held in trust and the principal and interest of
said obligations when received and said moneys, shall be applied to the payment, when due, of the
pringipal, inferest and premium, if any, of the Bends to be paid or 1o be cailed for redemption.

ARTICLE XITI
MISCELLANEOQUS FROVISIONS

Sectlon 1301 Bffect of Covenants, All covenants, stipulalions, obligations &nd agreement
of the District contained in this Master Indenture shall be decmed to be covenans, stipulation
obligations and agreemezuts of the District and of The Gaverning Body of the District to the full oxtent
authorized or permitted by law, and all such covenants, stipulations, ebligations and egreements shall
bind or inure to the benefit of the successor or successors thercof from time fo time and any office,
board, body or commission to whom or to which any power or duly affecting such covenants,
stipulations, obligations and agreements shall be nsferred by or in accordance with faw.

Except as othenwise provided herein, all rights, powers and privileges conferred, and duties
and liabilities imposed, upon the District or upon the Govarning Body by this Maater Indenture shall
be cxereised or performed by the Goveming Body, or by such other officers, board, body or
commission as may be required by law 10 exercise such powers or to perform such duties.

No covenant, stipulation, obligation or agreement herein contained shall be deemed to be
covenant, stipulation, obligation or agreement of any menber, agent or employes of fhe Governing
Body in his or her individual capacity, and neither the members of the Goveming Body ner an
official executing the Bonds shall be liable personally on the Bonds or ho subject fo any person
liabiliry or aceountability by reason of the issuanee thereof,

Section 1302 Manner of Giving Netlce to the District and the Trustee. Any notice
demand, direction, request or other instrument authorized or requized by this Master Indenture (o be
given to or filed with the District or the Governing Body shall be deemed to have been sufficiently
given or filed for all purposes of this Master Indenture if and when sent by centified mail, retum
receip! requested:

Te tie District, addressed to:

District Manager

Harmeny Community Development District
210 North University Drive, Suite 800
Caral Springs, Florida 33071
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Section 1309 AHorney's Fees, Any reference berein to the term "atiomeys' fecs” or "legal
fees" or words of like import shall include but not be limiled to fees of legat assistants and paralegais
and fees incurred in eny and all legal p ings, including any trial or appellate level p dings,
and any salas fax thereon.

Seoffon 1318 Effecitve Date. This Master Indenturs shall bs offective es of the date first
above-written.

SEAL HARMONY COMMUNITY
DEVELOPMENT DISTRICT

Chairman, Board of Supervis

ATTEST:
o
7
SEAL FIRST UNION NATTONAL BANK, as
Trugtee
By: 4@657/ Ar el .
Authorized Signatory
(ORA2E046,1} 54

To the Trustes, addressed 1o:

First Union Nationai Bank

One Pirst Unien Financial Center

200 Scuth Biscayne Boulevard, 14th Floer
Miami, Florida 33131

Attention: Corporate Trust Depariment

or te such other address as shall be provided to the other party hereto in writing.

All documents received by the District and the Trustee under this Master Indenture shall be
velained in thefr possession, subject af all reasonable timos upon teasonable notice to the inspection
of any Owner and the agents and representatives thereof.

Sectlon 1363 Muanner gf Giving Notlce fo the Owners. Any notice, demand, direclion,
request, or other instrument awhorized or required by this Master Indenture to be mailed 1o the
Owners shall be deemed te have been suiliciently mailed if mailed by first class mail, postage pre-
#id, to the Owners at their addressas as they appear at the time of mailing on the registration books
maintained by the Bond Registrar,

Section 1304 Successorship of Disiler Qfftcers. If the offices of Chairman, or Secrelary
shali be abolished or any two or more of such offices shall be merged or consolidated, or in the svent
of a vacancy in any such office by reason of death, resignation, removal from ofTice or otherwise, or
in the ovent any such ofheer shall become incapable of performing the duties of his office by reason
of sickness, absence from the District or otherwise, all powers conferred and all obligations and
uties imposed upon such officer shall be performed by the officer suceeeding fo the principal
functions thereof or by the officer upon whom such powets, obligations and duties shall be imposed
by law.

Sective 1305 I i F . All p of umy resciutions, and paris thereof,
which are inconsistent with any of the provisions of this Mester Indenture are hereby declared o be
inapplicable to this Master Indenture.

Section 1306 Further Acts. The officers and agenis of the District are hereby authorized
and directed ta do all the acts and things required of them by the Bonds and this Master Indenhire,
for the fuli, punctual and complete performance of all of the ferms, covenanls, provisions and
agreements gontained in the Bonds and this Master Indenture.

Sectfon 1707 Headings Mot Part of Indenture. Any headings preceding the texts of the
several Arlicles and Scctions hereof and any table of contents, marginal netes or footnotes appended
to ¢oples hereof shall be solely for convenience of reference, and shall not constitute a part of this
Master Indenture nor shall they aflect its meaning, construction or effect.

Section 1398 Effect of Partial Invalidity. In case anyons or mere of the provisions of this
Master Indenture or of any Bonds shall for any reason be held to be illegal or invalid, such illegality
or invalidity shall not affect any other provision of this Master Indenture or of the Bonds, bul ihis
Maser Indenture and the Bonds shall be constmued and enforged as if such illegal or invalid provision
had not been conlained therein. The Bonds are issued and this Mastsr Indenme is adopted with the
intent that the laws of the State of Florida shall govern fheir construction.
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EXHIBIT A
FORM OF REQUISITION

“The undersigned, an Authorized Oflicer of Harmony Community Development District (the
"District") hereby submits the following isition fo under and pursuant fo the terms
of the Master Trust Indenture from the District to First Unien National Bank, as hustee (the
"Trustee”), dated as of December 1, 2000 (the "Master Indenture"), as amended and supplemented by
the [ ] Suppleniemal Indenture from the District to the Trustee, dated as of [ ]
{the Master Indenture a¢ amended and supplemented i hereinafter roferred to as the "Indenture™ {all
capitalized terms used herein shall have the meaning asoribed to such term in the Indenture):

(A)  Requisition Number:

{B)  Name of Payce:

(C)  Amount Paysbie:

(D) Purpese for which paid or incurred {refer also to specific contract if amount s due
and payable pursuant to a contract invalving progress payments, or, state Costs of
lssuance, ifapplicable):

{E}  Fund or Account and subaceount, if any, fiom which disbursement to be made:

The undersigned hereby cerifies that [obligations in the stated amount set forlh above have
been incurred by the District that 2ach disbursement set forth above Is 2 proper charge against the
[ ] Acquisition and Construction Account and the subaccount, if any, referenced above, that each
disbursement set forth above was incurred in connection with the acquisition and construction of the
[ ]Projecl and cach represents a Cost of the [ ] Project, and has not previously been paid) OR.
[this requisition is for Costs of Issuance payable from the Costs of Issuence Account that has not
previously been paid],

The undersigned hereby further centifies thal there has not been filed with or served upon the
Liistriet notice of any lien, Tight to lien, or attachment upon, or claim affecting the tight 1o recaive
payment of, any of the moneys payable (o the Payee sef [orth above, which hag not been released or
will not be released simultansously with the payment hereof.

The nndersigned hereby further certifies that such requisition contains no jlem representing

payment on account of any retained percenlage which the District is at the date of such ceriificate
entitled to retein.
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If this requisition is for & disbursement from ofher than the Cosls of Issuznce Account or for
payment of capitalized interest, there shall be atlached a resolution of the Govemiing Body of the
District approving this requisition ot the approving the specific contract with respect to which
disbursements purshant to this requisition are due and payable.

Allached hereto are originals of the invoice(s) from the vendor of the property acguired or
services rendered with respect to which disbursement is hereby requested,

HARMONY COMMUNITY
DEVELOPMENT DISTRICT

By:

Aultorized Officer

CONSULTING ENGINEER'S APPROVAL FOR NON-COST OF ISSUANCE
AND CAPITALIZED INTEREST REQUESTS ONLY

X this requisition i3 for a disbursement from other than Capitalized Interest or Costs of
Issuance, the undersigned Consulting Enginger hereby certifies that this disbursement is for a Cost of
the [ ] Projeet and is consistont with: £i) the applicable acquisition or conskuction contract; (i)
the plans and specifications for the porivn of the [ ] Project with respect to which such
disbursement is being made; and, (i1) the yeporf of the Consulling Enginesr attached as an Exhibit to
the [ ) Supplemental Indenture, as such repori shall have been amended or modified on the date
hereofl

Consulting Engineer
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CONSULTING ENGINEER'S APPROYAL FOR NON-COS'1' OF ISSUANCE
AND CAPITALIZED INTEREST REQUESTS ONLY

If 1his requisition is for a disbursement from other than Capitalized Interest or Costs of
Issuance, the undersigned Consulting Engineer hereliy certifies that this disbursement {s for a
Cost of the 2004 Project and is consistent with; () the applicable acquisition or eonstruction
contract; (if) the plans and specifications for the portion of the 2004 Project with respect to which
such disburserent ig being made; and, (ii} the report of the Consulting Engineer for the 2004
Project, as such report shall have been amended or modified on the date hereof.

Consulling Engineer

[THIS PAGE INTENTIONALLY LEFT BLANK]
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EXHIBIT "A"
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FIFTH SUPPLEMENTAL TRUST INDENTURE

THIS FIFTH SUPPLEMENTAL TRUST INDENTURE (the "Fifth Supplemental
Indenture") dated as of June 1, 2014, from HARMONY COMMUNITY DEVELOPMENT
DISTRICT (the "District") to U.S. BANK NATIONAL ASSOCIATION, as trustee (the
"Trustee"), a national banking association under the laws of the United States of America and
authorized to accept and execute trusts of the character herein set out within the State of Florida.

'WHEREAS, the District has entered into a Master Trust Indenture dated as of December
1, 2000 (the "Master Indenture") with the Trustee, as ultimate successor to First Union National
Bank, to secure the issuance of its Bonds as defined in the Master Indenture (the "Bonds"),
issuable in one or more Series from time to time; and

WHEREAS, the District is a community development district duly organized and
existing under the provisions of Chapter 190, Florida Statutes, as amended (the "Act"), for the
purpose, among other things, of managing the acquisition, construction, maintenance, operation
and financing of public infrastructure and other public improvements within and as provided in
the Act without the boundaries of the District; and

WHEREAS, the District for the purpose that includes constructing public infrastructure
and other public improvements in accordance with the provisions of the Act issued its Capital
Improvement Revenue Bonds, Series 2001 (Special Assessments) (the "2001 Bonds") pursuant
to the Master Indenture and a Third Supplemental Trust Indenture dated as of October 1, 2001 by
and between the District and the Trustee (the "Third Supplemental Indenture"); and

WHEREAS, the District is authorized by the Act, particularly Section 190.016(7) thereof
to issue bonds of the District to provide for the refunding of obligations of the District like the
2001 Bonds; and

WHEREAS, the District has determined it to be advantageous to the District to issue its
Capital Improvement Revenue Refunding Bonds, Series 2014 (the "2014 Bonds" or the "Bonds")
for the primary purpose of, together with other legally available money of the District, refunding
and defeasing all of the Outstanding 2001 Bonds (the "Refunded Bonds"), which refunding will
result in debt service savings to the District for the benefit of the District and its residents; and

WHEREAS, pursuant to Resolution No. 2014-04 adopted by the Governing Body of the
District on June 10, 2014, the District has authorized the issuance, sale and delivery of
$13,945,000 principal amount of the 2014 Bonds and authorized the execution and delivery of
this Fifth Supplemental Indenture to secure the issuance of the 2014 Bonds and to set forth the
terms of the 2014 Bonds; and

WHEREAS, the Governing Body of the District has duly adopted resolutions assessing,
declaring, imposing and levying 2001 Assessments (as defined herein), indicating the location,
nature and estimated cost of those improvements whose total cost is to be defrayed by such 2001
Assessments; providing the portion of the estimated cost of the improvements to be partially
defrayed by the 2001 Assessments; providing the manner in which such 2001 Assessments shall
be assessed; providing when such 2001 Assessments shall be imposed and levied, providing for
an assessment plat and preliminary assessment roll; and designating lands upon which the 2001

128962282:9}



Assessments shall be levied; setting a public hearing for the purpose of hearing public comments
on the 2001 Assessments and fixing, establishing and levying the 2001 Assessments on and
peculiar to the specially benefited property against which such are imposed, which resolution as
supplemented from time to time (collectively referred to as, the "Assessment Proceedings"); and

WHEREAS, the execution and delivery of the 2014 Bonds and of this Fifth
Supplemental Indenture have been duly authorized by the Governing Body of the District and all
things necessary to make the 2014 Bonds, when executed by the District and authenticated by the
Trustee, valid and binding legal obligations of the District and to make this Fifth Supplemental
Indenture a valid and binding agreement and, together with the Master Indenture, a valid and
binding lien on the 2014 Trust Estate (as hereinafter defined) have been done;

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, THIS FIFTH
SUPPLEMENTAL TRUST INDENTURE WITNESSETH:

That the District, in consideration of the premises, the acceptance by the Trustee of the
trusts hereby created, the mutual covenants herein contained, the purchase and acceptance of the
2014 Bonds by the purchaser or purchasers thereof, and other good and valuable consideration,
receipt which is hereby acknowledged, and in order to further secure the payment of the principal
and redemption price (as hereinafter defined) of, and interest on, all 2014 Bonds Outstanding (as
defined in the Master Indenture) from time to time, according to their tenor and effect, and such
other payments required to be made under the Master Indenture or hereunder, and to further
secure the observance and performance by the District of all the covenants, expressed or implied
in the Master Indenture, in this Fifth Supplemental Indenture and in the 2014 Bonds: (a) has
executed and delivered this Fifth Supplemental Indenture and (b) does hereby, in confirmation of
the Master Indenture, grant, bargain, sell, convey, transfer, assign and pledge unto the Trustee,
and unto its successors in interest the trusts under the Master Indenture and hereunder, and to
them and their successors and assigns forever, all right, title and interest of the District, in, to and
under, subject to the terms and conditions of the Master Indenture and the provisions of the
Master Indenture and this Fifth Supplemental Indenture pertaining to the application thereof for
or to the purposes and on the terms set forth in the Master Indenture and this Fifth Supplemental
Indenture to the 2014 Bonds, all revenues derived by the District from the 2001 Assessments
(the "2014 Assessment Revenues" or the "2014 Pledged Revenues") and the Funds and Accounts
(except for the 2014 Rebate Account and the 2014 Cost of Issuance Account) (collectively, the
"2014 Pledged Funds" and with the 2014 Pledged Revenues, the "2014 Trust Estate") established
hereby and in the manner set forth below as provided herein;

TO HAVE AND TO HOLD all the same by the Master Indenture granted, bargained,
sold, conveyed, transferred, assigned and pledged, or agreed or intended so to be, to the Trustee
and its successors in trust and to it and its assigns forever;

IN TRUST NEVERTHELESS, except as in each such case may otherwise be provided
in the Master Indenture or this Fifth Supplemental Indenture, upon the terms and trusts in the
Master Indenture and this Fifth Supplemental Indenture;

PROVIDED HOWEVER, that if the District, its successors or assigns, shall well and
duly pay, or cause to be paid, or make due provision for the payment of the principal and/or
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originally executed and as it may be amended from time to time in accordance with the terms
thereof.

"Delinquent 2001 Assessment Interest" shall mean 2001 Assessment Interest deposited
with the Trustee after the date on which such 2001 Assessment Interest has become due and
payable.

"Delinquent 2001 Assessment Principal” shall mean 2001 Assessment Principal
deposited with the Trustee after the date on which such 2001 Assessment Principal has become
due and payable.

"DTC" shall mean The Depository Trust Company, New York, New York, and its
successors and assigns.

"Escrow Deposit Agreement" shall mean that certain agreement between the District and
U.S. Bank National Association as escrow agent pursuant to which amounts shall be deposited in
trust to provide for the payment of the Refunded Bonds as provided therein.

"Interest Payment Date" shall mean each May 1 and November 1, commencing May 1,
2015.

"2014 Investment Obligations" shall mean and include any of the following securities, if
and to the extent the same are at the time legal investments for funds of the District:

(A)  Government Obligations;

(B)  obligations of any Federal agency whose debt rating is in the top rating category
by both Moody's and S&P.

(C)  deposits, Federal funds or bankers' acceptances (with term to maturity of 270 days
or less) of any bank which has an unsecured, uninsured and unguaranteed obligation rated in one
of the top two rating categories by both Moody's and S&P;

(D)  commercial paper rated in the top two rating categories by both Moody's and
S&P;

(E)  obligations of any state of the United States or political subdivision thereof or
constituted authority thereof the interest on which is exempt from federal income taxation under
Section 103 of the Code and rated in one of the top two rating categories by both Moody's and
S&P;

(F) either (A) shares of a diversified open-end management investment company (as
defined in the Investment Company Act of 1940) or a regulated investment company (as defined
in Section 851(a) of the Code) that is a money market fund that is rated in the highest rating
category for money market funds by Moody's or S&P, or (B) shares of money market mutual
funds that invest only in Government Obligations and repurchase agreements secured by such
obligations, which funds are rated in the highest categories for such funds by Moody's or S&P;
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redemption price of the 2014 Bonds or any 2014 Bond secured and Outstanding under this Fifth
Supplemental Indenture and the interest due or to become due thereon, at the times and in the
manner mentioned in the 2014 Bonds and this Fifth Supplemental Indenture, according to the
true intent and meaning thereof, and shall well and truly keep, perform and observe all the
covenants and conditions pursuant to the terms of the Master Indenture and this Fifth
Supplemental Indenture to be kept, performed and observed by it, and shall pay or cause to be
paid to the Trustee all sums of money due or to become due to it in accordance with the terms
and provision of the Master Indenture and this Fifth Supplemental Indenture, then upon such
final payments, this Fifth Supplemental Indenture and the rights hereby granted shall cease and
terminate, with respect to all 2014 Bonds or any 2014 Bond of a particular maturity, otherwise
this Fifth Supplemental Indenture shall remain in full force and effect;

THIS FIFTH SUPPLEMENTAL INDENTURE FURTHER WITNESSETH, and it
is expressly declared, that all 2014 Bonds issued and secured hereunder are to be issued,
authenticated and delivered and all of the rights and property pledged to the payment thereof are
to be dealt with and disposed of under, upon and subject to the terms, conditions, stipulations,
covenants, agreements, trusts, uses and purposes as in the Master Indenture (except as amended
directly or by implication by this Fifth Supplemental Indenture), including this Fifth
Supplemental Indenture, expressed, and the District has agreed and covenanted, and does hereby
agree and covenant, with the Trustee and with the respective Holder and Beneficial Holders,
from time to time, of the 2014 Bonds, as follows:

ARTICLE I
DEFINITIONS

Section 101.  Definitions. All terms used herein that are defined in the recitals hereto
are used with the same meaning herein unless the context clearly requires otherwise. All terms
used herein that are defined in the Master Indenture are used with the same meaning herein
(including the use of such terms in the recitals hereto and the granting clauses hereof) unless
(i) expressly given a different meaning herein or (ii) the context clearly requires otherwise. In
addition, unless the context clearly requires otherwise, the following terms used herein shall have
the following meanings:

"Beneficial Holder" shall mean the Holders from time to time of the 2014 Bonds for
federal income tax purposes.

"Bond Depository" shall mean the securities depository existing from time to time under
Section 201 hereof.

"Bond Participants" shall mean those broker-dealers, banks and other financial
institutions from time to time for which the Bond Depository holds 2014 Bonds as securities
depository.

"Continuing Disclosure Agreement" means that certain Continuing Disclosure
Agreement of the District dated the date of issuance and delivery of the 2014 Bonds, as
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(G)  any other investment approved in writing by the Holder of a majority in aggregate
principal amount of the 2014 Bonds;

(H)  bonds, notes and other debt obligations of any corporation organized under the
laws of the United States, any state or organized territory of the United States or the District of
Columbia, if such obligations are rated in one of the three highest ratings by both Moody's and
S&P or in one of the two highest categories by either S&P or Moody's;

@O the Local Government Surplus Funds Trust Fund as described in Florida Statutes,
Section 218.405 or the corresponding provisions of subsequent laws provided that such fund is
rated at least "AA" by S&P (without regard to gradation) or at least "Aa" by Moody's (without
regard to gradation); and

) repurchase agreements, which will be collateralized at the onset of the repurchase
agreement of at least 103% marked to market weekly by the Holders of the Collateral (as defined
herein) with collateral with a domestic or foreign bank or corporation (other than life or property
casualty insurance company) the long-term debt of which, or, in the case of a financial guaranty
insurance company, claims paying ability, of the guarantor is rated at least "AA" by S&P and
"Aa" by Moody's provided that the repurchase agreement shall provide that if during its term the
provider's rating by either S&P or Moody's falls below "AA-" or "Aa3," respectively, the
provider shall immediately notify the Trustee and the provider shall at its option, within ten days
of receipt of publication of such downgrade, either (A) maintain Collateral at levels, sufficient to
maintain an "AA" rated investment from S&P and an "Aa" rated investment from Moody's, or
(B) repurchase all collateral and terminate the repurchase agreement. Further, if the provider's
rating by either S&P or Moody's falls below "A-" or "A3," respectively, the provider shall
immediately notify the Trustee and the District and the provider must at the direction of the
District (with a copy to the Trustee), within ten (10) calendar days, either (1) maintain collateral
at levels sufficient to maintain an "AA" rated investment from S&P and an "Aa" rated
investment from Moody's, or (2) repurchase all collateral and terminate the repurchase
agreement without penalty. In the event the repurchase agreement provider has not satisfied the
above conditions within ten (10) days of the date such conditions apply, then the repurchase
agreement shall provide that the Trustee shall be entitled to, and in such event, the Trustee shall
withdraw the entire amount invested plus accrued interest within two (2) Business Days. Any
repurchase agreement entered into pursuant to the Indenture shall contain the following
additional provisions:

Failure to maintain the requisite collateral percentage will require the District or the
Trustee to liquidate the collateral as provided above;

The Holder of the Collateral, as hereinafter defined, shall have possession of the
collateral or the collateral shall have been transferred to the Holder of the Collateral, in
accordance with applicable state and federal laws (other than by means of entries on the
transferor's books);

The repurchase agreement shall state and an opinion of counsel in form and in substance
satisfactory to the Trustee shall be rendered that the Holder of the Collateral has a perfected first
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priority security interest in the collateral, any substituted collateral and all proceeds thereof (in
the case of bearer securities, this means the Holder of the Collateral is in possession);

The repurchase agreement shall be a "repurchase agreement" as defined in the United
States Bankruptcy Code and, if the provider is a domestic bank, a "qualified financial contract"
as defined in the Financial Institutions Reform, Recovery and Enforcement Act of 1989
("FIRREA") and such bank is subject to FIRREA;

The repurchase transaction shall be in the form of a written agreement, and such
agreement shall require the provider to give written notice to the Trustee of any change in its
long-term debt rating;

The District or its designee shall represent that it has no knowledge of any fraud involved
in the repurchase transaction;

The District and the Trustee shall receive the opinion of counsel (which opinion shall be
addressed to the District and the Trustee and shall be in form and substance satisfactory to the
Trustee) that such repurchase agreement complies with the terms of this section and is legal,
valid, binding and enforceable upon the provider in accordance with its terms;

The term of the repurchase agreement shall be no longer than one year;

The interest with respect to the repurchase transaction shall be payable no less frequently
than monthly;

The repurchase agreement shall provide that the Trustee may withdraw funds without
penalty at any time, or from time to time, for any purpose permitted or required under this
Indenture;

Any repurchase agreement shall provide that a perfected security interest in such
investments is created for the benefit of the Beneficial Holders under the Uniform Commercial
Code of Florida, or book-entry procedures prescribed at 31 C.F.R. 306.1 et seq. or 31 C.F.R.
350.0 et seq. are created for the benefit of the Beneficial Holders; and

The collateral delivered or transferred to the District, the Trustee, or a third-party
acceptable to, and acting solely as agent for, the Trustee (the "Holder of the Collateral") shall be
delivered and transferred in compliance with applicable state and federal laws (other than by
means of entries on provider's books) free and clear of any third-party liens or claims pursuant to
a custodial agreement subject to the prior written approval of the majority of the Holders and the
Trustee. The custodial agreement shall provide that the Trustee must have disposition or control
over the collateral of the repurchase agreement, irrespective of an event of default by the
provider of such repurchase agreement.

If such investments are held by a third-party, they shall be held as agent for the benefit of
the Trustee as fiduciary for the Beneficial Holders and not as agent for the bank serving as
Trustee in its commercial capacity or any other party and shall be segregated from securities
owned generally by such third party or bank.
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Outstanding 2014 Bonds shall be registered in the registration books kept by the Bond Registrar
in the name of Cede & Co., as Nominee of DTC.

With respect to 2014 Bonds registered in the registration books kept by the Bond
Registrar in the name of Cede & Co., as Nominee of DTC, the District, the Trustee, the Bond
Registrar and the Paying Agent shall have no responsibility or obligation to any such Bond
Participant or to any Beneficial Holder. Without limiting the immediately preceding sentence,
the District, the Trustee, the Bond Registrar and the Paying Agent shall have no responsibility or
obligation with respect to (i) the accuracy of the records of DTC, Cede & Co. or any Bond
Participant with respect to any ownership interest in the 2014 Bonds, (ii) the delivery to any
Bond Participant or any other person other than a Holder, as shown in the registration books kept
by the Bond Registrar, of any notice with respect to the 2014 Bonds, including any notice of
redemption, or (iii) the payment to any Bond Participant or any other person, other than a
Holder, as shown in the registration books kept by the Bond Registrar, of any amount with
respect to principal of, premium, if any, or interest on the 2014 Bonds. The District, the Trustee,
the Bond Registrar and the Paying Agent may treat and consider the person in whose name each
2014 Bond is registered in the registration books kept by the Bond Registrar as the absolute
Holder of such 2014 Bond for the purpose of payment of principal, premium and interest with
respect to such 2014 Bond, for the purpose of giving notices of redemption and other matters
with respect to such 2014 Bond, for the purpose of registering transfers with respect to such 2014
Bond, and for all other purposes whatsoever. The Paying Agent shall pay all principal of,
premium, if any, and interest on the 2014 Bonds only to or upon the order of the respective
Holder, as shown in the registration books kept by the Bond Registrar, or their respective
attorneys duly authorized in writing, as provided herein and all such payment shall be valid and
effective to fully satisfy and discharge the District's obligations with respect to payment of
principal of, premium, if any, and interest on the 2014 Bonds to the extent of the sum or sums so
paid. No person other than a Holder, as shown in the registration books kept by the Bond
Registrar, shall receive a certificated 2014 Bond evidencing the obligation of the District to make
payments of principal, premium, if any, and interest pursuant to the provisions hereof. Upon
delivery by DTC to the District of written notice to the effect that DTC has determined to
substitute a new Nominee in place of Cede & Co., and subject to the provisions therein with
respect to Record Dates, the words "Cede & Co." in this Fifth Supplemental Indenture shall refer
to such new Nominee of DTC; and upon receipt of such a notice the District shall promptly
deliver a copy of the same to the Trustee, Bond Registrar and the Paying Agent.

Upon receipt by the Trustee or the District of written notice from DTC: (i) confirming
that DTC has received written notice from the District to the effect that a continuation of the
requirement that all of the Outstanding 2014 Bonds be registered in the registration books kept
by the Bond Registrar in the name of Cede & Co., as Nominee of DTC, is not in the best interest
of the Beneficial Holder of the 2014 Bonds or (ii) to the effect that DTC is unable or unwilling to
discharge its responsibilities and no substitute Bond Depository willing to undertake the
functions of DTC hereunder can be found which is willing and able to undertake such functions
upon reasonable and customary terms, the 2014 Bonds shall no longer be restricted to being
registered in the registration books kept by the Bond Registrar in the name of Cede & Co., as
nominee of DTC, but may be registered in whatever name or names Holder transferring or
exchanging the 2014 Bonds shall designate, in accordance with the provisions hereof.
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Under all circumstances, the Trustee shall be entitled to rely upon a certificate of an
Authorized Officer of the District setting forth that an investment is an investment permitted
under the Indenture.

"2001 Assessments" shall mean the Assessments imposed, levied and collected by the
District with respect to properties specially benefited by the public infrastructure and other
improvements financed with proceeds of the 2001 Bonds.

"2001 Assessment Interest" shall mean the interest on the 2001 Assessments.
"2001 Assessment Principal" shall mean the principal amount of 2001 Assessments.

"2001 Assessment Revenues" shall mean all revenues derived by the District from the
2001 Assessments.

"2001 Prepayment Principal” shall mean the excess amount of 2001 Assessment
Principal received by the District over the 2001 Assessment Principal included within an
Assessment appearing on any outstanding and unpaid tax bill, whether or not mandated to be
prepaid in accordance with the Assessment Proceedings. Anything herein or in the Master
Indenture to the contrary notwithstanding, the term 2001 Prepayment Principal shall not mean
the proceeds of any Refunding Bonds or other borrowing of the District.

"2014 Reserve Account Requirement" shall mean, $607,312.50, an amount equal to 50%
of the Maximum Annual Debt Service Requirement for the 2014 Bonds on the date of issuance
thereof.

"Majority Owners" shall mean the beneficial owners of more than fifty percent (50%) in
principal amount of the Outstanding 2014 Bonds.

"Nominee" shall mean the nominee of the Bond Depository, which may be the Bond
Depository, as determined from time to time pursuant to this Supplemental Indenture.

ARTICLE II
AUTHORIZATION, ISSUANCE AND PROVISIONS OF 2014 BONDS

Section 201.  Authorization of 2014 Bonds; Book-Entry Only Form. The 2014 Bonds
are hereby authorized to be issued in the aggregate principal amount of $13,945,000 all for the
purposes enumerated in the recitals hereto and as further described herein. The 2014 Bonds shall
be substantially in the form set forth as Exhibit A to this Fifth Supplemental Indenture. Each
2014 Bond shall bear the designation "2014R" and numbered consecutively from 1 upwards.

The 2014 Bonds shall be initially issued in the form of a separate single certificated fully
registered 2014 Bond for each maturity of 2014 Bonds. Upon initial issuance, the ownership of
such 2014 Bond shall be registered in the registration books kept by the Bond Registrar in the
name of Cede & Co., as Nominee of The Depository Trust Company, New York, New York
("DTC"), the initial Bond Depository. Except as provided in this Section 201, all of the
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If certificates for the 2014 Bonds are printed, no charge shall be made to any Holder for
registration and transfer of 2014 Bonds, but any Bondholder requesting any such registration or
transfer shall pay any tax or other governmental charge required to be paid with respect thereto.

NEITHER THE DISTRICT NOR THE TRUSTEE SHALL HAVE ANY OBLIGATION
WITH RESPECT TO ANY DEPOSITORY PARTICIPANT OR BENEFICIAL HOLDER OF
THE 2014 BONDS DURING SUCH TIME AS THE 2014 BONDS ARE REGISTERED IN
THE NAME OF A SECURITIES DEPOSITORY PURSUANT TO A BOOK-ENTRY ONLY
SYSTEM OF REGISTRATION.

Section 202.  Terms of 2014 Bonds. The 2014 Bonds shall be issued as Term Bonds
and shall bear interest at the fixed interest rates per annum and shall mature in the amounts and
on the dates set forth below:

Maturity Principal Interest
May 1 Amount Rate
2025 $6,845,000 5.00%
2032 $7,100,000 5.25%

Section 203.  Dating; Interest Accrual. Each 2014 Bond shall be dated June 30, 2014.
Each 2014 Bond shall also bear its date of authentication. Each 2014 Bond shall bear interest
from the Interest Payment Date to which interest has been paid next preceding the date of its
authentication, unless the date of its authentication: (i) is an Interest Payment Date to which
interest on such 2014 Bond has been paid, in which event such 2014 Bond shall bear interest
from its date of authentication; or (ii) is prior to the first Interest Payment Date for the 2014
Bonds, in which event such 2014 Bond shall bear interest from its date. Interest on the 2014
Bonds shall be due and payable on each May 1 and November 1, commencing May 1, 2015, and
shall be computed on the basis of a 360-day year of twelve 30-day months.

Section 204. Denomination. The 2014 Bonds shall be issued in denominations of
$5,000 and any integral multiple of $5,000 in excess thereof.

Section 205. Paying Agent. The District appoints the Trustee as Paying Agent for the
2014 Bonds.

Section 206. Bond Registrar. The District appoints the Trustee as Bond Registrar for
the 2014 Bonds.

Section 207.  Conditions Precedent to Issuance of 2014 Bonds. In addition to
complying with any requirements set forth in Section 207 of the Master Indenture and any other
applicable provisions thereof in connection with the issuance of the 2014 Bonds, all the 2014
Bonds shall be executed by the District for delivery to the Trustee and thereupon shall be
authenticated by the Trustee and delivered to the District or upon its order, but only upon the
further receipt by the Trustee of:

(a) An executed original of this Fifth Supplemental Indenture;
(b) A Bond Counsel opinion substantially to the effect that: (i) this Fifth

Supplemental Indenture has been duly authorized and executed by the District and constitutes a
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valid and binding obligation of the District; (ii) the 2014 Bonds have been duly authorized,
executed and delivered by the District and are valid and binding special obligations of the
District, payable solely from the sources provided therefor in the Indenture; (iii) the interest on
the 2014 Bonds is excludable from gross income for federal income tax purposes; (iv) the 2014
Bonds and the interest paid thereon are exempt from all taxes imposed by the State of Florida
except as to estate taxes and taxes imposed by Chapter 220, Florida Statutes on corporations and
other entities, as defined therein; and (v) the opinion required of Bond Counsel by Section
1201(b) of the Master Indenture.

(c) An opinion of Counsel to the District substantially to the effect that (i) the
District has been duly established and validly exists as a community development district under
the Act, (ii) the District has good right and lawful authority under the Act to undertake the
refunding of the Refunded Bonds, (iii) all proceedings undertaken by the District with respect to
the 2001 Assessments have been in accordance with Florida law, (iv) the District has taken all
action necessary to assess, impose and to levy the 2001 Assessments, (v) the 2001 Assessments
by law are legal, valid and binding liens upon the property against which such Assessments are
made, coequal with the lien of all state, county, district and municipal taxes, superior in dignity
to all other liens, titles and claims, until paid and (vi) to the best of their knowledge, with
investigation, there is no action, suit or proceeding at law or in equity by or before any court or
public board or body pending or threatened against the District (or any basis therefore) (a)
seeking to restrain or enjoin the issuance or delivery of the 2014 Bonds or the application of the
proceeds thereof; (b) contesting or affecting the authority for the 2001 Assessments or the
issuance of the 2014 Bonds or the validity or enforceability of the 2014 Bonds, the Indenture, the
Continuing Disclosure Agreement, or the transactions contemplated thereunder, or (c) contesting
or affecting the establishment or existence, of the District or any of its Supervisors, officers or
employees, property or conditions, financial or otherwise, or contesting or affecting any of the
powers of the District, including its power to enter into the agreements descried above, or its
power to determine, assess, levy and collect 2001 Assessments and its power to refund and
defease the Refunded Bonds.

(d) A certificate of an Authorized Officer to the effect that, upon the
authentication and delivery of the 2014 Bonds, the District will not be in default in the
performance of the terms and provisions of the Master Indenture or this Fifth Supplemental
Indenture;

(e) A fully executed copy of the Continuing Disclosure Agreement.

Section 208.  Continuing Disclosure. The District hereby covenants and agrees that it
will comply with and carry out all of the provisions of the Continuing Disclosure Agreement.
Notwithstanding any other provisions of the Indenture, failure of the District to comply with the
Continuing Disclosure Agreement shall not be considered an Event of Default; however, the
Trustee may (and, at the request of any Participating Underwriter (as defined in Rule 15¢2-12 of
the Securities and Exchange Commission) or the Holders of at least 25% aggregate principal
amount of Outstanding 2014 Bonds, and receipt of indemnity satisfactory to the Trustee) or any
such Bondholder may take such actions as may be necessary and appropriate, including seeking
mandate or specific performance by court order, to cause the District to comply with its
obligations under this Section.
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3) $12,745,235.03 of the proceeds of the 2014 Bonds, together with
$1,923,930.70 from the funds, accounts and subaccounts for the Refunded Bonds,
including the reserve account for the Refunded Bonds shall be deposited on the date of
delivery of the 2014 Bonds to the escrow fund created pursuant to the Escrow Deposit
Agreement; and

(4)  Any moneys in the funds, accounts and subaccounts for the Refunded
Bonds not applied as provided above shall be deposited to the 2014 Revenue Account.

Section 403. 2014 Costs of Issuance Account. Amounts in the 2014 Costs of Issuance
Account shall, at the written direction of an Authorized Officer to the Trustee, be used to pay the
costs of issuance relating to the 2014 Bonds. One hundred and twenty (120) days from the date
of initial delivery of the 2014 Bonds, any amounts on deposit in the 2014 Costs of Issuance
Account for which the Trustee does not have a pending requisition shall be deposited to the 2014
Revenue Account.

Section 404. 2014 Reserve Account. Amounts on deposit in the 2014 Reserve Account,
except as provided elsewhere in this Supplemental Indenture or the Master Trust Indenture shall
be used only for the purpose of making payments into the 2014 Interest Account and the 2014
Sinking Fund Account to pay the 2014 Bonds, without distinction as to 2014 Bonds and without
privilege or priority of one 2014 Bond over another, when due when the moneys on deposit in
such Accounts and available therefor are insufficient.

The Trustee, on or before the fortieth day (or if such day is not a Business Day, on the
Business Day next preceding such day) next preceding each Interest Payment Date, after taking
into account all payments and transfers made as of such date, shall compute the value of the 2014
Reserve Account and shall promptly notify the District of the amount of any deficiency or
surplus as of such date in such account. The District shall immediately pay the amount of any
deficiency to the Trustee, for deposit into such account, from available 2014 Pledged Revenues.
The Trustee as soon as practical after such computation shall, transfer any surplus into the
Prepayment Account to be used for extraordinary mandatory redemption of 2014 Bonds as
provided herein and therein.

On the earliest date on which there is on deposit in the 2014 Reserve Account sufficient
monies taking into account other monies available therefor, to pay and redeem all of the
Outstanding 2014 Bonds, together with interest on such 2014 Bonds to the earliest date of
redemption permitted therein and herein, then the Trustee shall transfer the amount on deposit in
the 2014 Reserve Account into the Prepayment Account to pay and redeem all of the
Outstanding 2014 Bonds on the earliest date permitted for redemption therein and herein.

Section 405.  Application of Prepayments. All 2001 Prepayment Principal shall upon
receipt by the Trustee be deposited to the Prepayment Account. At the time the District deposits
2001 Prepayment Principal with the Trustee, it shall notify the Trustee in writing as to the
amount of such 2001 Prepayment Principal. Amounts on deposit in the Prepayment Account
shall be applied to the extraordinary mandatory redemption of the 2014 Bonds as provided for
herein and therein. Interest due in regards to such extraordinary mandatory redemption shall be
paid from the 2014 Interest Account.
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ARTICLE Il
REDEMPTION OF 2014 BONDS

Section 301. 2014 Bonds Subject to Redemption and Purchase. The 2014 Bonds are
subject to redemption prior to maturity as provided in the 2014 Bonds.

Notwithstanding any other provision hereof or the Master Indenture, notice of optional
redemption of 2014 Bonds may be conditioned upon the occurrence or non-occurrence of such
event or events as shall be specified in such notice of optional redemption and may also be
subject to rescission by the District if expressly set forth in such notice.

ARTICLE IV

DEPOSIT OF 2014 BOND PROCEEDS AND APPLICATION THEREOF;
ESTABLISHMENT OF FUNDS, ACCOUNTS, AND SUBACCOUNTS AND OPERATION THEREOF

Section 401.  Establishment of Funds, Accounts, and Subaccounts.

(a) There is hereby established within the Acquisition and Construction Fund
to be held by the Trustee, a 2014 Cost of Issuance Account;

(b) There is hereby established to be held by the Trustee a 2014 Revenue
Account within the Revenue Fund;

(c) There are hereby established within the Debt Service Fund to be held by
the Trustee: (i) a 2014 Sinking Fund Account; (ii) a 2014 Interest Account; and (iii) a
Prepayment Account;

(d) There is hereby established to be held by the Trustee within the Reserve
Fund, a 2014 Reserve Account; and

(e) There is hereby established to be held by the Trustee within the Rebate
Fund a 2014 Rebate Account.

Section 402.  Use of 2014 Bond Proceeds. Following the Trustee's receipt of the items
set forth in Section 207 hereof the net proceeds of sale of the 2014 Bonds, $13,487,597.60 (face
amount of 2014 Bonds less underwriter's discount of $278,900.00 and less original issue
discount of $178,502.40, together with $1,923,930.70 transferred from the funds, accounts and
subaccounts for the Refunded Bonds, shall be delivered to the Trustee by the District and be
applied as follows:

1) $607,312.50 of 2014 Bond proceeds, representing the 2014 Reserve
Account Requirement shall be deposited to the 2014 Reserve Account;

?2) $135,050.07 of 2014 Bond proceeds, representing costs of issuance
relating to the 2014 Bonds shall be deposited to the credit of the 2014 Costs of Issuance
Account;
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Section 406. Tax Covenants. The District shall comply with the provisions set forth in
the District's tax certificate included as part of the closing transcript for the 2014 Bonds, as
amended and supplemented from time to time (the "Tax Regulatory Covenants") in accordance
with their terms.

Section 407.  Application of Certain Amounts and Investment Earnings.

(a) The District shall deposit 2001 Assessment Revenues with the Trustee
promptly upon receipt thereof, with a written accounting setting forth the amounts of such 2001
Assessment Revenues in the following categories which shall be deposited by the trustee into the
Funds and Accounts established hereunder as follows:

(i) 2001 Assessment Interest which shall be deposited into the 2014
Interest Account;

(ii) 2001 Assessment Principal, which shall be deposited into the 2014
Sinking Fund Account;

(iii) 2001 Prepayment Principal, which shall be deposited into the
Prepayment Account;

(iv)  Delinquent 2001 Assessment Principal, which shall first be applied
to restore the amount of any withdrawal from the 2014 Reserve Account to pay the
principal 2014 Bonds, and, the balance, if any, shall be deposited into the 2014 Sinking
Fund Account;

) Delinquent 2001 Assessment Interest, which shall first be applied
to restore the amount of any withdrawal from the 2014 Reserve Account to pay the
interest on 2014 Bonds, and, the balance, if any, deposited into the 2014 Interest
Account; and

(vi)  all other 2001 Assessment Revenues, which shall be deposited into
the 2014 Revenue Account.

(b) On each March 15 and September 15 (or if such March 15 or
September 15 is not a Business Day, on the Business Day next preceding such day), the Trustee
shall determine the amount on deposit in the Prepayment Account and if the balance therein is
greater than zero, shall transfer, but only after determining that following such transfer sufficient
moneys will remain in the 2014 Revenue Account to meet the obligations in (c) below on the
immediately following May 1 or November 1, as applicable, from the 2014 Revenue Account,
for deposit into the Prepayment Account, an amount sufficient to increase the amount on deposit
therein to the next integral multiple of $5,000, and, shall thereupon give notice and cause the
extraordinary mandatory redemption of 2014 Bonds on the next succeeding Interest Payment
Date in the maximum aggregate principal amount for which moneys are then on deposit in such
Prepayment Subaccount in accordance with the provisions for extraordinary redemption of 2014
Bonds as set forth therein.
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(c) On each May 1 and November 1 (or if such May 1 or November 1 is not a
Business Day, on the Business Day preceding such date), the Trustee shall transfer from amounts
on deposit in the 2014 Revenue Account to the Funds and Accounts designated below, the
following amounts in the following order of priority and apply such amounts as provided below:

FIRST, to the 2014 Interest Account of the Debt Service Fund, an amount equal
to the amount of interest payable on all 2014 Bonds then Outstanding on such May 1 or
November 1, less any amount already on deposit in the 2014 Interest Account not
previously credited;

SECOND, on each May 1 to the 2014 Sinking Fund Account an amount equal to
the principal amount of 2014 Bonds maturing on such May 1 or an amount equal to the
Amortization Installments of 2014 Bonds due on such May 1, less any amount already on
deposit in such Sinking Fund Account not previously credited;

THIRD, to the 2014 Reserve Account, the amount, if any, which is necessary to
make the amount on deposit therein equal to the 2014 Reserve Account Requirement; and

FOURTH, the balance shall be retained in the 2014 Revenue Account.

(d) On any date required by the Tax Regulatory Covenants, the District shall
give the Trustee written direction, and the Trustee shall, transfer from the 2014 Revenue Account
in accordance with the Tax Regulatory Covenants, the amount due and owing to the United
States, which amount shall be paid, to the United States, when due, in accordance with such Tax
Regulatory Covenants. To the extent insufficient moneys are on deposit in the 2014 Revenue
Account to make the transfer provided for in the immediately preceding sentence the District
shall deposit with the Trustee from available moneys of the District the amount of any such
insufficiency.

(e) Anything herein or in the Master Indenture to the contrary
notwithstanding, amounts in all of the Funds and Accounts held as security for the 2014 Bonds
shall be invested only in 2014 Investment Obligations, and earnings on investments in the 2014
Interest Account, the 2014 Sinking Fund Account, the 2014 Revenue Account and the
Prepayment Account shall be deposited, as realized, to the credit of the 2014 Revenue Account
and used for the purpose of such Account. Earnings on investments in the 2014 Reserve
Account (to the extent there is a surplus in the 2014 Reserve Account) and 2014 Costs of
Issuance Account shall be deposited in the 2014 Revenue Account unless otherwise directed by
the District.

ARTICLE V
CONCERNING THE TRUSTEE

Section 501.  Acceptance by Trustee. The Trustee accepts the trusts declared and
provided in this Fifth Supplemental Indenture and agrees to perform such trusts upon the terms
and conditions set forth in the Master Indenture as modified by this Fifth Supplemental Indenture
and subject to the rights and remedies set forth in Articles VI of the Master Indenture.
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in order to comply with the requirements of Rule 15¢2-12 promulgated under the Securities and
Exchange Act of 1934. The District covenants and agrees to comply with the provisions of such
Continuing Disclosure Agreement; however, as set forth therein, failure to so comply shall not
constitute an Event of Default hereunder, but, instead shall be enforceable by mandamus,
injunction or any other means of specific performance.

Section 607.  Additional Covenant Regarding 2001 Assessments. In addition, and not in
limitation of, the covenants contained elsewhere in this Fifth Supplemental Indenture and in the
Master Indenture, the District covenants to comply with the terms of the Assessment Proceeding,
and to assess, impose and levy the 2001 Assessments in compliance with assessment law in such
manner as legally will generate funds sufficient to pay the principal of and interest on the 2014
Bonds, when due.

The District further covenants and agrees that it will not reduce the 2001 Assessment on
any tax parcel from that set forth in the Assessment Proceeding on account of any reduction in
debt service on the 2014 Bonds resulting from a redemption of 2014 Bonds from amounts
deposited into the Prepayment Account except to the extent such 2001 Assessment was prepaid.

Section 608.  Covenant with Regard to Enforcement and Collection of Delinquent 2001
Assessments. Anything herein or in the Master Indenture to the contrary notwithstanding, the
District covenants and agrees that upon the occurrence and continuance of an Event of Default, it
will take such actions to enforce the remedial provisions of the Indenture, the provisions for the
collection of delinquent 2001 Assessments, the provisions for the foreclosure of liens thereof and
will take such other appropriate remedial actions as shall be directed by the Trustee acting at the
direction of, and on behalf of, the Majority Owners. However, the District shall not be required
to levy 2001 Assessments in an amount greater than the original principal amount of the 2014
Bonds. The Trustee shall be entitled, but not obligated, to take such action without the direction
of the Majority Owner unless directed otherwise by the Majority Owners.

Section 609. Requisite Owners for Direction or Consent. Anything in the Master
Indenture to the contrary notwithstanding, any direction or consent or similar provision which
requires fifty-one percent of the Owners, shall in each case be deemed to refer to, and shall
mean, the Majority Owners.

Section 610. Amendments to Master Indenture; Additional Events of Default and
Remedies. Section 902 of the Master Indenture is hereby supplemented with respect to the 2014
Bonds by inserting at the conclusion thereof the following paragraph:

(h) Any portion of the 2001 Assessments shall have become
delinquent and as a result of such delinquency the Indenture provides for the
Trustee to withdraw funds from the 2014 Reserve Account to pay debt service on
the 2014 Bonds (regardless of whether the Trustee does or does not, per the
direction of the Majority Owners, actually withdraw such funds from the 2014
Reserve Account to pay debt service on the 2014 Bonds).

Section 904 of the Master Indenture is hereby amended with respect to the 2014 Bonds
by inserting at the conclusion thereof the following paragraph:
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Section 502. Limitation of Trustee's Responsibility. ~ The Trustee shall not be
responsible in any manner for the due execution of this Fifth Supplemental Indenture by the
District or for the recitals contained herein, all of which are made solely by the District.

Section 503.  Trustee's Duties. Except as otherwise expressly stated in this Fifth
Supplemental Indenture, nothing contained herein shall limit the rights, benefits, privileges,
protection and entitlements inuring to the Trustee under the Master Indenture, including,
particularly, Article VI thereof, all of which shall apply to the actions of the Trustee under this
Fifth Supplemental Indenture.

ARTICLE VI
MISCELLANEOUS

Section 601. Confirmation of Master Indenture. As supplemented by this Fifth
Supplemental Indenture, the Master Indenture is in all respect ratified and confirmed, and this
Fifth Supplemental Indenture shall be read, taken and construed as a part of the Master Indenture
so that all of the rights, remedies, terms, conditions, covenants and agreements of the Master
Indenture, except insofar as modified herein, shall apply and remain in full force and effect with
respect to this Fifth Supplemental Indenture and to the 2014 Bonds issued hereunder. To the
extent of any conflicts between the terms and provisions of the Master Indenture and this Fifth
Supplemental Indenture the terms and provisions hereof shall control.

Section 602.  Collection of 2001 Assessments. The 2001 Assessments shall be collected
by the District on platted lots through the uniform method for the levy, collection and
enforcement afforded by Sections 197.3632 and 197.3635, Florida Statutes, (the "Uniform
Method"). Such agreement does not preclude the District from using any other available
method.

Section 603. Brokerage Confirmations. The District acknowledges that to the extent
regulations of the Comptroller of the Currency or other applicable regulatory entity grant the
District the right to receive individual confirmations of security transactions at no additional cost,
as they occur, the District specifically waives receipt of such confirmations to the extent
permitted by law. The Trustee will furnish the District periodic cash transaction statements that
include detail for all investment transactions made by the Trustee hereunder.

Section 604. Payment Dates. In any case in which an Interest Payment Date or the
maturity date of the 2014 Bonds or the date fixed for the redemption of any 2014 Bonds shall be
other than a Business Day, then payment of interest, principal or redemption premium need not
be made on such date but may be made on the next succeeding Business Day, with the same
force and effect as if made on the due date, and no interest on such payment shall accrue for the
period after such due date if payment is made on such next succeeding Business Day.

Section 605. No Rights Conferred on Others. Nothing herein contained shall confer
any right upon any Person other than the parties hereto and the Holders of the 2014 Bonds.

Section 606.  Continuing Disclosure Agreement. Contemporaneously with the execution
and delivery hereof, the District has executed and delivered a Continuing Disclosure Agreement
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“Notwithstanding anything to the contrary herein and, unless otherwise
directed by the Majority Owners, to the extent allowed pursuant to Federal or
State law, the District acknowledges and agrees that (i) upon failure of any
property owner to pay 2001 Assessments collected directly by the District when
due, that the entire balance of such 2001 Assessments on the delinquent property,
with interest and penalties thereon, shall be accelerated and shall immediately
become due and payable and the District shall promptly, but in any event within
one hundred and eighty (180) days, cause to be commenced the necessary legal
proceedings for the foreclosure of liens of such delinquent 2001 Assessments,
including interest and penalties and (ii) the foreclosure proceedings shall be
prosecuted to a sale and conveyance of the property involved in said proceedings
as may then be provided by law in suits to foreclose mortgages.”

Section 611.  Additional Bonds. The District shall not issue any obligations other than
the 2014 Bonds payable from the 2014 Trust Estate other than refunding bonds, the issuance of
which produces net present value debt service saving, nor voluntarily create or cause to be
created any debt, lien, pledge, assignment, encumbrance or other charge, payable from the 2014
Trust Estate. Such covenant shall not prohibit the District from issuing Bonds for capital
projects located in or outside the District provided such Bonds are not secured by any of the
2014 Trust Estate. In addition, the District covenants not to issue Bonds other than the 2014
Bonds secured by Assessments on assessable lands within the District for capital projects unless
at least ninety percent (90%) of the total residential units planned for land encumbered by the
2001 Assessments have been built, sold and closed to end-users. The Trustee may rely on a
certificate from the District regarding such status of the residential units.

Section 612.  Provision Relating to Bankruptcy or Insolvency of Landowner. The
provisions of this Section 612 shall be applicable both before and after the commencement,
whether voluntary or involuntary, of any case, proceeding or other action by or against any
owner of any tax parcel subject to at least three percent (3%) of the then outstanding 2001
Assessments (an “Insolvent Taxpayer”) under any existing or future law of any jurisdiction
relating to bankruptcy, insolvency, reorganization, assignment for the benefit of creditors, or
relief of debtors (a “Proceeding”). For as long as any 2014 Bonds remain Outstanding, in any
Proceeding involving the District, any Insolvent Taxpayer, the Trustee, the 2014 Bonds or the
2001 Assessments, the District shall be obligated to act in accordance with direction from the
Trustee with regard to all matters directly or indirectly affecting the 2014 Bonds or for as long as
any 2014 Bonds remain Outstanding, in any proceeding involving the District, any Insolvent
Taxpayer, the 2014 Bonds or the 2001 Assessments or the Trustee. The Trustee shall not direct
the District to increase the 2001 Assessments for attorney's fees and other costs and expenses in
the event the Trustee is unsuccessful in any such Proceeding.

The District acknowledges and agrees that, although the 2014 Bonds were issued by the
District, the Owners of the 2014 Bonds are categorically the party with the ultimate financial
stake in the transaction and, consequently, the party with a vested and pecuniary interest in a
Proceeding. In the event of any Proceeding involving an Insolvent Taxpayer: (a) the District
hereby agrees that it shall follow the direction of the Trustee in making any election, giving any
consent, commencing any action or filing any motion, claim, obligation, notice or application or
in taking any other action or position in any Proceeding or in any action related to a Proceeding
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that affects, either directly or indirectly, the 2001 Assessments, the 2014 Bonds or any rights of
the Trustee under the Indenture; (b) the District hereby agrees that it shall not make any election,
give any consent, commence any action or file any motion, claim, obligation, notice or
application or take any other action or position in any Proceeding or in any action related to a
Proceeding that affects, either directly or indirectly, the 2001 Assessments, the 2014 Bonds or
any rights of the Trustee under the Indenture that are inconsistent with any direction from the
Trustee; (c) the Trustee shall have the right, but is not obligated to, (i) file and vote in any such
Proceeding any and all claims of the District, and seek or oppose any relief in any such
Proceeding that the District, as claimant with respect to the 2001 Assessments, would have the
right to pursue, and, if the Trustee chooses to exercise any such rights, the District shall be
deemed to have appointed the Trustee as its agent and granted to the Trustee an irrevocable
power of attorney coupled with an interest, and its proxy, for the purpose of exercising any and
all rights and taking any and all actions available to the District in connection with any
Proceeding of any Insolvent Taxpayer, including without limitation, the right to file and/or
prosecute and/or defend any claims and proofs of claims, to vote to accept or reject a plan, to
seek dismissal of the Proceeding, to seek stay relief to commence or continue foreclosure or
pursue any other available remedies as to the 2001 Assessments, to seek substantive
consolidation, to seek to shorten the Insolvent Taxpayer’s exclusivity periods or to oppose any
motion to extend such exclusivity periods, to oppose any motion for use of cash collateral or for
authority to obtain financing, to oppose any sale procedures motion or any sale motion, to
propose a competing plan of reorganization or liquidation, or to make any election under Section
1111(b) of the Bankruptcy Code and (d) the District shall not challenge the validity or amount of
any claim submitted in good faith in such Proceeding by the Trustee or any valuations of the
lands owned by any Insolvent Taxpayer submitted in good faith by the Trustee in such
Proceeding or take any other action in such Proceeding, which is adverse to Trustee’s
enforcement of the District’s claim and rights with respect to the 2001 Assessments or receipt of
adequate protection (as that term is defined in the Bankruptcy Code). Without limiting the
generality of the foregoing, the District agrees that the Trustee shall have the right (i) to file a
proof of claim with respect to the 2001 Assessments, (ii) to deliver to the District a copy thereof,
together with evidence of the filing with the appropriate court or other authority, and (iii) to
defend any objection filed to said proof of claim.

Notwithstanding the provisions of the immediately preceding paragraphs, nothing in this
Section 612 shall require the District to act otherwise in accordance with applicable Florida law
in imposing, assessing, levying and collecting the 2001 Assessments or preclude the District
from becoming a party to a Proceeding in order to enforce a claim for operation and maintenance
assessments, and the District shall be free to pursue such a claim in such manner as it shall deem
appropriate in its sole and absolute discretion. Any actions taken by the District in pursuance of
its claim for operation and maintenance assessments in any Proceeding shall not be considered
an action adverse or inconsistent with the Trustee’s rights or directions with respect to the 2001
Assessments whether such claim is pursued by the District or the Trustee; provided, however,
that the District shall not oppose any relief sought by the Trustee under the authority granted to
the Trustee in clause (c) of the paragraph above. If the bankruptcy court rejects any actions
taken by the District at the direction of the Trustee, the Trustee, shall not seek to recover
expenses or costs from the District and shall not have any recourse against the District. The
Trustee shall not direct the District and shall not petition the bankruptcy court to direct the
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U.S. BANK NATIONAL ASSOCIATION,
as Trustee

By:

Vice President
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District to truncate statutory time frames for tax certificate or tax deed sales or to cease use of the
uniform methodology in favor of state circuit court foreclosure for any applicable year.

Section 613.  Annual Report. In accordance with the authorization granted in Section
1101(b) of the Master Indenture the first sentence Section 808(a) of the Master Indenture is
hereby amended in regard to the 2014 Bonds to read as following:

The District shall, within two hundred seventy (270) days after the close of each
Fiscal Year (or such lesser period as may be required by Florida law) so long as any 2014
Bonds are Outstanding, file with the Trustee, solely as a repository of such information
and otherwise as provided by law, a copy of any annual report for such year,
accompanied by an Accountant's Certificate, including: (i) statements in reasonable detail
of its financial condition as of the end of such Fiscal Year and income and expenses for
such Fiscal Year, and (ii) statements of all receipts and disbursements of the Pledged
Revenues for the 2014 (unless the Pledged Revenues are remitted directly to the Trustee)
close of each Fiscal Year so long as any 2014 Bonds are Outstanding.

IN WITNESS WHEREOF, Harmony Community Development District has caused these
presents to be signed in its name and on its behalf by its Chairman, and its official seal to be
hereunto affixed and attested by its Secretary, thereunto duly authorized, and to evidence its
acceptance of the trusts hereby created, the Trustee has caused these presents to be signed in its
name and on its behalf by its duly authorized officer.

HARMONY COMMUNITY DEVELOPMENT

DISTRICT
[SEAL]

By:

Chairman, Board of Supervisors
ATTEST:
By:
Secretary
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EXHIBIT "A"
Form of the 2014 Bond

See Attached
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No. 2014R-1 $

United States of America
State of Florida
HARMONY COMMUNITY DEVELOPMENT DISTRICT
CAPITAL IMPROVEMENT REVENUE REFUNDING BOND, SERIES 2014

Interest Maturity Dated
Rate Date Date CusIpP
% May 1, June 30, 2014

Registered Holder: ~ CEDE & CO.
Principal Amount: MILLION HUNDRED

THOUSAND AND NO/100 DOLLARS

THE HARMONY COMMUNITY DEVELOPMENT DISTRICT HAS ESTABLISHED
A BOOK ENTRY SYSTEM OF REGISTRATION FOR THIS 2014 BOND. EXCEPT AS
SPECIFICALLY PROVIDED OTHERWISE IN THE INDENTURE, CEDE & CO., AS
NOMINEE OF THE DEPOSITORY TRUST COMPANY, A NEW YORK CORPORATION
(DTC), WILL BE THE REGISTERED HOLDER AND WILL HOLD THIS BOND ON
BEHALF OF EACH BENEFICIAL HOLDER HEREOF. BY ACCEPTANCE OF A
CONFIRMATION OF PURCHASE, DELIVERY OR TRANSFER, EACH BENEFICIAL
OWNER OF THIS 2014 BOND SHALL BE DEEMED TO HAVE AGREED TO SUCH
ARRANGEMENT. CEDE & CO., AS REGISTERED HOLDER OF THIS BOND, MAY BE
TREATED AS THE HOLDER OF IT FOR ALL PURPOSES.

UNLESS THIS 2014 BOND IS PRESENTED BY AN AUTHORIZED
REPRESENTATIVE OF DTC TO THE TRUSTEE FOR REGISTRATION OF TRANSFER,
EXCHANGE, OR PAYMENT, WITH RESPECT TO ANY 2014 BOND REGISTERED IN
THE NAME OF CEDE & CO. OR IN SUCH OTHER NAME AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC, ANY TRANSFER, PLEDGE, OR OTHER
USE HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL
INASMUCH AS THE REGISTERED HOLDER HEREOF, CEDE & CO., HAS AN
INTEREST HEREIN.

HARMONY COMMUNITY DEVELOPMENT DISTRICT , a community development
district duly created and chartered by, and duly established by Osceola County ordinance
pursuant to Chapter 190, Florida Statutes (the "District"), for value received, hereby promises to
pay (but only out of the sources hereinafter mentioned) to the Registered Holder set forth above,
or registered assigns, on the maturity date shown hereon, unless this 2014 Bond shall have been
called for redemption in whole or in part and payment of the redemption price shall have been
duly made or provided for, the principal amount shown above and to pay (but only out of the
sources hereinafter mentioned) interest on the outstanding principal amount hereof from the most
recent Interest Payment Date to which interest has been paid or provided for, or if no interest has
been paid, from the Dated Date shown above, on May 1 and November 1 of each year (each, an
Interest Payment Date), commencing on May 1, 2015, until payment of said principal sum has
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OF THE FULL FAITH AND CREDIT OF THE DISTRICT OR A LIEN UPON ANY
PROPERTY OF THE DISTRICT OTHER THAN AS PROVIDED IN THE INDENTURE. NO
HOLDER OR ANY OTHER PERSON SHALL EVER HAVE THE RIGHT TO COMPEL THE
EXERCISE OF ANY AD VALOREM TAXING POWER OF THE DISTRICT OR ANY
OTHER PUBLIC AUTHORITY OR GOVERNMENTAL BODY TO PAY DEBT SERVICE
OR TO PAY ANY OTHER AMOUNTS REQUIRED TO BE PAID PURSUANT TO THE
INDENTURE, OR THE 2014 BONDS. RATHER, DEBT SERVICE AND ANY OTHER
AMOUNTS REQUIRED TO BE PAID PURSUANT TO THE INDENTURE, OR THE 2014
BONDS, SHALL BE PAYABLE SOLELY FROM, AND SHALL BE SECURED SOLELY
BY, THE 2014 TRUST ESTATE, ALL AS PROVIDED HEREIN AND IN THE INDENTURE.

All acts, conditions and things required by the Constitution and laws of the State of
Florida and the resolutions of the District to happen, exist and be performed precedent to and in
the issuance of this 2014 Bond and the execution of the Indenture, have happened, exist and have
been performed as so required. This 2014 Bond shall not be valid or become obligatory for any
purpose or be entitled to any benefit or security under the Indenture until it shall have been
authenticated by the execution by the Trustee of the Certificate of Authentication endorsed
hereon.

IN WITNESS WHEREOF, Harmony Community Development District has caused this
2014 Bond to bear the signature of the Chairman of its Board of Supervisors and the official seal
of the District to be impressed or imprinted hereon and attested by the signature of the Secretary
to the Board of Supervisors.

HARMONY COMMUNITY
DEVELOPMENT DISTRICT

(SEAL) By:
Chairman, Board of Supervisors

ATTEST:

By:

Secretary
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been made or provided for, at the rate per annum set forth above. Notwithstanding the
foregoing, if any Interest Payment Date is not a Business Day (as defined in the Indenture
hereinafter mentioned), then all amounts due on such Interest Payment Date shall be payable on
the first Business Day succeeding such Interest Payment Date, but shall be deemed paid on such
Interest Payment Date. The interest so payable, and punctually paid or duly provided for, on any
Interest Payment Date will, as provided in the Indenture (as hereinafter defined), be paid to the
Registered Holder hereof at the close of business on the regular record date for such interest,
which shall be the fifteenth (15th) day of the calendar month next preceding such Interest
Payment Date, or if such day is not a Business Day on the Business Day immediately preceding
such day; provided, however, that on or after the occurrence and continuance of an Event of
Default under clause (a) of Section 902 of the Master Indenture (hereinafter defined), the
payment of interest and principal or redemption price shall be made by the Paying Agent
(hereinafter defined) to such person, who, on a special record date which is fixed by the Trustee,
which shall be not more than fifteen (15) and not less than ten (10) days prior to the date of such
proposed payment, appears on the registration books of the Bond Registrar as the Registered
Holder of this 2014 Bond. Any payment of principal, or redemption price shall be made by wire
transfer or other agreed to means but the final payment of principal shall be made only upon
presentation hereof at the designated office of U.S. Bank National Association, located in
Orlando, Florida, or any alternate or successor paying agent (collectively, "the Paying Agent")
except such presentation shall not be required except upon such final payment if a 2014 Bond is
registered in the name of Cede & Co. or any other depository. Payment of interest shall be made
by check or draft or by wire transfer to the Registered Holder set forth above if such Holder
requests payment by wire transfer in writing on or prior to the regular record date for the
respective interest payment to such account as shall be specified in such request, but only if the
Registered Holder set forth above owns not less than $1,000,000 in aggregate principal amount
of the 2014 Bonds or all of the then Outstanding 2014 Bonds, as defined below. Interest on this
2014 Bond will be computed on the basis of a 360-day year of twelve 30-day months.

This Bond is one of a duly authorized issue of bonds of the District designated Capital
Improvement Revenue Refunding Bonds, Series 2014 (the "2014 Bonds") issuable under and
governed by the terms of a Master Trust Indenture, dated as of December 1, 2000 (the "Master
Indenture"), between the District and U.S. Bank National Association as ultimate successor to
First Union National Bank, as trustee (the "Trustee"), as supplemented by a Fifth Supplemental
Trust Indenture, dated as of June 1, 2014 (the "Supplemental Indenture"), between the District
and the Trustee (the Master Indenture as supplemented by the Supplemental Indenture is
hereafter referred to as the "Indenture"). The 2014 Bonds are issued in an aggregate principal
amount of $13,945,000, for the purposes of together with other legally available monies of the
District (i) defeasing and refunding all of the District's Outstanding Capital Improvement
Revenue Bonds, Series 2001 (Special Assessments); (ii) paying certain costs associated with the
issuance of the 2014 Bonds and; (iii) making a deposit into the 2014 Reserve Account for the
benefit of all of the 2014 Bonds.

NEITHER THIS 2014 BOND NOR THE INTEREST AND PREMIUM, IF ANY,
PAYABLE HEREON SHALL CONSTITUTE A GENERAL OBLIGATION OR GENERAL
INDEBTEDNESS OF THE DISTRICT WITHIN THE MEANING OF THE CONSTITUTION

AND LAWS OF FLORIDA. THIS 2014 BOND AND THE INTEREST AND PREMIUM, IF
ANY, PAYABLE HEREON AND THEREON DO NOT CONSTITUTE EITHER A PLEDGE
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CERTIFICATE OF AUTHENTICATION

This 2014 Bond is one of the Bonds of the Series designated herein, described in the
within-mentioned Indenture.

U.S. BANK NATIONAL ASSOCIATION,
as Trustee

By:

Vice President

Date of Authentication:
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This 2014 Bond is issued under and pursuant to the Constitution and laws of the State of
Florida, particularly Chapter 190, Florida Statutes, as amended, and other applicable provisions
of law and pursuant to the Indenture, executed counterparts of which Indenture are on file at the
designated office of the Trustee. Reference is hereby made to the Indenture for the provisions,
among others, with respect to the custody and application of the proceeds of 2014 Bonds, the
collection and disposition of revenues and the funds charged with and pledged to the payment of
the principal, and redemption price of, and the interest on, the 2014 Bonds, the nature and extent
of the security thereby created, the covenants of the District with respect to the levy and
collection of 2001 Assessments (as defined in the Indenture), the terms and conditions under
which the 2014 Bonds are or may be issued, the rights, duties, obligations and immunities of the
District and the Trustee under the Indenture and the rights of the Registered Holders of the 2014
Bonds, and, by the acceptance of this 2014 Bond, the Registered and Beneficial Owners consent
to all of the provisions of the Indenture. Terms not otherwise defined herein shall have the
meaning ascribed to them in the Indenture. The 2014 Bonds are equally and ratably secured by
the 2014 Trust Estate, without preference or priority of one 2014 Bond over another.

This 2014 Bond is transferable by the Registered Holder hereof or his duly authorized
attorney at the designated corporate trust office of the Trustee in Orlando, Florida as Bond
Registrar (the "Bond Registrar"), upon surrender of this 2014 Bond, accompanied by a duly
executed instrument of transfer in form and with guaranty of signature reasonably satisfactory to
the Bond Registrar, subject to such reasonable regulations as the District or the Bond Registrar
may prescribe, and upon payment of any taxes or other governmental charges incident to such
transfer. Upon any such transfer a new 2014 Bond or 2014 Bonds, in the same aggregate
principal amount as the 2014 Bond or 2014 Bonds transferred, will be issued to the transferee.
At the corporate trust office of the Bond Registrar in Orlando, Florida, in the manner and subject
to the limitations and conditions provided in the Indenture and without cost, except for any tax or
other governmental charge, 2014 Bonds may be exchanged for an equal aggregate principal
amount of 2014 Bonds of the same maturity, in authorized denominations and bearing interest at
the same rate or rates.

The District has established a book-entry system of registration for the 2014 Bonds.
Except as specifically provided otherwise in the Indenture, an agent will hold this 2014 Bond on
behalf of the Beneficial Holder hereof. By acceptance of a confirmation of purchase, delivery or
transfer, the Beneficial Holder of this 2014 Bond shall be deemed to have agreed to such
arrangement.

Optional Redemption

The 2014 Bonds are subject to redemption in whole or in part at the option of the District
prior to maturity on May 1, 2024 and any date thereafter at the Redemption Price of 100% of the
principal amount to be redeemed plus accrued interest to the redemption date.

Mandatory Redemption

The 2014 Bonds maturing on May 1, 2025 are subject to mandatory redemption in part
by the District by lot prior to its scheduled maturity from moneys in the 2014 Sinking Fund
Account established under the Supplemental Indenture in satisfaction of applicable amortization
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the 2014 Bonds is amortized in substantially equal annual installments of principal and interest
(subject to rounding to authorized denominations of principal) over the remaining term of the
2014 Bonds. The annual principal amounts so determined are hereinafter referred to as the
"Aggregate Amortization Installments." The amortization installments as so recalculated shall
not result in an increase in the principal or Aggregate Amortization Installments in any one year.

Extraordinary Mandatory Redemption

The 2014 Bonds are subject to extraordinary mandatory redemption prior to scheduled
maturity, in whole on any date or in part on any Interest Payment Date, and if in part by lot in the
manner determined by the Bond Registrar and as otherwise provided in the Indenture, at the
redemption price of 100% of the principal amount thereof, without premium, plus accrued
interest to the redemption date, (i) if and to the extent that moneys are transferred to the
Prepayment Account following the prepayment of 2001 Assessments and, (ii) when the amount
on deposit in the 2014 Reserve Account, together with other moneys available therefor, are
sufficient to pay and redeem all 2014 Bonds then Outstanding as provided in the Supplemental
Indenture.

Except as otherwise provided in the Indenture, if less than all of the 2014 Bonds subject
to redemption shall be called for redemption, the particular such 2014 Bonds or portions of such
2014 Bonds to be redeemed shall be selected by lot by the Registrar as provided in the Indenture.

Notice of each redemption of 2014 Bonds is required to be mailed by the Bond Registrar,
postage prepaid, not less than thirty (30) nor more than forty-five (45) days prior to the
redemption date to each Registered Holder of 2014 Bonds to be redeemed at the address of such
Registered Holder recorded on the bond register maintained by the Bond Registrar. On the date
designated for redemption, notice having been given and money for the payment of the
redemption price being held by the Paying Agent, all as provided in the Indenture, the 2014
Bonds or such portions thereof so called for redemption shall become and be due and payable at
the redemption price provided for the redemption of such 2014 Bonds or such portions thereof
on such date, interest on such 2014 Bonds or such portions thereof so called for redemption shall
cease to accrue, such 2014 Bonds or such portions thereof so called for redemption shall cease to
be entitled to any benefit or security under the Indenture and the Holders thereof shall have no
rights in respect of such 2014 Bonds or such portions thereof so called for redemption except to
receive payments of the redemption price thereof so held by the Paying Agent. Further notice of
redemption shall be given by the Bond Registrar to certain registered securities depositories and
information services as set forth in the Indenture, but no defect in said further notice nor any
failure to give all or any portion of such further notice shall in any manner defeat the
effectiveness of a call for redemption if notice thereof is given as above prescribed.

The Holder of this 2014 Bond shall have no right to enforce the provisions of the
Indenture or to institute action to enforce the covenants therein, or to take any action with respect
to any Event of Default under the Indenture, or to institute, appear in or defend any suit or other
proceeding with respect thereto, except as provided in the Indenture.

Modifications of alterations of the Indenture or of any indenture supplemental thereto
may be made only to the extent and in the circumstances permitted by the Indenture.
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installments at a redemption price of 100% of the principal amount thereof, without premium,
plus accrued interest to the Redemption Date, on May 1 of the years and in the principal amounts
set forth below.

Year Principal Amount
2015 $260,000
2016 520,000
2017 545,000
2018 575,000
2019 605,000
2020 635,000
2021 670,000
2022 705,000
2023 740,000
2024 775,000
2025 815,000

*Maturity

The 2014 Bonds maturing on May 1, 2032 are subject to mandatory redemption in part
by the District by lot prior to its scheduled maturity from moneys in the 2014 Sinking Fund
Account established under the Supplemental Indenture in satisfaction of applicable amortization
installments at a redemption price of 100% of the principal amount thereof, without premium,
plus accrued interest to the Redemption Date, on May 1 of the years and in the principal amounts
set forth below.

Year Principal Amount
2026 $860,000
2027 910,000
2028 960,000
2029 1,010,000
2030 1,060,000
2031 1,120,000
2032 1,180,000

Upon redemption or purchase of a 2014 Bond (other than redemption in accordance with
scheduled Amortization Installments), the District shall cause to be recalculated and delivered to
the Trustee a revised schedule of Amortization Installments recalculated so that Debt Service on
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Any moneys held by the Trustee or Paying Agent in trust for the payment and discharge
of any 2014 Bond which remain unclaimed for two (2) years after the date when such 2014 Bond
has become due and payable, either at its stated maturity date or by call for earlier redemption, if
such moneys were held by the Trustee or any Paying Agent at such date, or for two (2) years
after the date of deposit of such moneys if deposited with the Trustee or Paying Agent after the
date when such 2014 Bond became due and payable, shall be paid to the District, and thereupon
and thereafter no claimant shall have any rights against the Trustee or Paying Agent to or in
respect of such moneys.

This 2014 Bond shall have all the qualities and incidents, including negotiability, of
investment securities within the meaning and for all the purposes of the Uniform Commercial
Code of the State of Florida, however, the 2014 Bonds may only be transferred as provided in
the Indenture.

This 2014 Bond is issued with the intent that the laws of the State of Florida shall govern
its construction.
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[FORM OF ABBREVIATIONS FOR 2014 BONDS]
The following abbreviations, when used in the inscription on the face of the within 2014
Bond, shall be construed as though they were written out in full according to applicable laws or
regulations.

TEN COM  as tenants in common

TEN ENT as tenant by the entireties

JT TEN as joint tenants with the right of survivorship and not as tenants in common
UNIFORM TRANS MIN ACT - Custodian under Uniform
Transfers to Minors Act (State)

Additional abbreviations may also be used
though not in the above list.

For value received, the undersigned hereby sells, assigns and transfers unto
the within 2014 Bond and all rights
thereunder, and hereby irrevocably constitutes and appoints s
attorney to transfer the said 2014 Bond on the books of the District, with full power of
substitution in the premises.

Date:

Social Security Number of Employer
Identification Number of Transferee:
Signature guaranteed:

NOTICE: The assignor's signature
to this Assignment must correspond
with the name as it appears on the
face of the within 2014 Bond in
every particular without alteration or
any change whatever.

By:

Authorized Signatory
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Akerman LLP

420 South Orange Avenue
Suite 1200

Orlando, Florida 32801
Tel: 407.423.4000

Fax: 407.843.6610

[FORM OF BOND COUNSEL OPINION]

,2014

Board of Supervisors
Harmony Community Development District

$13,945,000
HARMONY COMMUNITY DEVELOPMENT DISTRICT
CAPITAL IMPROVEMENT REVENUE REFUNDING BONDS, SERIES 2014

Ladies and Gentlemen:

We have acted as bond counsel in connection with the issuance by Harmony Community
Development District (the "Issuer") of its Capital Improvement Revenue Refunding Bonds,
Series 2014 (the "2014 Bonds"), pursuant to the Constitution and laws of the State of Florida,
including particularly the Uniform Community Development District Act of 1980, Chapter 190,
Florida Statutes, as amended (the "Act"). The 2014 Bonds are being issued pursuant to the Act,
Resolution No. 2014-04 adopted by the Board of Supervisors of the District (the "Board") on
June 10, 2014 (the "Resolution"), and a Master Trust Indenture dated as of December 1, 2000
(the "Master Indenture"), as supplemented by a Fifth Supplemental Trust Indenture dated as of
June 1, 2014 (the "Supplemental Indenture," and together with the Master Indenture, the
"Indenture"), between the District and U.S. Bank National Association, as trustee (the "Trustee")
(collectively, the "Indenture"). Any capitalized undefined term used herein shall have the same
meaning as such term has under the Indenture.

As to questions of fact material to our opinion, we have relied upon representations of the
Issuer contained in the Indenture and in the certified proceedings and other certifications of
officials furnished to us, without undertaking to verify the same by independent investigation.

Reference is made to the opinion of even date herewith of Young van Assenderp, P.A.,
Counsel to the Issuer, on which we have solely relied, as to the due creation and valid existence
of the Issuer, the due authorization, execution and delivery of the Indenture by the Issuer and the
due adoption of the Resolution and other resolutions of the Issuer.
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We have also relied upon all findings in the final judgment rendered by the Circuit Court
in and for Osceola County, Florida on August 4, 2000. Reference is also made to the opinion of
even date herewith of counsel to the Trustee, on which we have relied, as to the due
authorization and execution of the Indenture by the Trustee and of the enforceability of the
Indenture against the Trustee.

In addition to the foregoing, we have examined and relied upon such other agreements,
certificates, documents and opinions submitted to us, including certifications and representations
of public officials and other officers and representatives of the various parties participating in
this transaction, as we have deemed relevant and necessary in connection with the opinions
expressed below. We have not undertaken an independent audit, examination, investigation or
inspection of the matters described or contained in such agreements, certificates, documents,
representations and opinions submitted to us and have relied solely on the facts, estimates and
circumstances described and set forth therein.

In our examination of the foregoing, we have assumed the genuineness of the signatures
on all documents and instruments, the authenticity of documents submitted as originals, the
conformity to originals of documents submitted as copies and the legal capacity of all natural
persons.

The scope of our engagement in relation to the issuance of the 2014 Bonds has been
limited solely to the examination of facts and law incident to rendering the opinions expressed
herein.

This opinion should not be construed as offering material or an offering circular,
prospectus or official statement and is not intended in any way to be a disclosure statement used
in connection with the sale or delivery of the 2014 Bonds. In addition, we have not been
engaged to and, therefore, do not express any opinion as to compliance by the Issuer with any
federal or state statute, regulation or ruling with respect to the sale and distribution of the 2014
Bonds.

Neither the 2014 Bonds nor the interest and premium, if any, payable thereon shall
constitute a general obligation or general indebtedness of the Issuer within the meaning of the
Constitution and laws of Florida. The 2014 Bonds and the interest and premium, if any, payable
thereon do not constitute either a pledge of the full faith and credit of the Issuer or a lien upon
any property of the Issuer other than as provided in the Indenture. No owner of the 2014 Bonds
or any other person shall ever have the right, directly or indirectly, to require or compel the
exercise of any ad valorem taxing power of the Issuer or any other public authority or
governmental body to pay the principal of or interest and premium, if any, on the 2014 Bonds or
to pay any other amounts required to be paid pursuant to the Indenture or the 2014 Bonds.
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The opinions set forth below are expressly limited to, and we opine only with respect to,
the laws of the State of Florida and the federal income tax laws of the United States of America.

Based upon the foregoing, we are of the opinion that:

1. The Issuer has been duly created and validly exists as a community development
district under the Act.
2. The Indenture has been duly authorized and executed by the Issuer and constitutes

a valid and binding obligation of the Issuer. The Indenture creates the valid pledge which it
purports to create of the 2014 Trust Estate in the manner and to the extent provided therein.

3. The 2014 Bonds have been duly authorized, executed and delivered by the Issuer
and are valid, binding, and enforceable special obligations of the Issuer, payable solely from the
sources provided therefore in the Indenture.

4. The interest on the 2014 Bonds is excludable from gross income for federal
income tax purposes and is not treated as an item of tax preference for purposes of the federal
alternative minimum tax imposed on individuals and corporations but is taken into account in
determining adjusted current earnings for purposes of computing the alternative minimum tax on
corporations. The opinions set forth in the immediately preceding sentence are subject to the
condition that the Issuer comply with all requirements of the Internal Revenue Code of 1986, as
amended, and the regulations thereunder (the "Code"), that must be met or satisfied in order that
interest thereon be, or continue to be, excludable from gross income for federal income tax
purposes. The Issuer has covenanted to comply with each such requirement. Failure of the
Issuer to comply with such requirements may cause the inclusion of interest on the 2014 Bonds
in gross income for federal income tax purposes retroactive to the date of issuance of the 2014
Bonds. Other provisions of the Code may give rise to adverse federal income tax consequences
to particular holders of the 2014 Bonds. The scope of this opinion is limited to the matters
addressed above and we express no opinion regarding other federal tax consequences arising
with respect to the 2014 Bonds.

In rendering the opinion expressed above, we have assumed continuing compliance with
the tax covenants referred to above that must be met after the issuance of the 2014 Bonds in
order that interest on the 2014 Bonds not be included in gross income for federal income tax
purposes.

5. Pursuant to the Act, the 2014 Bonds and the interest paid thereon are exempt from

all taxes imposed by the State of Florida except as to estate taxes and taxes imposed by Chapter
220, Florida Statutes.
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6. The defeasance of the Refunded Bonds is permitted under the provisions of the
Master Indenture and the Third Supplemental Trust Indenture dated as of October 1, 2001
between the Issuer and the Trustee and such defeasance will not adversely affect the tax-exempt
status of the interest on the Refunded Bonds.

We express no opinions in connection with the issuance of the 2014 Bonds other than as
expressed herein.

It is to be understood that the rights of the owners of the 2014 Bonds and the
enforceability of the 2014 Bonds and the Indenture may be subject to (a) bankruptcy, insolvency,
reorganization, moratorium, fraudulent conveyance, or other similar statutes, rules, regulations,
or other laws affecting the enforcement of creditor's rights and remedies generally and (b) the
unavailability of, or limitation on the availability of, a particular right or remedy (whether in a
proceeding in equity or at law).

Our opinions expressed herein are predicated upon present law, (and interpretations
thereof) facts and circumstances, and we assume no affirmative obligation to update the opinions
expressed herein if such laws (and interpretations thereof), facts or circumstances change after
the date hereof.

Very truly yours,

AKERMAN LLP
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SUPPLEMENTAL ASSESSMENT METHODOLOGY REPORT
HARMONY COMMUNITY DEVELOPMENT DISTRICT

Qctober 24, 2000

1.6 Intreduction
1.1 Purpose

This report supplements the Special Assessment Methodology Report dated April
27, 2000 and adopted by the Board of Supervisors wherain the Board identified an
infrastructure improvement program to be financed through the issuance of tax-
exempt bonds not to exceed S350,000,000. The curreat financing plan
contemplates the 1ssuance of $20,000,000 in Capital Improvement Boads (Utility
Revenue) Series 2000 for the purpose of constructing the Water, Wastewater and
Imigation ~tility System ({the “Utility System™), and the issuance of up to
$30.000,000 in special assessment revenue bonds to construct the remaining
improvements outlined in this report.  The details of the infrastructure
improvements to be constructed with the special assessment bonds and the
financing plan 1s the purpose of this report. The plan for the construction of the
Utility System will be outlined in the Public Feasibility Report prepared by Public
Resources Management Group, Inc.

This report provides a methodology for ailocating the debt incurted by the
Hannony Commumty Developmeni District (“Harmony™ or “District”™) to
properties in the District.  The District’s debt will fund infrastructure
improvements that will allow the development of the property in the District. The
methadoloyy allocates this debt to properties based wpon the special benefits each
recetves from the infrastructure program. In this case the properties receiving
benefit include 992.6 acres. a portion of the Birchwood DRI (Development of
Regional fmpact) Community, within the District. The report is designed to
conform to the requirements of Chapters 190 and 170, F.S. with respect to special
assessments and 1s censistent with our understanding of the case taw on this
subject.

1.2 Background



The Harmony Community Deveiopment District consists of approximately 992.6
acres in Osceola County, Flonda. Birchweod will be a mixed use master-planned
community. The development plan for the land within the District includes the
construction of approximately 2,060 residential units, 399,000 square feet of
commercial, 385,000 square feet of office, 13.5 acres of Institulional use, an 18-
hole golf course and clubhouse, parks, and open space.

_ ~Table 1
Land Use Summary Within the District Boundaries

Assessable

Land Use Acres Density Acres
Residential 3650 2060 DU RIS
Viilage Commercial 6.7 40,000 GSF 6.7
Commercial 201 399.000 GSF 211
Officg 215 3§5.000 GSF 235
Institutional 16.6 13.5 Acres
Open Spaces/Parks 0.9
Golf Course. Clubhouse 294.6 18 Holes 2066
Town Center 27.4 See Note 1 T27 4!
Retention'Detention Ponds® 60.3 )
Road ROW 479
Conservation/Preservation Areas  136.6
Total §992.6 6803

The Disirict plans to finance the construction of the water and wastewater
facilities/interconnect through the issuance of capital improvement bonds which
will be secured by user fees. The balance of the improvements will be financed
through the issuance of special assessment bonds. The alipcation of the
assessmient debt witl be determined by this assessment methodology report.

The assessment methodology s a five-step process. Since present plans call for

-construction of infrastructure in two phases, the District Enginser must first

determine the costs fer ail District improvements needed for the build-out of the
community. Second. the District Engincer determines what Phase | costs arc
allocable to Phase | acreage, and what costs are allocable te Phase 2 acreage.
Third, the District Engineer determines the assessable acres that benefit from the
District’s infrastructure improvements in each phase of construction.  Fourth. a
calculation is made to determine the funding amounts necessary to acquire and or
construct the District infrastructure mmprovements in each phase.  Filth. this

"ncludes only ponds located owtside go!f course. Ponds within'es!f course included i gsif course

acreage.

* Tewn Center consists of residential, commercial. otfice, institunional. open space, and parks. Drensity for
the development uses are included in the density B.U. GSF figures designated in this table. Forexaniple.

the residential D.U s to be located within the Town Centar will be part of the 2060 DU s allocated to the
Harmony CDD.
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amount is initially divided equally among the benefited properties in each phase
on a net acreage basis. Ultimately, as fand is platted, this amount will be allocated
to cach of the benefited properties based on certain characteristics accruing to
each parcel.

1.3 Special Benefits and General Benefits

{mprovements undertaken by the Distnict create special benefits, different in
nature and degree, for properties within its borders, as well as general benefits to
the public at farge. However, as discussed beiow, these general benefits are
incidenial in nature and are readily distinguishable from the special benefits
which accrue to property within the Bistaict. The infrastructure program of the
District enables properties within its boundaries to be developed. Without the
District’s program there would be no infrastructure to support development of
jand in the District.

There is no doubt that the general public and property owners outside the District
witl benefit from the provision of the District’s infrastructure. However, these are
incidental to the Distoct’s infrastructure program, which is designed solely to
meet the needs of property within the District. Properties outside the District do
not depend upon the District’s improvement program to obtain, or to maintain,
their development entitlements. This fact alone clearly distinguishes the speci i
benefits which District properties receive compared to those lying outside of the
District's boundanes. '

1.4 Special Benefits Exceed the Costs Allocated to Pay for Them

In the case of Harmony the value of the special benefits provided by the District’s
improvement program is far greater than the costs associated with providing these
- samg benafits. The amount of bonds authorized by the District to fund its entire
improvement program (s anticipated to total $30,000.000. The District anticpates
issuing approximately $30.000.000 of special assessment bonds to fund the
improvement program outlined in this report. 1t is the District’s improvement

program that makes it possible to develop and sell the land within its boundaries.
2.0 Assessmeat Methodology

2.1 Overview

The curent projected financial plan for the District calls for a total of

approximately $30,000,000 in tax exempt special assessment bonds to be issued

in two senes. The proceeds from these bond issues will fund the District’s
infrastructure program and provide for capitalized interest, a debt service reserve



account, and issuance costs. [t is this $30,000,000 in debt that is allocable to all
properties within the District benefiting from the improvements funded by the
District’s bonds.

The landowner has developed a master plan for the property identifying paiticular
land uses throughout the District. Table 2 below depicts acreages accruing to the
different land uses and also the current plan for product distribution within each
phase of development.

Table 2
Proposed Acreage and Product Distribution by Phase

Phase t Phase | Phase 2 Phase 2 Total
Land Use Acres  Units , ] Acres  Units Units
Residential 045 1,069 | 2105 991 2.060
Commercial 27.8 399,000 GSF 399000 GSF
Cffice 235 383,000 GSF 383.000 GSF
Golf Course . 206.6 18 holes. 18 holes
Town Center 27.4 40,000 GSF : 40.000 GSF
Totals 412.4 2618 ‘

The District has relied upon the landowner's land use plan to develop the
District’s infrastructure improvement program. As mentioned previously, at the
present time, the District plans to construct the infrastructure improvement
program in two phases, with Phase | occurring in the penod 2000 through 2002,
and Phase 2 being planned for the years 2003 through 2004. Table 3 below
delineates the proposed construction costs for the Distriict’s infrastructure.

vy



Tablie 3
Proposed Construction Costs”

Phase I Phase 1] Total

Item Tatal Total Project Type
Underground Electric/Street Lighting $ 1,150,000 g 1,250,000 $2.200,000 O
Roadways/Entrance Ponds/Secondary : .

Drainage 3 2,300,060 $ 2,300,000 34,600,000 R
Water, Sewer & Reuse Lines $ 915,000 3 9150060 O
Mass Grading/Stormwater Facilities 5 1.300,0060 -0- 31,800,000 O
Landscaping/Hardscape 5 2,450,000 5 2075000 $4,525.000 R
RecreationParks $ 1,750,000 $ 2200000 33,950,000 P
Land Acquisition * $ 4,700,000 -0- §4.700.000 P

SUBTOTAL 514,150,000 3 8,740,000 522,890,000

Contingencies - $1.030,000 -0- $ 1.030.000

Total Projected Costs 513,180,000 38.,740.000 523,920,000

R=Roadway Related; P=Park Related Costs; O=All Other Custs.

At the outset, the District’s debt will be allocated by phase to all assessable
property in the Harmony CDD on an equal acreage basis. Based on the
developer’s current land plan, there are approximately 680.30 assessable acres
within the Harmony CDD portion of the development. This acreage is primarily
residential property to be devoted to single family and multi-family units. Phase |
consists of approximately 418.3 assessable acres, and Phase 2 inciudes
approximately 261.8 assessable acres. Based on the proposed construction costs
{Table 3 above), a projected financing structure is depicted in Table 4 below,

* The costs are derived from expected quantities of infrastrucrure multiplied by unit costs typizal of the
industry in Central Flarida, Al costs were based on master plans for each infrastructuce item. Provision
for professional fees and conungencies were added 1o the total construction cost estimate. The costs da not
include financing costs related to the issuance ot the bonds or operations and maintenznce services
necessary to aperate the District infrastructure.

* Community Park along Buck Lake.



Tabie 4
Propesed Financing Structure

Bond lssue: Series Series
2000 2003

Construction Funds $15,130,000 & 8,725,000
Total Bond Amounts. $18,720,000 310,910,000
Estimated Interest Rates 7.25% 7.25%
Term (principal payments) 27 years 27 years
Final Maturity | 5/1/2032 - 52172035
Capualized Interest Period thru §/1/2002 57172003
Debt Service Resérves 51,590,000  $§ 922,000

Notwithstanding Table 4 above, nothing shail preclude the Disirict from issuing
interim financing such as, but not limited to, bend anticipation notes to facilitate
the District’s acquisition or construction of the Improvements.

2.2 Master Improvement Program as a Tetal System

The District s undertaking the responstbility of providing a portion of the
infrastructure, which will serve the Harmony CDD portion of the community.
The Project is an integrated system of facilities. For example. a total system
consists of not only the first mile of roadway or utility piping, but also the last few
feet.  All landowners benefit. from the first mile of roadway pavement.
Additionally, all landowners benefit from the last few feet of roadway pavement.
Therefore, the infrasteucture program works as a total system, and each portion of
the system provides special benefits for each land use. according to the
development progran.

The improvement program anticipated by the District is considered a multi-vear
construction progrant. As a practicality, most multi-year improvement programs
are constructed in phases. These phascs are usually devised so that the
management and financing of the construction are performed in coordination with
the sell-off of a building program similar to the development program cutlined for
this community. Under such a phasing plan, each part of the towmi system 7
designed to be functional and confer special benefits to the landowners withow:
the subsequent phases having to be in place. Therefore, the first phase of a mutti-
phase capital improvement program can be financed independently of subseguent
phases, and each subsequent phase can be financed independently of the previcus
phases. Similarly, due to the “total svstems approach™ it is appropriaté to asses



Phase | debt 1o Phase | units, as they are developed, and Phase 2 debt to Phase 2
units.

The District is anticipating two phases at this time. This document cutlines the
methodology for determining the assessments for all benafiting lands within the
District. A Supplemental Report wil! be generated prior to the issuance of the
bonds for the infrastructure program, in accordance with the methodology
' outlined herein,

2.3 Allocation of Debt

The Infrastructure Program benefits all developable acres within the District. The
assessment methodology detailed herein provides for a fair and reasonable
allocation of debt based on this premise.

Prior to platting, assessments will be levied on all land on an equal acreage basis,
because at that juncture every acre benefits equally from the Program.

The debt incurred by the District to tund the Program is allocated to the properties
recetving special benefits on the basis of development iatensity and density. The
responsibility for the repayment of the District’s debt through assessments will
ultimately be distributed in proportion to the special benefit peculiar to the land
within the District, as it may be classified within each of the land use categories.

With regard to the Roadway improvements, the debt has been allocated first,
based on TRIPS and second, based on a usage factor adjusting for actual location
of property within the project and projected traffic usage for that location.

With regard to Park Related improvements, the debt has been aliocated first to all
the residential property benefiting from the park facilities, and then on an ERU
basis, assuming a lower density unit will have a higher utilization of the park
system than will the higher density unit. The base unit is the 4.5 DU (Density
Units) per acre product. It has been assigned an Equivalent Residential Unit
(ERU) value of 1. A fair and reasonable assignment of benefit will be derived for
all other residential and non-residential land use categories based on their relative
density as compared to the 4.5 DU/Acre product.

With regard to al! other improvements to be constructed, such as street lighting,
underground power, and stormwater facilities, the debt will be allocated again
based on Equivalent Residential Units to both the residential and non-residential
uses. 1hese ERU values are delineated in Tabie 3.



Table 5
LAND USE BY FINAL PRODUCT TYPE

Total
Product Type Untts ERUs/Unit ERUs
Single Family:
4.5 DU/Acre 1,374 1.00 1,374
9 DU/Acre 118 0.70 §2.6
Multi Family 568 0.50 284
Golf Course/Clubhouse [ 5 - .5
Office 385,000 GSF 3/10,000 GSF (16
Village Comimercial 40,000 GSF  3/10,000 GSF 12
Commercial 399,000 GSF 3/10,000 GSF _ 120
Total ERIJ’s: 1,993.5

In accordance with the benefit allocation suggested by the ERU’s assignad to each
product type, a Total Debt per Unit and an Average Annual Assessment per Unit
have been calculated for each product type. (Tables 7 and 9) These amounts are
based on the projected debt requirements suggested in Table 4, and represent the
anticipated per unit debt allocations assuming all anticipated units are built and
sold in the proportic.is planned, and the ertire proposed infrastructure program is
developed or acquired and financed by the District.

During the interim state, until ali of the District’s land has been developed
(including the platting of individual lots and transferring of title to the ultimate
homeowner), the assessmments on the land that has not been sold are not fixed and
determunable. As the Distnct’s infrastructure is built, and land begins to be
platted, the District will determine on an annual basis the relative value of both
- the platted lots for sale (*"Unsold Platted Lots™) and the unso!d and unplaited land
{"Unsold Unplatted Acres™). This procedure is performed to fairly distribute the
responsibility ta repay debt tncurred by the District to build its infrastructure.

By virtue of platting land, certain development rights are committed to. and
peculiar to, each plat, thereby changing the character and value of the tand by
enhancing the capacity of the Unsold Platted Lots to receive the special and
peculiar benefits of the District’s improvements. This takes place whiic also
incurmnng a corresponding increase in the responsibility for payment of its portion
of the debt associated with the improvements. Therefore. the relative value of
both the Unsold Platted Lots and the Unsold Unplatied Acres can be utilized to re-
allocate the assessments on a per lot basis for the Unsold Platted Lots, and on a
per acre basts for the Unsold Unplatted Acres.

The following paragraphs detail the required caleutations:



1. First, the District will calculate the “Unallocated Balance”. This bafance is
calculated by subtracting the principal amount of debt service which has been
allocated to the platted [ots that have been sold and ownership transferred to
the ultimate landowner {"Sold Lots™); dnd subtracting the principal amount of
debt service which has been allocated to the development parcels that have
been sold (“Sold Units™) from the pnncnpal amount of the Bonds outstanding.

2. The District will subtract the Sold Lots Acres dnd thé Unsold Platted Lots
Acres from the Total Assessabfe Acres to yleld the number of Unsold
Unplatied Acres. et '

3. The District will determine the agg regate value of all Unsold Unplatted Acres
by securing the most recent assessed value of such land’ as determined by the
Osceola County Property Appralser § Ofﬁce (the' “Unsold Unplatted Acres
Value™.

-4, Next, the District must determme the re]anve aggregatg value of all Unsold
Piatted Lots and Unsold Unplatted ‘Acres. “The District will determine the
vailue of all Unsold Platted Lots by obtdining the most current sales prices of

- comiparable lots in the development from the developer, multiplying such
values by 90% (to approximate ““appraised values™) and mulitiplying the
resulting values times the number of each such Unsold Platted Lot. These

_ values are then summed (the “Unsold Platted Lots Value").

5. The Distnct will sum the Unsold Platted Lots Value and the Unsold Unplatted
Acres Value (the “Aggregate Unsold Value™).

6. The District shall then divide the Unsold Unplatted Acres Value by the
Aggregate Unsold Value to obtatn the “Unsold Uaplatted Acres Ratio” and
shail divide the Unsold Platied Lots Value by the Aggrewate Unso]d Value to

. obtain the “Unsold Platted Lots Ratio”. -

7. Next, the District shall apply the Unsold Unplatted Acres Ratio to the
Unal!ocated Balance and divide the result thereof by the number of Unsold

- - Unplatted Acres .in order to obtain the assessment per acre for Unsold

. Unplatted Acres..

8. Then, the District shall apply the Unsold Platted Lots Ratio to the Unallocated

Balance and divide the result thereof by ‘the number of acres allocable to

" Unsold Platted Lot 16 obtain the assessment per acre for Unsold Platted Lots.

9. The assesstnent per acre for the Unsold Platted Lots will be applied to each

Unsold Platted Lot by multiptyving the Unsold Platted Assessmem per'Acre by

the lot size ofeach Lnsold Plattn.d Lot N

A h» othencal 111ustrauon of hou thc assessment methodo{ogy works in the
interim state follows: . e



Itlustration
The District shall, on an annual basis, ascertain the following:

Sales Price per Unsold Platted Lot

Total Number of Unsold Platted Lots

Acreage of each Unsold Platted Lot

Unsold Platted Lots Value (Aggregate)

Total Number of Sold Loits

Total Sold Lots Acreage

Number of Unsold Unplatted Acres.

Total Value of Unsold Unplatted Acres

Relative Value Percentages of Unsold Platted Lots and Unsold P!atted Acres
10 Sold Lots Assessments

I 1. Calculation of the Unallocated Balance :

12. Ratio Calculation of Unsold Platted Lots and Unsold Platted Acres-
13. Caleulation of Unsold Unplatted Acres Assessments {per acre)

14, Calculation of Unsold Platted Lots Assessments {per acre}

15. Calculation of individual Unsold Platted Lots Assessment (per lot)

000N R -

A detailed example of this itlustration may be found in Table 10.

2.4 Lienahility Test: Special and Peculiar Benefit to the Property

Construction and/or acquisition by the District of its proposed infrastructure
program will provide several types of systems, facilities and services for .its
residents. These include surface water management, parks and recreation, and the
provision of water and sewer distribution and collection facilities. These
- improvements accrue in differing amounts and are somewhat dependent on ‘the
type of land use receiving the special benefits peculiar to those properties which
flow from the logical relationship of the impi'ovements to the prop'ertie's.

An e\ample of this differentiation. is that the average daily road mp rate {as cited
in the 6" Edition of the Institute of Transportation Engineers, 1997 (“ITE"} is
5.86 average daily trips fora residential condominium/townhouse unit (page 361),
and 9.57 average daily trips for the single tamily residential category (page 203).
In addition. the [TE (page 262) also suggests that “dwelling units that were {arger
in size and more expensive, had a higher rate of trip generation per unit than those
smaller in size. and less expensive™. [n this example the larger dwelling unit
would create more trigs {more use) than the smaller unit. Therefore, it can be
logically determined that larger dwelling units receive more benefit from a
quantity of roadway than the benefir received by a smaller unit. [t can also be
recognized that each condominium and villa unit receives less surface water



management, per unit, than single family residences situated on the larger lots.
Similarly. water and sewer benefits received by condominiums and villas are also
less than those received by the larger single family residences. |

Once these determinations are made, they are reviewed in the light of the spectal
benefits peculiar to the property which flow to the properties as a result of their
logical connection from the improvements in fact actually provided. The special
and peculiar benefits, identified for each improvement, are:

a. For the provision of underground electric/street lighting, the special

and peculiar benefits are the added use of the property, added
- enjoyment - of the property, and the probability of increased
marketability and value of the property.

b. For the provision of Roadways/Entrance Ponds/Secondary Drainage,
the special and peculiar benefits are the added use of the property,
added enjoyment of the property, and the probablhty of increased
marketability and value of the property.

c. For the provision of Water, Sewer & Imgation Lines, the special and

- peculiar benefits are the added use of the property, added enjoyment
- of the property, and the probablhty of mcreased marketability and
value of the property.

d. For the provision of Stormwater Facilities in the Golf Course, the

- special and pecuiiar benefits are the added use of the property, added
enjoyment of the ‘property, and the probablllty of increased
marketability and value of the property.

e. For the provision of Landscaping/Hardscape, the special and peculiar
‘benefits dre the added use of the property, added enjoyment of the
property, and the probability of increased marketability and value of
the property. ‘ _

f. For the provision of Recreation/Parks, the spécial and peculiar
benefits are the added use of the property, added enjoyment of the

<= property,-and-the pmbab;l;ty of mcreased marketablhty and value of
the property. - :

- These special and pecu]iar benefits are real and ascertainable, but are not yet
capable of being calculated as 1o value with mathematical certainty,  However,
each is by orders of magnitude more valuable than either the cost of, or the actual
non-ad valorem special assessment levied for, the improvement or the debt as
atlocated.



2.5 Lienability Test: Reasonable and Fair Apportibnment of the Duty to Pay

A reasonable estimate of the proportion of special and peculiar benefits received
from the Improvements is as follows (expressed in Equivalent Residential Units):

_ Equivalent
Product - Residential
-Lype ~ Units
4.5 DU/Acre Units : : 1.00
9 DU/Acre Units = 0.70
Multi-family Units . 0.50
- Golf Course/Clubhouse (1) -5
~ Office/Commercial . 3 ERU/10,000 s.f.

- (1) Assumes a 10,000 s.f. Clubhouse at commercial rate of 2 ERUS/IOOO 5.f

The determination has been made that the duty to pay the non-ad valorem speciai
assessments is.fairly and reasonably apportioned because the special and peculiar
benefits to the property deriving from the acquisition and/or construction of the
District’s Improvements (and the concomitant responsibility for the payment of
- the resultant and allocated debt) have been apportioned to the property according
to reasonable estlmates of the speCLa] and peculiar benefits provided consistent
with each land use category.
Accordingly, no acre or parcel of property within-the boundary of the District wili
be liened for the payment of any non-ad valorem special assessment more than
the determined special benefit peculiar to that property, further, the debt
allocation will not be affected.

[n accordance with the benefit allocation suggested by the ERU’s assigned to each
product _type; a Total Debt per Unit has been calculated for each product type.
(Table 9A) These amounts represent the antictpated per unit debt allocations
assuming all anticipated units are built and so!d in the proportions planned. and
the entire proposed mfrastructure proumm is dev eloped or acquired and financed
by the Dlstnct :

2.6 True-Up Mechanism

[n order to assure that the District’s debt will not build up on the Unplatted Acres,
and to assure that the requirements that the non-ad valorem special assessments
will be constitutionally lienable on the property will continue to be met, the
District shall determine the following:



To assure that there wilt always be sufficient developrmient potential remaining in
the undivided ‘propenty to ‘dssure payment of debt service after a plat, the
following test will be applied. The test is that the debt per acre remaining on the
unplatted fand is. néver allowed to inctease above its maximum debt per acre
level. Initially, the maxithum level of debt per acre is calculated as the total
amount of debt for the District’s improvement program divided by the number of
~developable acres in the District. In this case it is $30,000,000 divided by 680.30
acres, equaling 544,098 per acre. Thus, if the lmt!al debt level is $44,098 per
acre, every time a plat is presented, the debt.on the land remaining after the plat
‘must remain at or below $44,098 per acre: If not, then to approve the piat the
District will require a density redction payment 50 that the S44 098 per acre debt
level 13 not. ekceeded .

Thus, the debt allocation méthodology provided above is really a process by
which the District can allocate debt to particular parceis of land at the time of
platting. The ptocedures also agsure that the debt will not build up on the
unplatted properties creatiiig potential asséssment problems.

2.7 Bond Sizing

As menuoned prewously in Séctton AN it is c‘(pected thiat the District’s special |
ssessment bonds will toial dppru'umately $30.,000,000 and w11[ be issued in two
series. The proceeds from thése bonds wills

(a) fund the Dlstrlct S pr‘oposed_ infrastructutre,
(b) provide fdr'capitalized interest,

{c) fund the debt service feserve fund,

(d) and cover the costs of i issuance ofihe bonds

' The bend-structure £ .ihe ﬁ_rsr. band i'SSue_.ih-COnnect_ion with the funding of the
District’s infrastructure for Phase | (the Séries 7OOO"E’,onds) is 2 30 year A Series
- Bond with annual amertization of principal and interest. .t is ‘assumed that an
additional bohd series of a simikar structure will be ISSLted tn the year 2003, the
Serles ’00.7 Bonds o pay for Phase 2 m:m:.tructure

Prior to the issuance ofench Senes of Qands a supplmwntal assessment report :
based on the propoSed de*.elopment plan, based on densily and intensity, and -
likewise the allocation of the total debt and the maximum- annual 455€sSMeNs per
unit, mH be provided. ' ‘ ‘



The' max:mum annual assessments to be allocated wnll not, etceed the following

' 7"rates e el
: Stngle Family:‘_f":‘ 4 5 DU/Acre f 3 ':$2 OOO per umt per year
- Multi-Family 9 ODUfAcre . .S1,100 per unit per year
Multi- Famrly"“_"_: T .7 '8 625 per unit per year
GolfCourse ST U0 w8 140 peracre per year
Office ~ """ 0 0§ 044 per sfper year
“Commercial 0 T g 0.44 per sf per year.

Adopted Maxlmurn Annual Assessment.

“The Adopted Maximum Annual Assessment is S OOO per untt per year based on
the 4.5 Density Unit (DU)’ per Acre product [ntt1ally, this is assessed on a per
acre basis until the property is platted and the density and intensity of developer
can be determined. Should the property be developed at a lesser density and
intenstty than 4.5 DU’s per Acre, then the assessments would be adjusted
accordingly, based on the adopted model. For example, the $2000 per unit per
year is based on the 4.5 units per acre development. Should an area be developed

“at 2 units per acre, the annual assessment would be calculated by dividing the
‘standard of 4.5 by 2.0 and- multtplymo by $2 000 (4 512 x 32,000, which would
equate to an annual assessment of 54,300 per unit. Similarly, should the property
ultimately be developed at 6 DU’s per acre, simply divide the 4.5 by 6 and
multiply by $2,000 (4.5/6 X 52,000) t'or an annual debt assessment of 51,500 per
unit.

2.8 Equivalent Residential Units

‘The assessment methodo[oOy dtreetlv allocates debt to spec1ﬁc property
‘catevones (ot land use tvpes) based upon an esttmated beneﬁt that.each category
recewes From the de\ elopment of'the Dtstrlct s, mfrastructure

[t is reasonable 16 “Aicasire. bén”e'ﬁt bestd\ied'upon platted land by District
1mpr0\ ements by taking into constdc.rauon gertain characteristics accruing to cach
category “of land use, such as 't\er_asz.e lot srze a»erauc cost of the wvertical
- construction’ to be located on the p'trcel ‘and” the averaue amount of District
“roadway” usaue emanating froni the improved. parcel of land ~Each of these
characteristics impacts on the amount of benefit received from the construction of
the.District infrastructure.

* The Adopred Maximum Annual Assessments tnclude a gross-up of 6% per year for discounts and
collections. The acrual amount to be assessad attributable to amortization of the debt is 94% of the number
shown.



For example, a larger sized lot would obviously denive more benefit from
improvement surface water drainage than would a smaller sized property.

in a similar manner, one must also consider the type of residential unit to be
constructed on each parcel. The current District plan envisions two main types of
residential constructions: single family and multi-family. [n addition to lot size
and cost, one must also consider the benefit received by each type of land usage
with regard to the use of the District’s road system. Generally speaking, single
family residences generate more road trips on an average daily basis than do
multi-family units.

[n summary, it is fair to assume that the 4.5 DU/Acre lot receives the highest
proportion of benefit, followed by the 9 DU/Acre lots.

It would be impractical to estimate benefit received based on each individual land
parcel because lot sizes, costs of the product and the amount of datly road trips
will vary within each land use type. However, we can structure a relationship
between land use types that will reflect the differences in benefit received. This
can be accomplished by assigning a common unit of benefit measurement known
as Equivalent Residential Units to each land use type in the proportion to the
estimated benefit received. These relationships (expressed as TRIPS and
Equivalent Residential Units, ERUs) are as follows:

Table 6
Equivalent Residential Units and Trips

Land Use .
Type “TRIPS ERUS
Singte ramily 13,122 - 1,374
9 DU/Acre 78 - 826
Multi-Family _ 1.664 284
Golt Course. Clubhouse 301 5
Office B 058 116
Village Commercial ' 152 ‘ 12
Commercial - - 2518 120
Total TRIPS/ERUS 19,649 1,.993.5

Tables 9A provides an illustration of how the allocation methodology is designed
to work. This tHustration is based upon the latest land use plan described above
and calculates both the total costs of the improvements per land use type as well



as the cost per unit of the costs allocated to each type of unit. Table 9B provide
an illustration of the allocation of the debt, based on the allocations in Table SA of
the costs, and the total amount of debt allocated per unit. Table 7 below reflects
an allocation of the gross and net debt (after deleting discounts and collections)
per umil.

, ‘ Table 7
Adopted MaximumAnnual Assessments Per Land Use Type

Maximum Net Annual
Land Use Number Annual Assessment  Assessment
Tvpe , of Type Per Unit Per Unit (1)
Single Family:
4.5 DU/Acre 1.374 $2,000 31,880
9 DU/Acre. 118 $1,100 $1.034.
Multi-Family 568 $ 625 $ 588
Golf Course 288 7acres S 140 peracre 5 132 peracre
Office : 385,000 sf $ 0.44 per sf S 0.41 persf
Commercial 399,000 sf  § 0.44 per sf § 0.41 persf
Totals

(1) Net is less 6% for Discounts and Collections related to
collecting the assessments on the County Tax Notice.

2.9 Processing Plat at the District Level

Although the District does not process plats for the developer or the County, it
does have an important role to play during the course of platting. Whenever a plat
15 processed, the District must allocate a portion of its debt to the newly platied
property according to the methodology outlined above. In addition, the District
must also prevent any buildup of debt on unplatted land. Otherwise, the land
could be fully platted without all of the debt being allocated. To preclude this, at
each plat the District will determine the amount of debt per acre that remains on
the unplatted land. taking into account the proposed plat. If the debt per acre on
the unplatted property does not increase above its initial level (544.098. per acre),
then the plat may be approved.

Table 8 on the following page is the Special Assessment Roll for the District’s
total bonds to be authornzed ($30,000,000) and indicates the assessments derived
from the bonds authorized for issuance accruing to each land parcel presently on
the County’s tax roll along with the projected initial maximum annual assessment
per parcel.
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TABLE %A

Harmany Community Development District
Allocation of Benefit
Phases 1 and 2

Allocation of Construction Costs based on Ben'fefit

Tract

Totals

T_ract

Product
4.5 DU{Acre
9 DWiAcre
Muilti-family
Golf Course
Office
Viltage Commercial
Commercial

Product
4.5 DU/Acre
g DAcre

Multi-family ™

Golf Course
Office.
Village Commiercial
Commercial

Total
# of
Units
1374
118
568
2887
385,000
40,000
399,000

I otal

# of
Units
1374
118 -
568
288.7 7
385,000
40,000
399,000

units
units
units
acres
11k sf
1k si
I1k sf

units

"units

units

acres”

1k sf
Mksf
Mk sf

¥

Trip
Rates {1}
955
6.59
586
8.33
16.58
42.02
42.02

" ERU
Rates {1}

0 7 ;
05
n/a
nfa
nfa
nal

Usage
Factor (2}
1.00
1.00
0.50
0.15
0.15
0.15
0.15

Assmt.
Units
1374
826
284

Assmt.
Units

13,121.70
77762
1.664.24
360.73

957 .50
25212
2,514.90

- 19,648.80

Park Related
: Costs
- 7,198,781.95
-432,765.20

1 ,437,957.84.

5
$

5

$ .
:
$

$

9,119,505.00

Road Related
Costs
6,324,684 19
374,814.31
802.,166.82

481,514.40
121,522.32
1,212,185.11

R L

$
¥
$
3 173,872.85
b3
$
$
$

Const. Costs

. 9.470.760:00

Const. Costs
Per Unit
523929
3,667.50

-

2,619.64

Per Unit

4,603.12
3,176.39
1,412.27
602.26
1.20
3.04
3.04



#of . - ERU Assmt. All Other Const. Costs

Tract Product -Units Rates (1} Units Costs ' Per Unit

4.5 DU/Acre 1374  units - '1.00 . 1374 . § 367475707 § 2,674.50

'9 DU/Acre - 118 - units 0.70 83 $ 22091334 $ 1,872.15

Muiti-family . 588 upits . 0.50 - 284 b 759,556.77 $ - 1,337.25

Golf Course 2887  “acres 500 . 5 . % 1337248 § 46.32

Office 385,000 MOksf 3.00 : 116 - $ 308980425 §$ - 0.80

Village Commercial 40,000 110k sf 300 - 12 -$ 3200305 § 0.80

,  Commercial. 399,000 ./10k-sf - 300 120 - $  320,13713 § 0.80
Totals _ L - ' 1983 - $ 5,329,735.00
Total Project Costs - $23,920,000.00

{nmmaﬁ rip Rates and ERU Rates-{q_ be usedwﬂl ‘be based on final devetopment program, based on density and intensity.

s



Table 9B
Allocation of Proposed Debt, Based on Density and Intensity of Development

Adopted

Total Allocation of  Allocation of Average Maximum
# of Construction Proposed Total Deht Annual Annual Net
Tract Product Units Costs Debt Per Unit/Ac/SF Assessment Assessment
4.5 DU!/Acre 1374 units 3 17,198,223 321,569,678 3 15,698.48 $1,340.73 % 1,880.00
9 DU/Acre 118 units 3 1,028,483 $ 1289916 $ 10,931.49 $93360 $ 1,034.00
Multi-family 568 units 3 3,049,681 $ 3824851 3 6,733.89 357511 % 587.50
Golf Course 2887 acres 3 187,245 $ 234839 5 813.44 $69.47 3 13160
Office 385000 {iksf $ - 770,419 $ 986,244 3 2.51 3021 3 0.41
Village Commercial 40,000 kst $ 153,616 $ 192663 3 482 3041 3% 0.41
Commercial 399000 /iksf § 1,532,322 § 1,921,809 § 482 3041 3 0.41

Totals $ 23,820,000 $30,620,000

Note: Adopted Maximum Annual Net Assessment excludes gross-up of §% for discounts and collections.



HARMONY

Community Development District

Capital Improvement Revenue Refunding Bonds,
Series 2014

FINAL
Assessment Allocation Report

SEVERN
TRENT

210 N University Drive, Suite 702
Coral Springs, FL 33701
(954) 753-5841
www.severntrentservices.com

June 30, 2014




HARMONY COMMUNITY DEVELOPMENT DISTRICT
Capital Improvement Revenue Refunding Bonds, Series 2014
FINAL Assessment Allocation Report

June 30, 2014

OVERVIEW

In 2001, the Harmony Community Development District (the “District”) issued the Series
2001 Bonds for the purpose of financing and managing the acquisition and construction a
portion of the public infrastructure necessary for the community development within the
District. The Series 2001 Bonds are secured by and are being repaid from special
assessments levied on the benefited parcels.

The District proposes to issue Series 2014 Bonds to refinance the outstanding Series 2001
Bonds. The assessments securing the Series 2014 Bonds will be imposed and levied on
the same respective lands encumbered by the Series 2001 assessments.

ALLOCATION

This report was prepared to revise the allocation of assessments levied on properties
within the District as a result of the issuance of the District’s Capital Improvement
Revenue Refunding Bonds, Series 2014 (the “2014Bonds”). The 2014 Bonds are being
issued to refund all of the District’s outstanding Capital Improvement Revenue Bonds,
Series 2001 (the “2001 Bonds™).

A total of $13,965,000 of 2001 Bonds will be refunded with the 2014 Bonds. Taking into
account the liquidation of the existing Debt Service Reserve Fund for the 2001 Bonds as
well as amounts on deposit in the 2001 Debt Service Revenue Fund, and 2001
Prepayment Account the par amount of the 2014 Bonds is $13,945,000.

Using the Special Assessment Methodology Report of the Harmony Community
Development dated April 27, 2000 prepared by Severn Trent Environmental Services,
Inc. and Supplemented on October 24, 2000 and October 9, 2001 and adopted by the
Board of Supervisors of the Harmony Community Development District, the assessments
used to amortize 2014 Bonds have been allocated to the benefited property based upon the
apportionment by the Board of the special benefits peculiar to the parcels of property.

The purpose of the refinancing is to take advantage of lower interest rates, resulting in
annual debt service reduction which will lower annual debt assessments charged to the
property owners within the assessment area.

The allocation of the Series 2014 Bonds and the assessment roll are shown in Exhibit A.

Severn Trent Management Services 2 June 30, 2014
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EXHIBIT A-

1

HARMONY

Community Development District
Series 2001 Bond Allocation of Debt

Units/ Current Principal Current Principal Current Annual Current Annual
Neighborhood Product Type Acres Balance Balance Per Unit Debt Service (FY 2014) Debt Service Per Unit
A1 MF 184 $ 1,205,748.32 $ 6,552.98 $ 126,877.86 $689.55 okx
B B 8 $ 165,728.08 $ 20,716.01 S 17,439.16 $2,179.90 *kk
B C 24 S 403,961.52 $ 16,831.73 S 42,507.96 $1,771.17 *kk
B E 27 S 363,566.07 $ 13,465.41 S 38,257.17 $1,416.93 *dk
B G 22 S 239,270.02 $ 10,875.91 S 25,177.79 $1,144.45 *dk
B H 12 S 108,759.12 $ 9,063.26 $ 11,444 .45 $953.70 *dk
C-1 B 8 S 163,005.04 S 20,375.63 S 17,152.62 $2,144.08 ¥k
C-1 C 26 S 430,435.20 S 16,555.20 $ 45,293.64 $1,742.06 *kx
C-1 E 33 S 437,057.28 S 13,244.16 S 45,990.46 $1,393.65 *Ex
C-1 G 27 S 288,824.67 S 10,697.21 S 30,392.30 $1,125.64 *Ex
c-1 H 11 S 98,057.74 $ 8,91434 S 10,318.37 $938.03 *xk
c-2 B 4 S 84,751.04 $ 21,187.76 S 8,918.14 $2,229.54 *oxk
c-2 C 14 S 241,010.70 $ 17,215.05 $ 25,360.97 $1,811.50 *kk
C-2 D 13 S 179,036.52 $ 13,772.04 S 18,839.58 $1,449.20 *kk
C-2 G 30 S 333,707.10 $ 11,123.57 $ 35,115.19 $1,170.51 *dk
C-2 H 24 S 222,471.36 $ 9,269.64 $ 23,410.13 $975.42 *dk
D-1 B 8 S 175,120.32 S 21,890.04 $ 18,427.48 $2,303.44 *kx
D-1 C 20 S 355,713.20 $ 17,785.66 S 37,430.83 $1,871.54 *kx
D-1 E 6 S 85,371.18 $ 14,22853 S 8,983.40 $1,497.23 *kx
D-2 E 11 S 143,031.90 $ 13,002.90 $ 15,050.89 $1,368.26 *Ex
E CUSTOM 51 S 1,769,402.67 $ 34,694.17 S 186,189.93 $3,650.78 *kk
G E 60 S 939,723.00 $ 15,662.05 $ 98,884.73 $1,648.08 *xk
G G 85 S 1,075,260.20 $ 12,650.12 S 113,146.95 $1,331.14 *xk
G H 38 S 400,586.88 $ 10,541.76  $ 42,152.79 $1,109.28 *xk
Prepaid G H -1 $ (10,541.76) $ 10,541.76 ($1,109.28)
TOTAL ASSESSMENTS COLLECTED OFF THE
ASSESSMENT ROLL BY THE TAX COLLECTOR S 9,899,057.37 $ 1,041,653.52 (includes 4% discount, 2% fees)
UNPLATTED 56.36 $ 4,062,906.58 $ 401,871.82 S 7,130.44
Prepayment Acct S 3,005.67
Rounding S 30.38
$ 13,965,000.00 $ 1,443,525.34
Total Residential units 745
Total Unplatted acres 56.36 Billed and collected by the District Manager off of the District's Assessment Roll for

unplatted property with no gross up

*** per unit assessments include early payment discount & reimbursement and compensation of the Tax Collector and Property Appraiser

Severn Trent Management Services
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EXHIBIT A-1

HARMONY

Community Development District
Series 2014 Bond Allocation of Debt

Units/ Current Principal Current Principal Current Annual Current Annual
Neighborhood Product Type Acres Balance Balance Per Unit Debt Service (FY 2014) Debt Service Per Unit
A-1 MF 184 $ 1,204,282.55 $ 6,545.01 S 111,451.49 $ 605.71 *kk
B B 8 $ 165,526.76 S 20,690.84 S 15,31895 $ 1,914.87 *kk
B C 24 S 403,471.47 $ 16,811.31 S 37,339.96 S 1,555.83 *kk
B E 27 S 363,124.33 $ 13,449.05 S 33,605.82 $ 1,244.66 *dk
B G 22 S 238,979.26 S 10,862.69 S 22,116.78 S 1,005.31 *dk
B H 12 S 108,626.94 S 9,052.24 $ 10,052.99 S 837.75 *dk
C-1 B 8 S 162,806.99 S 20,350.87 S 15,067.23 §$ 1,883.40 ¥k
C-1 C 26 S 429,912.20 S 16,535.08 S 39,786.78 $ 1,530.26 ¥k
C-1 E 33 S 436,526.23 S 13,228.07 S 40,398.94 $ 1,224.21 *Ex
C1 G 27 S 288,473.63 S 10,684.21 S 26,697.19 $ 988.78 *Ex
c-1 H 11 S 97,938.58 $ 8,903.51 $ 9,063.83 S 823.98 *xk
c-2 B 4 S 84,648.06 $ 21,162.02 S 7,833.89 S 1,958.47 *kk
c-2 C 14 S 240,717.93 S 17,194.14 $ 22,277.61 S 1,591.26 *Ek
C-2 E 13 S 178,819.04 $ 13,75531 S 16,549.08 S 1,273.01 *kk
c-2 G 30 S 333,301.75 S 11,110.06 $ 30,845.99 S 1,028.20 *Ek
C-2 H 24 S 222,201.17 $ 9,258.38 $ 20,563.89 $ 856.83 *dk
D-1 B 8 S 174,907.58 S 21,863.45 S 16,187.11 §$ 2,023.39 *kx
D-1 C 20 S 355,281.01 $ 17,764.05 S 32,879.97 $ 1,644.00 *kx
D-1 E 6 S 85,267.44 S 14,211.24 S 7,891.18 $ 1,315.20 *kx
D-2 E 11 S 142,858.09 $ 12,987.10 $ 13,22098 S 1,201.91 *Ex
E CUSTOM 51 S 1,767,253.05 $ 34,652.02 S 163,552.86 S 3,206.92 *kk
G E 60 S 938,581.09 $ 15,643.02 $ 86,862.40 S 1,447.71 *xk
G G 85 S 1,073,953.36 $ 12,634.75 S 99,390.52 $ 1,169.30 *xk
G H 37 S 389,571.32 $ 10,528.95 $ 36,053.32 S 974.41 *xk
H-1 TH 46 S 381,149.48 S 8,285.86 S 35,273.50 $766.82 *EE
H-1 H 39 S 452,407.86 $ 11,600.20 $ 41,868.10 $1,073.54 *kx
H-1 G 14 S 194,883.39 S 13,920.24 $ 18,035.49 $1,288.25 *kx
H-1 E 13 S 224,049.61 $ 17,23459 S 20,734.68 $1,594.98 *kx
TOTAL ASSESSMENTS COLLECTED OFF THE
ASSESSMENT ROLL BY THE TAX COLLECTOR S 11,139,520.16 S 1,030,920.51 (includes 4% discount, 2% fees)
UNPLATTED 36.02 S 2,805,479.84 S 245,559.72 $ 6,817.32
3 13,945,000.00 $ 1,276,480.23
Total Residential units 857
Total Unplatted acres 36.02 Billed and collected by the District Manager off of the District's Assessment Roll for

unplatted property with no gross up

*** per unit assessments include early payment discount & reimbursement and compensation of the Tax Collector and Property Appraiser

Severn Trent Management Services
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EXHIBIT A-2

Harmony Community Development District
Series 2014 Lien Roll

Maximum

Maximum Annual DS

Block Parcel ID Lot PAR Outstanding Annual DS w-Gross Up

A-1
30-26-32-2877-0001-001A 1A S 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-001B 1B S 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-001C 1C S 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-001D 1D S - S - $ -

30-26-32-2877-0001-001E 1E $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-001F 1F $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-002A 2A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-002B 2B $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-002C 2C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-002D 2D $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-002E 2E $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-002F 2F $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-003A 3A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-003B 3B $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-003C 3C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-003D 3D $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-004A 4A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-004B 4B $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-004C 4C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-004D 4D $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-004E 4E $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-004F 4F S 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-005A 5A S 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-005B 5B S 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-005C 5C S 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-005D 5D $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-005E SE $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-005F 5F $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-006A 6A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-006B 6B $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-006C 6C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-006D 6D $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-006E 6E $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-006F 6F $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-007A 7A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-007B 78 $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-007C 7C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-007D 7D $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-008A 8A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-008B 8B $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-008C 8C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-008D 8D $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-009A 9A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-009B 9B $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-009C 9C S 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-009D 9D S 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-010A 10A S 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-010B 108 S 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-010C 10C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-010D 10D $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-011A 11A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-011B 11B $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-011C 11C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-011D 11D $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-011E 11E $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-011F 11F $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-012A 12A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-012B 12B $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2877-0001-012C 12C $ 6,545.01 $ 569.37 $ 605.71
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30-26-32-2877-0001-012D 12D S 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-013A 13A S 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-013B 13B $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-013C 13C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-014A 14A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-014B 14B $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-014C 14C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-015A 15A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-015B 158 $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-015C 15C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-016A 16A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-0168B 168 $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-016C 16C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-017A 17A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-0178 178 $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-017C 17¢C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-018A 18A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-018B 188 $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-018C 18C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-019A 19A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-0198B 198 S 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-019C 19C S 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-020A 20A S 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-020B 20B S 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-020C 20C S 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-021A 21A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-021B 21B $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-021C 21C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-022A 22A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-022B 228 $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-022C 22C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-023A 23A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-023B 23B $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-023C 23C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-024A 24A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-0248 248 $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-024C 24C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-025A 25A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-025B 258 $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-025C 25C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-026A 26A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-026B 268 $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-026C 26C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-027A 27A S 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-027B 27B S 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-027C 27C S 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-028A 28A S 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-028B 28B $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-028C 28C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-029A 29A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-0298 298 $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-029C 29C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-030A 30A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-030B 308 $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-030C 30C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-031A 31A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-031B 31B $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-031C 31C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-032A 32A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-032B 328 $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-032C 32C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-033A 33A S 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-033B 338 S 6,545.01 $ 569.37 $ 605.71

Severn Trent Management Services A-2 page 4 of 15



EXHIBIT A-2

Maximum

Maximum Annual DS

Block Parcel ID Lot PAR Outstanding Annual DS w-Gross Up
30-26-32-2569-0001-033C 33C S 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-034A 34A S 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-034B 34B $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-034C 34C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-035A 35A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-035B 35B $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-035C 35C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-036A 36A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-036B 368 $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-036C 36C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-037A 37A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-0378B 378 $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-037C 37C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-038A 38A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-038B 388 $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-038C 38C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-039A 39A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-039B 398 $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-039C 39C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-040A 40A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-040B 40B S 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-040C 40C S 6,545.01 $ 569.37 $ 605.71

30-26-32-2569-0001-041A 41A S - $ - $ -

30-26-32-2569-0001-041B 41B S 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-041C 41C S 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-042A 42A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-042B 42B $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-042C 42C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-043A 43A S 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-043B 43B $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-043C 43C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-044A 44A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-044B 44B $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-044C 4C4 $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-045A 45A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-045B 45B $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-045C 45C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-046A 46A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-0468B 46B $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-046C 46C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-047A 47A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-047B 47B $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-047C 47C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-048A 48A S 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-048B 48B S 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-048C 48C S 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-049A 49A S 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-0498B 498 $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-049C 49C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-050A 50A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-0508B 50B $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-050C 50C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-051A 51A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-051B 51B $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-051C 51C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-052A 52A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-052B 528 $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-052C 52C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-053A 53A $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-053B 538 $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-053C 53C $ 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-054A 54A S 6,545.01 $ 569.37 $ 605.71
30-26-32-2569-0001-054B 548 $ 6,545.01 $ 569.37 $ 605.71
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30-26-32-2569-0001-054C 54C  $ 6,545.01 $ 569.37 $ 605.71
B-1 $ -8 -8 -
B-80'  30-26-32-2612-0001-B001 1B $ 20,690.84 $ 1,799.98 $ 1,914.87
30-26-32-2612-0001-B002 2B $ 20,690.84 $ 1,799.98 $ 1,914.87
30-26-32-2612-0001-B003 3B $ -8 -8 -
30-26-32-2612-0001-B007 7B $ 20,690.84 $ 1,799.98 $ 1,914.87
30-26-32-2612-0001-B008 88 $ 20,690.84 $ 1,799.98 $ 1,914.87
30-26-32-2612-0001-B029 298§ 20,690.84 $ 1,799.98 $ 1,914.87
30-26-32-2612-0001-B030 308 $ 20,690.84 $ 1,799.98 $ 1,914.87
30-26-32-2612-0001-B031 31B $ 20,690.84 $ 1,799.98 $ 1,914.87
30-26-32-2612-0001-B033 338§ 20,690.84 $ 1,799.98 $ 1,914.87
C-65'  30-26-32-2612-0001-B004 4B S 16,811.31 $ 1,462.48 $ 1,555.83
30-26-32-2612-0001-B005 5B $ 16,811.31 $ 1,462.48 $ 1,555.83
30-26-32-2612-0001-B006 6B $ 16,811.31 $ 1,462.48 $ 1,555.83
30-26-32-2612-0001-B009 9B $ 16,811.31 $ 1,462.48 $ 1,555.83
30-26-32-2612-0001-B010 108 $ 16,811.31 $ 1,462.48 $ 1,555.83
30-26-32-2612-0001-B011 1B $ 16,811.31 $ 1,462.48 $ 1,555.83
30-26-32-2612-0001-B012 126 $ 16,811.31 $ 1,462.48 $ 1,555.83
30-26-32-2612-0001-B013 138 $ 16,811.31 $ 1,462.48 $ 1,555.83
30-26-32-2612-0001-B014 148 $ 16,811.31 $ 1,462.48 $ 1,555.83
30-26-32-2612-0001-B028 288 $ 16,811.31 $ 1,462.48 $ 1,555.83
30-26-32-2612-0001-B032 326 $ 16,811.31 $ 1,462.48 $ 1,555.83
30-26-32-2612-0001-B034 348§ 16,811.31 $ 1,462.48 $ 1,555.83
30-26-32-2612-0001-B035 358§ 16,811.31 $ 1,462.48 $ 1,555.83
30-26-32-2612-0001-B036 368 $ -8 -8 -
30-26-32-2612-0001-B037 378 $ 16,811.31 $ 1,462.48 $ 1,555.83
30-26-32-2612-0001-B038 388 $ 16,811.31 $ 1,462.48 $ 1,555.83
30-26-32-2612-0001-B039 398 $ 16,811.31 $ 1,462.48 $ 1,555.83
30-26-32-2612-0001-B040 408 $ 16,811.31 $ 1,462.48 $ 1,555.83
30-26-32-2612-0001-B041 4B $ 16,811.31 $ 1,462.48 $ 1,555.83
30-26-32-2612-0001-B042 428 $ 16,811.31 $ 1,462.48 $ 1,555.83
30-26-32-2612-0001-B043 438 S 16,811.31 $ 1,462.48 $ 1,555.83
30-26-32-2612-0001-B044 448 S 16,811.31 $ 1,462.48 $ 1,555.83
30-26-32-2612-0001-B045 458§ 16,811.31 $ 1,462.48 $ 1,555.83
30-26-32-2612-0001-B086 8B $ 16,811.31 $ 1,462.48 $ 1,555.83
30-26-32-2612-0001-B093 938 $ 16,811.31 $ 1,462.48 $ 1,555.83
E-52'  30-26-32-2612-0001-B021 218§ 13,449.05 $ 1,169.98 $ 1,244.66
30-26-32-2612-0001-B022 226§ 13,449.05 $ 1,169.98 $ 1,244.66
30-26-32-2612-0001-B023 238§ 13,449.05 $ 1,169.98 $ 1,244.66
30-26-32-2612-0001-B024 248 $ 13,449.05 $ 1,169.98 $ 1,244.66
30-26-32-2612-0001-B025 258§ 13,449.05 $ 1,169.98 $ 1,244.66
30-26-32-2612-0001-B026 266 $ 13,449.05 $ 1,169.98 $ 1,244.66
30-26-32-2612-0001-B050 508 $ 13,449.05 $ 1,169.98 $ 1,244.66
30-26-32-2612-0001-B051 518 $ 13,449.05 $ 1,169.98 $ 1,244.66
30-26-32-2612-0001-B053 538§ 13,449.05 $ 1,169.98 $ 1,244.66
30-26-32-2612-0001-B054 548 $ 13,449.05 $ 1,169.98 $ 1,244.66
30-26-32-2612-0001-B055 558 $ 13,449.05 $ 1,169.98 $ 1,244.66
30-26-32-2612-0001-B057 578 $ 13,449.05 $ 1,169.98 $ 1,244.66
30-26-32-2612-0001-B058 588 $ 13,449.05 $ 1,169.98 $ 1,244.66
30-26-32-2612-0001-B059 508 $ 13,449.05 $ 1,169.98 $ 1,244.66
30-26-32-2612-0001-B067 678  $ 13,449.05 $ 1,169.98 $ 1,244.66
30-26-32-2612-0001-B085 88 $ 13,449.05 $ 1,169.98 $ 1,244.66
30-26-32-2612-0001-B087 87B  $ -8 -8 -
30-26-32-2612-0001-B088 8B $ 13,449.05 $ 1,169.98 $ 1,244.66
30-26-32-2612-0001-B089 8B $ -8 -8 -
30-26-32-2612-0001-B090 9B  $ -8 -8 -
30-26-32-2612-0001-B091 91B  $ -8 -8 -
30-26-32-2612-0001-B092 926§ 13,449.05 $ 1,169.98 $ 1,244.66
30-26-32-2612-0001-B094 948 $ 13,449.05 $ 1,169.98 $ 1,244.66
30-26-32-2612-0001-B095 958  $ - $ - $ -
30-26-32-2612-0001-B096 9B S - $ - $ -
30-26-32-2612-0001-B097 978 $ 13,449.05 $ 1,169.98 $ 1,244.66
30-26-32-2612-0001-B098 98B $ 13,449.05 $ 1,169.98 $ 1,244.66
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30-26-32-2612-0001-B099 99B S - $ - $ -
30-26-32-2612-0001-B100 100B S 13,449.05 $ 1,169.98 $ 1,244.66
30-26-32-2612-0001-B101 101B S 13,449.05 $ 1,169.98 $ 1,244.66
30-26-32-2612-0001-B102 102B S 13,449.05 $ 1,169.98 $ 1,244.66
30-26-32-2612-0001-B103 103B $ - $ - $ -
30-26-32-2612-0001-B104 104B $ 13,449.05 $ 1,169.98 $ 1,244.66
30-26-32-2612-0001-B105 1058 $ 13,449.05 $ 1,169.98 $ 1,244.66
30-26-32-2612-0001-B106 106B $ 13,449.05 $ 1,169.98 $ 1,244.66
G-42'  30-26-32-2612-0001-B015 15B $ 10,862.69 $ 94499 $ 1,005.31
30-26-32-2612-0001-B016 16B S 10,862.69 $ 94499 $ 1,005.31
30-26-32-2612-0001-B017 178 $ 10,862.69 $ 94499 $ 1,005.31
30-26-32-2612-0001-B020 208 S 10,862.69 $ 94499 $ 1,005.31
30-26-32-2612-0001-B027 278 $ 10,862.69 $ 944.99 $ 1,005.31
30-26-32-2612-0001-B046 46B $ 10,862.69 $ 944.99 $ 1,005.31
30-26-32-2612-0001-B047 47B $ 10,862.69 $ 944.99 $ 1,005.31
30-26-32-2612-0001-B048 48B $ 10,862.69 $ 944.99 $ 1,005.31
30-26-32-2612-0001-B052 528 $ 10,862.69 $ 944.99 $ 1,005.31
30-26-32-2612-0001-B056 568 $ 10,862.69 $ 944.99 $ 1,005.31
30-26-32-2612-0001-B062 628 $ 10,862.69 $ 944.99 $ 1,005.31
30-26-32-2612-0001-B065 658 $ 10,862.69 $ 944.99 $ 1,005.31
30-26-32-2612-0001-B066 66B S 10,862.69 $ 94499 $ 1,005.31
30-26-32-2612-0001-B068 68B S 10,862.69 $ 94499 $ 1,005.31
30-26-32-2612-0001-B069 698 S 10,862.69 $ 94499 $ 1,005.31
30-26-32-2612-0001-B070 70B S 10,862.69 $ 94499 $ 1,005.31
30-26-32-2612-0001-B073 73B S 10,862.69 $ 94499 $ 1,005.31
30-26-32-2612-0001-B076 76B $ 10,862.69 $ 944.99 $ 1,005.31
30-26-32-2612-0001-B077 778 $ 10,862.69 $ 944.99 $ 1,005.31
30-26-32-2612-0001-B078 788 $ 10,862.69 $ 94499 $ 1,005.31
30-26-32-2612-0001-B081 81B $ 10,862.69 $ 94499 $ 1,005.31
30-26-32-2612-0001-B082 82B $ 10,862.69 $ 94499 $ 1,005.31
H-35' 30-26-32-2612-0001-B018 188 S 9,052.24 $ 787.48 $ 837.75
30-26-32-2612-0001-B019 198 $ 9,052.24 $ 787.48 $ 837.75
30-26-32-2612-0001-B049 498 $ 9,052.24 $ 787.48 $ 837.75
30-26-32-2612-0001-B060 608 $ 9,052.24 $ 787.48 $ 837.75
30-26-32-2612-0001-B061 61B $ 9,052.24 $ 787.48 $ 837.75
30-26-32-2612-0001-B063 63B $ 9,052.24 $ 787.48 $ 837.75
30-26-32-2612-0001-B064 648 $ 9,052.24 $ 787.48 $ 837.75
30-26-32-2612-0001-B071 718 $ 9,052.24 $ 787.48 $ 837.75
30-26-32-2612-0001-B072 728 S 9,052.24 $ 787.48 $ 837.75
30-26-32-2612-0001-B074 748 $ 9,052.24 $ 787.48 $ 837.75
30-26-32-2612-0001-B075 758 S 9,052.24 $ 787.48 $ 837.75
30-26-32-2612-0001-B079 798 $ - $ - $ -
30-26-32-2612-0001-B080 80B $ 9,052.24 $ 787.48 $ 837.75
30-26-32-2612-0001-B083 83B S - $ - $ -
30-26-32-2612-0001-B084 84B S - $ - $ -
C1 $ -8 -8 -
B-80' 30-26-32-2612-0001-C011 11C S 20,350.87 $ 1,770.40 $ 1,883.40
30-26-32-2612-0001-C012 12C S 20,350.87 $ 1,770.40 $ 1,883.40
30-26-32-2612-0001-C019 19C S 20,350.87 $ 1,770.40 S 1,883.40
30-26-32-2612-0001-C020 20C S 20,350.87 $ 1,770.40 S 1,883.40
30-26-32-2612-0001-C021 21C $ 20,350.87 $ 1,770.40 $ 1,883.40
30-26-32-2612-0001-C022 22C $ 20,350.87 $ 1,770.40 $ 1,883.40
30-26-32-2612-0001-C107 107C $ - $ - S -
30-26-32-2612-0001-C111 111¢c  $ 20,350.87 $ 1,77040 $ 1,883.40
30-26-32-2612-0001-C114 114Cc  $ - S - $ -
30-26-32-2612-0001-C115 115¢ $ 20,350.87 $ 1,770.40 $ 1,883.40
C-65'  30-26-32-2612-0001-C001 1c $ -8 -8 -
30-26-32-2612-0001-C002 2C S 16,535.08 $ 1,438.45 $ 1,530.26
30-26-32-2612-0001-C003 3C S 16,535.08 $ 1,438.45 $ 1,530.26
30-26-32-2612-0001-C004 4C $ 16,535.08 $ 1,438.45 S 1,530.26
30-26-32-2612-0001-C005 5C $ 16,535.08 $ 1,438.45 S 1,530.26
30-26-32-2612-0001-C006 6C $ 16,535.08 $ 1,438.45 $ 1,530.26
30-26-32-2612-0001-C007 7C $ 16,535.08 $ 1,43845 $ 1,530.26
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EXHIBIT A-2

Maximum
Maximum Annual DS
Block Parcel ID Lot PAR Outstanding Annual DS w-Gross Up
30-26-32-2612-0001-C008 8C S - $ - $ -
30-26-32-2612-0001-C009 9C S 16,535.08 $ 1,43845 S 1,530.26
30-26-32-2612-0001-C010 10C $ 16,535.08 $ 1,438.45 $ 1,530.26
30-26-32-2612-0001-C013 13C $ 16,535.08 $ 1,438.45 $ 1,530.26
30-26-32-2612-0001-C014 14C $ 16,535.08 $ 1,438.45 $ 1,530.26
30-26-32-2612-0001-C015 15C $ 16,535.08 $ 1,43845 $ 1,530.26
30-26-32-2612-0001-C016 16C $ 16,535.08 $ 1,43845 $ 1,530.26
30-26-32-2612-0001-C017 17¢C $ 16,535.08 $ 1,438.45 $ 1,530.26
30-26-32-2612-0001-C018 18C $ 16,535.08 $ 1,43845 $ 1,530.26
30-26-32-2612-0001-C029 29C $ 16,535.08 $ 1,43845 $ 1,530.26
30-26-32-2612-0001-C030 30C S 16,535.08 $ 1,438.45 $ 1,530.26
30-26-32-2612-0001-C045 45C S 16,535.08 $ 1,438.45 $ 1,530.26
30-26-32-2612-0001-C046 46C $ - $ - S -
30-26-32-2612-0001-C050 50C $ 16,535.08 $ 1,438.45 S 1,530.26
30-26-32-2612-0001-C086 86C $ 16,535.08 $ 1,438.45 $ 1,530.26
30-26-32-2612-0001-C094 94C $ 16,535.08 $ 1,438.45 $ 1,530.26
30-26-32-2612-0001-C095 95C $ 16,535.08 $ 1,438.45 $ 1,530.26
30-26-32-2612-0001-C106 106C $ 16,535.08 $ 1,438.45 $ 1,530.26
30-26-32-2612-0001-C108 108C $ 16,535.08 $ 1,438.45 $ 1,530.26
30-26-32-2612-0001-C109 109C $ 16,535.08 $ 1,438.45 $ 1,530.26
30-26-32-2612-0001-C110 110C S 16,535.08 $ 1,43845 S 1,530.26
30-26-32-2612-0001-C112 112C S - S - $ -
30-26-32-2612-0001-C113 113C S 16,535.08 $ 1,438.45 S 1,530.26
E-52' 30-26-32-2612-0001-C023 23C S 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C026 26C $ 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C027 27C $ 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C028 28C $ 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C031 31C $ 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C034 34C S 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C035 35C S 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C039 39C S 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C040 40C $ 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C044 44C $ 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C047 47C $ 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C048 48C $ 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C049 49C $ 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C051 51C $ 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C052 52C $ 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C053 53C $ - S - S -
30-26-32-2612-0001-C054 54C $ 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C055 55C $ 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C056 56C $ 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C087 87C $ 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C088 88C S 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C089 89C S 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C090 90C S 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C092 92C $ 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C093 93C $ 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C096 96C $ 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C097 97C $ 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C099 99C $ 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C100 100C $ 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C101 101C S - $ - $ -
30-26-32-2612-0001-C103 103C $ 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C104 104C $ 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C105 105¢  $ 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C116 116C $ 13,228.07 $ 1,150.76 $ 1,224.21
30-26-32-2612-0001-C117 117¢  $ 13,228.07 $ 1,150.76 $ 1,224.21
G-42"  30-26-32-2612-0001-C024 24C $ 10,684.21 $ 929.46 $ 988.78
30-26-32-2612-0001-C025 25C $ 10,684.21 $ 929.46 $ 988.78
30-26-32-2612-0001-C032 32C $ 10,684.21 $ 929.46 $ 988.78
30-26-32-2612-0001-C033 33C $ - $ - $ -
30-26-32-2612-0001-C037 37C $ 10,684.21 $ 929.46 $ 988.78
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EXHIBIT A-2

Maximum
Maximum Annual DS
Block Parcel ID Lot PAR Outstanding Annual DS w-Gross Up
30-26-32-2612-0001-C043 43C S 10,684.21 $ 929.46 $ 988.78
30-26-32-2612-0001-C057 57C S 10,684.21 $ 929.46 $ 988.78
30-26-32-2612-0001-C058 58C S - S - $ -
30-26-32-2612-0001-C059 59C $ 10,684.21 $ 929.46 $ 988.78
30-26-32-2612-0001-C060 60C $ 10,684.21 $ 929.46 $ 988.78
30-26-32-2612-0001-C061 61C $ 10,684.21 $ 929.46 $ 988.78
30-26-32-2612-0001-C063 63C $ 10,684.21 $ 929.46 $ 988.78
30-26-32-2612-0001-C066 66C $ 10,684.21 $ 929.46 $ 988.78
30-26-32-2612-0001-C067 67C $ 10,684.21 $ 929.46 $ 988.78
30-26-32-2612-0001-C070 70C $ - $ - $ -
30-26-32-2612-0001-C073 73C S 10,684.21 $ 929.46 $ 988.78
30-26-32-2612-0001-C074 74C S 10,684.21 $ 929.46 $ 988.78
30-26-32-2612-0001-C075 75C $ 10,684.21 $ 929.46 $ 988.78
30-26-32-2612-0001-C076 76C $ 10,684.21 $ 929.46 $ 988.78
30-26-32-2612-0001-C078 78C $ 10,684.21 $ 929.46 $ 988.78
30-26-32-2612-0001-C079 79C $ 10,684.21 $ 929.46 $ 988.78
30-26-32-2612-0001-C080 80C $ 10,684.21 $ 929.46 $ 988.78
30-26-32-2612-0001-C081 81C $ 10,684.21 $ 929.46 $ 988.78
30-26-32-2612-0001-C082 82C $ 10,684.21 $ 929.46 $ 988.78
30-26-32-2612-0001-C083 83C $ 10,684.21 $ 929.46 $ 988.78
30-26-32-2612-0001-C084 84C S 10,684.21 $ 929.46 $ 988.78
30-26-32-2612-0001-C085 85C S 10,684.21 $ 929.46 $ 988.78
30-26-32-2612-0001-C091 91C $ 10,684.21 $ 929.46 $ 988.78
30-26-32-2612-0001-C098 98C S 10,684.21 $ 929.46 $ 988.78
30-26-32-2612-0001-C102 102C $ 10,684.21 $ 929.46 $ 988.78
H-35'"  30-26-32-2612-0001-C036 36C $ 8,903.51 $ 77455 $ 823.98
30-26-32-2612-0001-C038 38C $ 8,903.51 $ 77455 $ 823.98
30-26-32-2612-0001-C041 41C $ 8,903.51 $ 77455 $ 823.98
30-26-32-2612-0001-C042 42C $ 8,903.51 $ 77455 $ 823.98
30-26-32-2612-0001-C062 62C $ 8,903.51 $ 77455 $ 823.98
30-26-32-2612-0001-C064 64C $ 8,903.51 $ 77455 $ 823.98
30-26-32-2612-0001-C065 65C $ 8,903.51 $ 77455 $ 823.98
30-26-32-2612-0001-C068 68C $ 8,903.51 $ 77455 $ 823.98
30-26-32-2612-0001-C069 69C $ 8,903.51 $ 77455 $ 823.98
30-26-32-2612-0001-C071 71C $ 8,903.51 $ 77455 $ 823.98
30-26-32-2612-0001-C072 72C $ - $ - $ -
30-26-32-2612-0001-C077 77¢C $ 8,903.51 $ 77455 $ 823.98
c2 $ -8 -8 -
B-80' 30-26-32-2617-0001-1180 118 S 21,162.02 $ 1,840.96 $ 1,958.47
30-26-32-2617-0001-1260 126 S 21,162.02 $ 1,840.96 $ 1,958.47
30-26-32-2617-0001-1270 127 S 21,162.02 $ 1,840.96 $ 1,958.47
30-26-32-2617-0001-1330 133 S 21,162.02 $ 1,840.96 $ 1,958.47
C-65' 30-26-32-2617-0001-1190 119 $ 17,194.14 $ 1,495.78 $ 1,591.26
30-26-32-2617-0001-1200 120 S 17,194.14 $ 1,495.78 S 1,591.26
30-26-32-2617-0001-1210 121 S 17,194.14 $ 1,495.78 $ 1,591.26
30-26-32-2617-0001-1220 122 S 17,194.14 $ 1,495.78 $ 1,591.26
30-26-32-2617-0001-1230 123 S 17,194.14 $ 1,495.78 $ 1,591.26
30-26-32-2617-0001-1240 124 S 17,194.14 $ 1,495.78 $ 1,591.26
30-26-32-2617-0001-1250 125 $ 17,194.14 $ 1,495.78 $ 1,591.26
30-26-32-2617-0001-1280 128 $ 17,194.14 $ 1,495.78 $ 1,591.26
30-26-32-2617-0001-1290 129 $ 17,194.14 $ 1,495.78 $ 1,591.26
30-26-32-2617-0001-1300 130 S 17,194.14 $ 1,495.78 $ 1,591.26
30-26-32-2617-0001-1310 131 S 17,194.14 $ 1,495.78 $ 1,591.26
30-26-32-2617-0001-1320 132 $ 17,194.14 $ 1,495.78 $ 1,591.26
30-26-32-2617-0001-1520 152 S 17,194.14 $ 1,495.78 $ 1,591.26
30-26-32-2617-0001-1530 153 $ 17,194.14 $ 1,495.78 $ 1,591.26
E-52 30-26-32-2617-0001-1340 134 $ 13,755.31 $ 1,196.63 $ 1,273.01
30-26-32-2617-0001-1400 140 $ 13,755.31 $ 1,196.63 $ 1,273.01
30-26-32-2617-0001-1410 141 $ 13,755.31 $ 1,196.63 $ 1,273.01
30-26-32-2617-0001-1640 164 $ 13,755.31 $ 1,196.63 $ 1,273.01
30-26-32-2617-0001-1650 165 S 13,755.31 $ 1,196.63 $ 1,273.01
30-26-32-2617-0001-1660 166 $ 13,755.31 $ 1,196.63 $ 1,273.01
30-26-32-2617-0001-1670 167 $ 13,755.31 $ 1,196.63 $ 1,273.01
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30-26-32-2617-0001-1680 168 S 13,755.31 $ 1,196.63 $ 1,273.01
30-26-32-2617-0001-1690 169 S 13,755.31 $ 1,196.63 $ 1,273.01
30-26-32-2617-0001-1920 192 $ 13,755.31 $ 1,196.63 $ 1,273.01
30-26-32-2617-0001-1930 193 $ 13,755.31 $ 1,196.63 $ 1,273.01
30-26-32-2617-0001-1940 194 $ 13,755.31 $ 1,196.63 $ 1,273.01
30-26-32-2617-0001-2040 204 $ 13,755.31 $ 1,196.63 $ 1,273.01
G 30-26-32-2617-0001-1350 135 $ 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-1360 136 $ 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-1370 137 $ 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-1380 138 $ 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-1390 139 $ 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-1460 146 $ 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-1470 147 $ 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-1500 150 $ 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-1510 151 $ 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-1540 154 $ 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-1560 156 $ 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-1570 157 $ 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-1580 158 S 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-1600 160 $ 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-1630 163 S 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-1700 170 $ - $ - $ -
30-26-32-2617-0001-1710 171 S 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-1720 172 $ 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-1750 175 $ 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-1760 176 S 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-1810 181 S 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-1820 182 $ 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-1840 184 $ 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-1850 185 $ 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-1880 188 $ 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-1890 189 S 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-1900 190 S 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-1910 191 S 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-1950 195 $ 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-2020 202 $ 11,110.06 $ 966.51 $ 1,028.20
30-26-32-2617-0001-2030 203 $ 11,110.06 $ 966.51 $ 1,028.20
H 30-26-32-2617-0001-1420 142 $ - $ - $ -
30-26-32-2617-0001-1430 143 S 9,258.38 $ 805.42 $ 856.83
30-26-32-2617-0001-1440 144 S 9,258.38 $ 805.42 $ 856.83
30-26-32-2617-0001-1450 145 S 9,258.38 $ 805.42 $ 856.83
30-26-32-2617-0001-1480 148 $ 9,258.38 $ 805.42 $ 856.83
30-26-32-2617-0001-1490 149 S 9,258.38 $ 805.42 $ 856.83
30-26-32-2617-0001-1550 155 S 9,258.38 $ 80542 $ 856.83
30-26-32-2617-0001-1590 159 S 9,258.38 $ 80542 $ 856.83
30-26-32-2617-0001-1610 161 S 9,258.38 $ 80542 $ 856.83
30-26-32-2617-0001-1620 162 S 9,258.38 $ 80542 $ 856.83
30-26-32-2617-0001-1730 173 $ 9,258.38 $ 805.42 $ 856.83
30-26-32-2617-0001-1740 174 $ 9,258.38 $ 805.42 $ 856.83
30-26-32-2617-0001-1770 177 $ 9,258.38 $ 80542 $ 856.83
30-26-32-2617-0001-1780 178 S 9,258.38 $ 805.42 $ 856.83
30-26-32-2617-0001-1790 179 $ 9,258.38 $ 805.42 $ 856.83
30-26-32-2617-0001-1800 180 $ 9,258.38 $ 80542 $ 856.83
30-26-32-2617-0001-1830 183 $ 9,258.38 $ 80542 $ 856.83
30-26-32-2617-0001-1860 186 $ 9,258.38 $ 805.42 $ 856.83
30-26-32-2617-0001-1870 187 $ 9,258.38 $ 805.42 $ 856.83
30-26-32-2617-0001-1960 196 $ 9,258.38 $ 805.42 $ 856.83
30-26-32-2617-0001-1970 197 $ 9,258.38 $ 80542 $ 856.83
30-26-32-2617-0001-1980 198 $ 9,258.38 $ 80542 $ 856.83
30-26-32-2617-0001-1990 199 $ 9,258.38 $ 80542 $ 856.83
30-26-32-2617-0001-2000 200 S 9,258.38 $ 805.42 $ 856.83
30-26-32-2617-0001-2010 201 S 9,258.38 $ 805.42 $ 856.83
D-1 $ -8 -8 -
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Block Parcel ID Lot PAR Outstanding Annual DS w-Gross Up

B 30-26-32-2670-0001-0070 7 S 21,863.45 $ 1,901.98 $ 2,023.39
30-26-32-2670-0001-0080 8 S 21,863.45 $ 1,901.98 $ 2,023.39
30-26-32-2670-0001-0210 21 $ 21,863.45 $ 1,901.98 $ 2,023.39
30-26-32-2670-0001-0220 22 $ 21,863.45 $ 1,901.98 $ 2,023.39
30-26-32-2670-0001-0290 29 $ 21,863.45 $ 1,901.98 $ 2,023.39
30-26-32-2670-0001-0300 30 $ - $ - $ -
30-26-32-2670-0001-0310 31 $ 21,863.45 $ 1,901.98 $ 2,023.39
30-26-32-2670-0001-0340 34 $ 21,863.45 $ 1,901.98 $ 2,023.39
30-26-32-2670-0001-0350 35 $ 21,863.45 $ 1,901.98 $ 2,023.39

C 30-26-32-2670-0001-0010 1 $ 17,764.05 $ 1,545.36 $ 1,644.00
30-26-32-2670-0001-0020 2 $ 17,764.05 $ 1,545.36 $ 1,644.00
30-26-32-2670-0001-0030 3 $ 17,764.05 $ 1,545.36 $ 1,644.00
30-26-32-2670-0001-0040 4 $ 17,764.05 $ 1,545.36 $ 1,644.00
30-26-32-2670-0001-0050 5 $ 17,764.05 $ 1,545.36 $ 1,644.00
30-26-32-2670-0001-0060 6 $ 17,764.05 $ 1,545.36 $ 1,644.00
30-26-32-2670-0001-0090 9 $ 17,764.05 $ 1,545.36 S 1,644.00
30-26-32-2670-0001-0100 10 $ 17,764.05 $ 1,545.36 $ 1,644.00
30-26-32-2670-0001-0130 13 $ 17,764.05 $ 1,545.36 $ 1,644.00
30-26-32-2670-0001-0140 14 $ 17,764.05 $ 1,545.36 $ 1,644.00
30-26-32-2670-0001-0150 15 $ 17,764.05 $ 1,545.36 $ 1,644.00
30-26-32-2670-0001-0200 20 $ 17,764.05 $ 1,545.36 S 1,644.00
30-26-32-2670-0001-0230 23 S 17,764.05 $ 1,545.36 $ 1,644.00
30-26-32-2670-0001-0240 24 S 17,764.05 $ 1,545.36 S 1,644.00
30-26-32-2670-0001-0250 25 $ 17,764.05 $ 1,545.36 $ 1,644.00
30-26-32-2670-0001-0260 26 $ 17,764.05 $ 1,545.36 S 1,644.00
30-26-32-2670-0001-0270 27 $ 17,764.05 $ 1,545.36 $ 1,644.00
30-26-32-2670-0001-0280 28 $ 17,764.05 $ 1,545.36 $ 1,644.00
30-26-32-2670-0001-0320 32 $ 17,764.05 $ 1,545.36 $ 1,644.00
30-26-32-2670-0001-0330 33 $ 17,764.05 $ 1,545.36 $ 1,644.00

E 30-26-32-2670-0001-0110 11 S 14,211.24 $ 1,236.29 $ 1,315.20
30-26-32-2670-0001-0120 12 $ 14,211.24 $ 1,236.29 $ 1,315.20
30-26-32-2670-0001-0160 16 S 14,211.24 $ 1,236.29 $ 1,315.20
30-26-32-2670-0001-0170 17 $ 14,211.24 $ 1,236.29 $ 1,315.20
30-26-32-2670-0001-0180 18 $ 14,211.24 $ 1,236.29 $ 1,315.20
30-26-32-2670-0001-0190 19 $ 14,211.24 S 1,236.29 $ 1,315.20

D-2 $ -8 -8 -

E 30-26-32-3292-0001-01D2 1-D2  $ 12,987.10 $ 1,129.79 $ 1,201.91
30-26-32-3292-0001-02D2 2-D2  $ 12,987.10 $ 1,129.79 $ 1,201.91
30-26-32-3292-0001-03D2 3-D2  $ 12,987.10 $ 1,129.79 $ 1,201.91
30-26-32-3292-0001-04D2 4D2 $ 12,987.10 $ 1,129.79 $ 1,201.91
30-26-32-3292-0001-05D2 5-D2 $ 12,987.10 $ 1,129.79 $ 1,201.91
30-26-32-3292-0001-06D2 6-D2 $ 12,987.10 $ 1,129.79 $ 1,201.91
30-26-32-3292-0001-07D2 7-D2 S 12,987.10 $ 1,129.79 $ 1,201.91
30-26-32-3292-0001-08D2 8-D2 $ 12,987.10 $ 1,129.79 $ 1,201.91
30-26-32-3292-0001-09D2 9-D2 $ 12,987.10 $ 1,129.79 $ 1,201.91
30-26-32-3292-0001-10D2 10-D2  $ 12,987.10 $ 1,129.79 $ 1,201.91
30-26-32-3292-0001-11D2 11-D2  $ 12,987.10 $ 1,129.79 $ 1,201.91

E $ -8 -8 -

Custom  30-26-32-3292-0001-001E 1 S 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-002E 2 S 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-003E 3 S 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-004E 4 $ 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-005E 5 $ 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-006E 6 $ 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-007E 7 $ 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-008E 8 $ 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-009E 9 $ 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-010E 10 S 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-011E 11 S 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-012E 12 S 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-013E 13 $ 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-014E 14 $ 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-015E 15 $ 34,652.02 $ 3,014.50 $ 3,206.92
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Maximum

Maximum Annual DS

Block Parcel ID Lot PAR Outstanding Annual DS w-Gross Up
30-26-32-3292-0001-016E 16 S 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-017E 17 S 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-018E 18 S 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-019E 19 S 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-020E 20 $ 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-021E 21 $ 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-022E 22 $ 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-023E 23 $ 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-024E 24 $ 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-025E 25 $ 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-026E 26 $ 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-027E 27 $ 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-028E 28 $ 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-029E 29 $ 34,652.02 $ 3,01450 $ 3,206.92
30-26-32-3292-0001-030E 30 S 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-031E 31 S 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-032E 32 S 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-033E 33 S 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-034E 34 S 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-035E 35 S 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-036E 36 S 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-037E 37 S 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-038E 38 S 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-039E 39 S 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-040E 40 S 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-041E 41 S 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-042E 42 S 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-043E 43 $ 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-044E 44 $ 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-045E 45 $ 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-046E 46 $ 34,652.02 $ 3,01450 $ 3,206.92
30-26-32-3292-0001-047E 47 $ 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-048E 48 $ 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-049E 49 $ 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-050E 50 S 34,652.02 $ 3,014.50 $ 3,206.92
30-26-32-3292-0001-051E 51 $ 34,652.02 $ 3,014.50 $ 3,206.92

G $ -8 -8 -
E-52' 30-26-32-2989-0001-001G 1 $ 15,643.02 $ 1,360.84 S 1,447.71
30-26-32-2989-0001-010G 10 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-045G 45 S 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-057G 57 S 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-058G 58 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-059G 59 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-060G 60 S 15,643.02 $ 1,360.84 S 1,447.71
30-26-32-2989-0001-061G 61 S 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-062G 62 S 15,643.02 $ 1,360.84 S 1,447.71
30-26-32-2989-0001-063G 63 S 15,643.02 $ 1,360.84 S 1,447.71
30-26-32-2989-0001-064G 64 S 15,643.02 $ 1,360.84 S 1,447.71
30-26-32-2989-0001-065G 65 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-066G 66 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-067G 67 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-068G 68 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-069G 69 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-070G 70 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-071G 71 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-072G 72 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-073G 73 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-074G 74 $ - $ - $ -

30-26-32-2989-0001-075G 75 $ 15,643.02 $ 1,360.84 S 1,447.71
30-26-32-2989-0001-076G 76 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-077G 77 S 15,643.02 $ 1,360.84 S 1,447.71
30-26-32-2989-0001-078G 78 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-100G 100 $ 15,643.02 $ 1,360.84 $ 1,447.71
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30-26-32-2989-0001-113G 113 S 15,643.02 $ 1,360.84 S 1,447.71
30-26-32-2989-0001-114G 114 S 15,643.02 $ 1,360.84 S 1,447.71
30-26-32-2989-0001-123G 123 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-124G 124 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-130G 130 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-134G 134 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-135G 135 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-136G 136 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-137G 137 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-138G 138 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-139G 139 $ 15,643.02 $ 1,360.84 S 1,447.71
30-26-32-2989-0001-140G 140 $ 15,643.02 $ 1,360.84 S 1,447.71
30-26-32-2989-0001-141G 141 S 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-142G 142 S 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-143G 143 S 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-144G 144 S 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-145G 145 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-146G 146 S 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-147G 147 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-148G 148 $ 15,643.02 $ 1,360.84 $ 1,447.71

30-26-32-2989-0001-149G 149 S - S - $ -

30-26-32-2989-0001-150G 150 S 15,643.02 $ 1,360.84 S 1,447.71
30-26-32-2989-0001-151G 151 S 15,643.02 $ 1,360.84 S 1,447.71
30-26-32-2989-0001-152G 152 S 15,643.02 $ 1,360.84 S 1,447.71
30-26-32-2989-0001-153G 153 S 15,643.02 $ 1,360.84 S 1,447.71
30-26-32-2989-0001-154G 154 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-155G 155 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-156G 156 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-157G 157 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-158G 158 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-159G 159 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-160G 160 $ 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-164G 164 S 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-165G 165 S 15,643.02 $ 1,360.84 $ 1,447.71
30-26-32-2989-0001-177G 177 $ 15,643.02 $ 1,360.84 S 1,447.71
30-26-32-2989-0001-186G 186 $ 15,643.02 $ 1,360.84 $ 1,447.71
G-42"  30-26-32-2989-0001-002G 2 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-003G 3 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-005G 5 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-006G 6 $ 12,634.75 S 1,099.14 $ 1,169.30
30-26-32-2989-0001-008G 8 $ 12,634.75 S 1,099.14 $ 1,169.30
30-26-32-2989-0001-009G 9 $ 12,634.75 S 1,099.14 $ 1,169.30
30-26-32-2989-0001-011G 11 $ 12,634.75 S 1,099.14 $ 1,169.30
30-26-32-2989-0001-012G 12 S 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-013G 13 S 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-014G 14 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-015G 15 S 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-016G 16 $ 12,634.75 S 1,099.14 $ 1,169.30
30-26-32-2989-0001-017G 17 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-018G 18 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-020G 20 S 12,634.75 S 1,099.14 S 1,169.30
30-26-32-2989-0001-022G 22 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-024G 24 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-026G 26 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-028G 28 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-029G 29 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-031G 31 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-033G 33 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-035G 35 S 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-037G 37 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-039G 39 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-040G 40 $ 12,634.75 S 1,099.14 $ 1,169.30
30-26-32-2989-0001-041G 41 $ 12,634.75 S 1,099.14 $ 1,169.30
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30-26-32-2989-0001-042G 42 S 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-044G 44 S 12,634.75 $ 1,099.14 S 1,169.30
30-26-32-2989-0001-046G 46 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-047G 47 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-049G 49 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-050G 50 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-052G 52 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-054G 54 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-055G 55 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-056G 56 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-079G 79 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-080G 80 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-081G 81 S 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-083G 83 S 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-084G 84 S 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-086G 86 S 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-087G 87 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-089G 89 S 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-090G 90 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-091G 91 $ 12,634.75 S 1,099.14 $ 1,169.30
30-26-32-2989-0001-092G 92 S 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-095G 95 S 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-096G 96 S 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-099G 99 S 12,634.75 $ 1,099.14 S 1,169.30
30-26-32-2989-0001-101G 101 $ 12,634.75 $ 1,099.14 S 1,169.30
30-26-32-2989-0001-103G 103 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-104G 104 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-106G 106 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-108G 108 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-110G 110 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-111G 111 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-112G 112 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-115G 115 S 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-116G 116 S 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-118G 118 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-119G 119 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-120G 120 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-122G 122 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-127G 127 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-128G 128 $ 12,634.75 S 1,099.14 $ 1,169.30
30-26-32-2989-0001-129G 129 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-131G 131 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-132G 132 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-133G 133 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-161G 161 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-163G 163 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-166G 166 $ 12,634.75 $ 1,099.14 S 1,169.30
30-26-32-2989-0001-167G 167 $ 12,634.75 $ 1,099.14 S 1,169.30
30-26-32-2989-0001-169G 169 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-171G 171 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-173G 173 $ 12,634.75 $ 1,099.14 S 1,169.30
30-26-32-2989-0001-175G 175 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-176G 176 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-178G 178 S 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-179G 179 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-181G 181 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-183G 183 $ 12,634.75 $ 1,099.14 $ 1,169.30
30-26-32-2989-0001-184G 184 $ 12,634.75 $ 1,099.14 $ 1,169.30
H-35"  30-26-32-2989-0001-004G 4 $ 10,528.95 $ 91595 $ 974.41
30-26-32-2989-0001-007G 7 $ 10,528.95 $ 91595 $ 974.41
30-26-32-2989-0001-019G 19 $ 10,528.95 $ 915.95 $ 974.41
30-26-32-2989-0001-021G 21 $ 10,528.95 $ 915.95 $ 974.41
30-26-32-2989-0001-023G 23 $ 10,528.95 $ 915.95 $ 974.41
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30-26-32-2989-0001-025G 25 S 10,528.95 $ 91595 $ 974.41
30-26-32-2989-0001-027G 27 S 10,528.95 $ 91595 $ 974.41
30-26-32-2989-0001-030G 30 $ 10,528.95 $ 915.95 $ 974.41
30-26-32-2989-0001-032G 32 $ 10,528.95 $ 915.95 $ 974.41
30-26-32-2989-0001-034G 34 $ 10,528.95 $ 915.95 $ 974.41
30-26-32-2989-0001-036G 36 $ - $ - $ -
30-26-32-2989-0001-038G 38 $ 10,528.95 $ 91595 $ 974.41
30-26-32-2989-0001-043G 43 $ 10,528.95 $ 91595 $ 974.41
30-26-32-2989-0001-048G 48 $ 10,528.95 $ 91595 $ 974.41
30-26-32-2989-0001-051G 51 $ 10,528.95 $ 91595 $ 974.41
30-26-32-2989-0001-053G 53 $ 10,528.95 $ 91595 $ 974.41
30-26-32-2989-0001-083G 82 $ 10,528.95 $ 91595 $ 974.41
30-26-32-2989-0001-085G 85 S 10,528.95 $ 915.95 $ 974.41
30-26-32-2989-0001-088G 88 S 10,528.95 $ 915.95 $ 974.41
30-26-32-2989-0001-093G 93 S - $ - $ -
30-26-32-2989-0001-094G 94 S 10,528.95 $ 915.95 $ 974.41
30-26-32-2989-0001-097G 97 $ 10,528.95 $ 915.95 $ 974.41
30-26-32-2989-0001-098G 98 $ 10,528.95 $ 915.95 $ 974.41
30-26-32-2989-0001-102G 102 $ 10,528.95 $ 915.95 $ 974.41
30-26-32-2989-0001-105G 105 $ 10,528.95 $ 915.95 $ 974.41
30-26-32-2989-0001-107G 107 S 10,528.95 $ 91595 $ 974.41
30-26-32-2989-0001-109G 109 S 10,528.95 $ 91595 $ 974.41
30-26-32-2989-0001-117G 117 S 10,528.95 $ 91595 $ 974.41
30-26-32-2989-0001-121G 121 S 10,528.95 $ 91595 $ 974.41
30-26-32-2989-0001-125G 125 $ 10,528.95 $ 91595 $ 974.41
30-26-32-2989-0001-126G 126 $ 10,528.95 $ 915.95 $ 974.41
30-26-32-2989-0001-162G 162 $ 10,528.95 $ 915.95 $ 974.41
30-26-32-2989-0001-168G 168 $ 10,528.95 $ 91595 $ 974.41
30-26-32-2989-0001-170G 170 $ 10,528.95 $ 91595 $ 974.41
30-26-32-2989-0001-172G 172 S 10,528.95 $ 91595 $ 974.41
30-26-32-2989-0001-174G 174 S 10,528.95 $ 915.95 $ 974.41
30-26-32-2989-0001-180G 180 $ 10,528.95 $ 91595 $ 974.41
30-26-32-2989-0001-182G 182 $ 10,528.95 $ 91595 $ 974.41
30-26-32-2989-0001-185G 185 S 10,528.95 $ 91595 $ 974.41
H-1
TH 30-26-32-2989-0001-0H10 46 units  $ 381,149.48 $ 33,157.09 $ 35,273.50
35' 39 units  $ 452,407.86 $ 39,356.02 $ 41,868.10
42 14 units  $ 194,883.39 $ 16,953.36 $ 18,035.49
52' 13-units  $ 224,049.61 $ 19,490.60 $ 20,734.68
UNPLATTED
A-2 30-26-32-0000-0010-0000 4.4 S 342,701.59 $ 25,074.33 $ 26,674.82
H-2 30-26-32-2989-0001-0H20 8.28 $ 644,902.08 $ 95,457.96 $ 101,551.02
F 30-26-32-2989-0001-00F0 15.95 S 1,104,260.68 $ 75,947.35 $ 80,795.05
S 138,032.59 $ 9,493.42 $ 10,099.38
M 29-26-32-0000-0010-0000 7.39 S 575,582.90 $ 39,586.66 $ 42,113.47
Total $13,945,000.00 $ 1,214,625.00 $ 1,292,154.26
- TOTAL ASSESSMENTS COLLECTED OFF THE ASSESSMENT ROLL BY THE TAX COLLECTOR $ 1,030,920.51
- BILLED AND COLLECTED BY THE DISTRICT MANAGER OFF OF THE DISTRICT'S
ASSESSMENT ROLL FOR UNPLATTED PROPERTY WITH NO GROSS UP $ 245,559.72
$ 1,276,480.23

Severn Trent Management Services

A-2 page 15 of 15



APPENDIX D

PROPOSED FORM OF CONTINUING DISCLOSURE AGREEMENT



[THIS PAGE INTENTIONALLY LEFT BLANK]



CONTINUING DISCLOSURE AGREEMENT

This Continuing Disclosure Agreement (this “Disclosure Agreement”) dated June 30,
2014 is executed and delivered by the Harmony Community Development District (the “Issuer”
or the “District”), Birchwood Acres Limited Partnership, LLLP, a Florida limited liability
limited partnership (the “Primary Landowner”), and Digital Assurance Certification L.L.C., as
dissemination agent (“DAC”, and together with its successors and assigns, the “Dissemination
Agent”) in connection with Issuer’s Capital Improvement Revenue Refunding Bonds, Series
2014 (the “Bonds”). The Bonds are secured pursuant to a Master Trust Indenture dated as of
December 1, 2000 and a Fifth Supplemental Trust Indenture dated as of June 1, 2014
(collectively, the “Indenture”), each entered into by and between the Issuer and U.S. Bank
National Association, a national banking association duly organized and existing under the laws
of the United States of America and having a designated corporate trust office in Orlando,
Florida, as trustee (the “Trustee”).

The services provided under this Disclosure Agreement by DAC solely relate to the
execution of instructions received from the Obligated Persons (as defined herein) through use of
the DAC system and do not constitute “advice” within the meaning of the Dodd-Frank Wall
Street Reform and Consumer Protection Act (the “Act”). DAC will not provide any advice or
recommendation to the Issuer, the Obligated Persons, or anyone on behalf of the Issuer or
Obligated Persons, regarding the “issuance of municipal securities” or any “municipal financial
product” as defined in the Act and nothing in this Disclosure Agreement shall be interpreted to
the contrary.

The Issuer, the Primary Landowner and the Dissemination Agent covenant and agree as
follows:

1. Purpose of this Disclosure Agreement. This Disclosure Agreement is being
executed and delivered by the Issuer, the Primary Landowner and the Dissemination Agent for
the benefit of the Beneficial Owners (as defined herein) of the Bonds and to assist the
Participating Underwriter (as defined herein) of the Bonds in complying with the Rule (as
defined herein). The Issuer understands that the execution and delivery of this Disclosure
Agreement is intended to comply with the Rule. To the extent it is later determined by a court of
competent jurisdiction, a governmental regulatory agency, or an attorney specializing in federal
securities law, that the Rule requires the Issuer to provide additional information, the Issuer
agrees to promptly provide such additional information.

The provisions of this Disclosure Agreement are supplemental and in addition to the
provisions of the Indenture with respect to reports, filings and notifications provided for therein,
and do not in any way relieve the Issuer, the Trustee or any other person of any covenant,
agreement or obligation under the Indenture (or remove any of the benefits thereof) nor shall
anything herein prohibit the Issuer, the Trustee or any other person from making any reports,
filings or notifications required by the Indenture or any applicable law.

2. Definitions.  Capitalized terms not otherwise defined in this Disclosure
Agreement shall have the meaning assigned in the Rule or, to the extent not in conflict with the
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Rule, in the Indenture. The following capitalized terms as used in this Disclosure Agreement
shall have the following meanings:

“Annual Report” shall mean any Annual Report provided by the Issuer pursuant to, and
as described in, Sections 3 and 4 of this Disclosure Agreement.

“Annual Filing Date” means the date set forth in Section 3(a) hereof by which the Annual
Report is to be filed with the MSRB.

“Annual Financial Information” means annual financial information as such term is used
in paragraph (b)(5)(i) of the Rule and specified in Section 3(a) of this Disclosure Agreement.

“Audited Financial Statements” means the financial statements (if any) of the Issuer for
the prior fiscal year, certified by an independent auditor as prepared in accordance with generally
accepted accounting principles or otherwise, as such term is used in paragraph (b)(5)(i) of the
Rule and specified in Section 4(a) of this Disclosure Agreement.

“Assessment Area” shall mean that portion of the District subject to the Assessments.

“Assessments” shall mean the 2001 Assessments (as defined in the Indenture) pledged to
the payment of the Bonds pursuant to the Indenture.

“Beneficial Owner” shall mean any person which, (a) has the power, directly or
indirectly, to vote or consent with respect to, or to dispose of ownership of, any Bonds (including
persons holding Bonds through nominees, depositories or other intermediaries), or (b) is treated
as the owner of any Bonds for federal income tax purposes.

“Business Day” means any day other than (a) a Saturday, Sunday or a day on which
banks located in the city in which the designated corporate trust office of the Trustee is located
are required or authorized by law or executive order to close for business, and (b) a day on which
the New York Stock Exchange is closed.

“Disclosure Representative” shall mean (i) as to the Issuer, the District Manager or its
designee, or such other person as the Issuer shall designate in writing to the Dissemination Agent
from time to time as the person responsible for providing Information to the Dissemination
Agent; and (ii) as to the Primary Landowner, the individual executing this Disclosure Agreement
on behalf of the Primary Landowner or such person(s) as the Primary Landowner shall designate
in writing to the Dissemination Agent from time to time as the person(s) responsible for
providing information to the Dissemination Agent.

“Dissemination Agent” shall mean the Issuer or an entity appointed by the Issuer to act in
the capacity as Dissemination Agent hereunder, or any successor Dissemination Agent
designated in writing by the Issuer pursuant to Section 8 hereof. Digital Assurance Certification
L.L.C., has been designated as the initial Dissemination Agent hereunder.

“District Manager” shall mean Severn Trent Services, Inc., and its successors and
assigns.



“EMMA” means the Electronic Municipal Market Access system for municipal securities
disclosures located at http://emma.msrb.org/.

“EMMA Compliant Format” shall mean that any document provided to the MSRB which
is in an electronic format and is accompanied by identifying information as prescribed by the
MSRB.

“Fiscal Year” shall mean the period commencing on October 1 and ending on September
30 of the next succeeding year, or such other period of time provided by applicable law.

“Limited Offering Memorandum” shall mean that Limited Offering Memorandum dated
June 17, 2014 prepared in connection with the issuance of the Bonds.

“Listed Events” shall mean any of the events listed in Section 6(a) of this Disclosure
Agreement.

“MSRB” means the Municipal Securities Rulemaking Board.

“Obligated Person(s)” shall mean, with respect to the Bonds, those person(s) who either
generally or through an enterprise fund or account of such persons are committed by contract or
other arrangement to support payment of all or a part of the obligations on such Bonds, which
person(s) shall include the Issuer, and for the purposes of this Disclosure Agreement, the Primary
Landowner, and its successors or assigns (excluding homebuyers who are end users), for so long
as the Primary Landowner or its successors or assigns (excluding homebuyers who are end users)
are the owner or optionee of Assessment Area lands responsible for payment of at least 20% of
the Assessments.

“Participating Underwriter” shall mean FMSbonds, Inc.

“Quarterly Filing Date” shall mean each February 1, May 1, August 1 and November 1,
commencing November 1, 2014.

“Quarterly Report” shall mean any Quarterly Report provided by the Primary Landowner
or any other Obligated Person (other than the Issuer) pursuant to, and as described in, Section 5
of this Disclosure Agreement.

“Repository” shall mean each entity authorized and approved by the Securities and
Exchange Commission from time to time to act as a repository for purposes of complying with
the Rule. As of the date hereof, the Repository recognized by the Securities and Exchange
Commission for such purpose is the Municipal Securities Rulemaking Board, which currently
accepts continuing disclosure submissions through its EMMA web portal. The Repository shall
also include any State Repository.

“Rule” shall mean Rule 15c¢2-12(b)(5) adopted by the Securities and Exchange
Commission under the Securities Exchange Act of 1934, as the same has been and may be
amended from time to time.

“SEC” means the Securities and Exchange Commission.
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“State” shall mean the State of Florida.

“State Repository” shall mean any public or private repository or entity designated by the
State as a state repository for the purposes of the Rule.

3. Provision of Annual Reports.

(a) Subject to the following sentence, the Issuer shall provide the Annual
Report to the Dissemination Agent for filing with the Repository by no later than one hundred
eighty (180) days after the close of the Issuer’s Fiscal Year (the “Annual Filing Date”),
commencing with the Fiscal Year ended September 30, 2014. The Annual Report may be
submitted as a single document or as separate documents comprising a package, and may cross-
reference other information as provided in Section 4 of this Disclosure Agreement; provided that
the audited financial statements of the Issuer may be submitted separately from the balance of
the Annual Report, and may be submitted up to, but no later than, two hundred seventy (270)
days after the close of the Issuer’s Fiscal Year. If the Issuer’s Fiscal Year changes, the Issuer
shall give notice of such change in the same manner as for a Listed Event under Section 6.

(b) If on the fifteenth (15™) day prior to each Annual Filing Date the
Dissemination Agent has not received a copy of the Annual Report, the Dissemination Agent
shall contact the Disclosure Representative by telephone and in writing (which may be via email)
to remind the Issuer of its undertaking to provide the Annual Report pursuant to Section 3(a).
Upon such reminder, the Disclosure Representative shall either (i) provide the Dissemination
Agent with an electronic copy of the Annual Report in accordance with Section 3(a) above, or
(i1) advise the Dissemination Agent in writing that the Issuer will not be able to file the Annual
Report within the times required under this Disclosure Agreement, state the date by which the
Annual Report for such year will be provided and instruct the Dissemination Agent that a Listed
Event as described in Section 6(a)(xv) has occurred and to immediately send a notice to the
Repository in substantially the form attached hereto as Exhibit A.

(©) If the Dissemination Agent has not received an Annual Report by 6:00
p.m. Eastern time on the Annual Filing Date (or, if such Annual Filing Date falls on a Saturday,
Sunday or holiday, then the first Business Day thereafter) for the Annual Report, then a Listed
Event as described in Section 6(a)(xv) shall have occurred and the Issuer irrevocably directs the
Dissemination Agent to immediately send a notice the Repository in substantially the form
attached as Exhibit A.

(d) The Dissemination Agent shall:

(1) determine each year prior to the Annual Filing Date the name,
address and filing requirements of the Repository; and

(i1))  promptly upon fulfilling its obligations under subsection (a) above,
file a notice with the Issuer stating that the Annual Report has been provided pursuant to this
Disclosure Agreement and stating the date(s) it was provided.
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(e) All documents, reports, notices, statements, information and other
materials provided to the MSRB under this Disclosure Agreement shall be provided in an
EMMA Compliant Format.

4. Content of Annual Reports.

(a) Each Annual Report shall contain Annual Financial Information with
respect to the Issuer, including the following:

(1) The amount of Assessments levied for the most recent prior Fiscal
Year.

(i1) The amount of Assessments collected from the property owners
during the most recent prior Fiscal Year.

(i)  If available, the amount of delinquencies greater than one hundred
fifty (150) days, and, in the event that delinquencies amount to more than ten percent (10%) of
the amounts of the Assessments due in any year, a list of delinquent property owners.

(iv)  If available, the amount of tax certificates sold, if any, and the
balance, if any, remaining for sale from the most recent Fiscal Year.

(v) All fund balances in all Funds and Accounts for the Bonds.
(vi)  The total amount of Bonds Outstanding.

(vil)  The amount of principal and interest to be paid on the Bonds in the
current Fiscal Year.

(viii) The most recent audited financial statements of the Issuer.

To the extent any of the items set forth in subsections (i) through (vii) above are included
in the audited financial statements referred to in subsection (viii) above, they do not have to be
separately set forth. Any or all of the items listed above may be incorporated by reference from
other documents, including limited offering memorandums and official statements of debt issues
of the Issuer, which have been submitted to the MSRB or the SEC. If the document incorporated
by reference is a final limited offering memorandum or official statement, it must be available
from the MSRB. The Issuer shall clearly identify each such other document so incorporated by
reference.

(b) Any Annual Financial Information containing modified operating data or
financial information is required to explain, in narrative form, the reasons for the modification
and the impact of the change in the type of operating data or financial information being
provided.
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5. Quarterly Reports.

(a) Each Obligated Person shall provide an electronic copy of the Quarterly
Report to the Dissemination Agent no later than fifteen (15) days prior to the Quarterly Filing
Date. Promptly upon receipt of an electronic copy of the Quarterly Report, but in any event
within ten (10) days after receipt thereof, the Dissemination Agent shall provide a Quarterly
Report to the Repository.

(b) Each Quarterly Report shall contain an update of the following
information for each Obligated Person, as to the Obligated Person only, to the extent available:

(1) The number of lots owned in the Assessment Area.

(11) The number of lots within the Assessment Area under contract
with a home builder and the name of such builder.

(ii1))  The number of homes constructed within the Assessment Area.

(iv)  The number of homes closed with homebuyers (delivered to end
users) within the Assessment Area.

(v)  Any change to the number of lots planned to be developed within
the Assessment Area.

(vi)  Materially adverse changes or determinations to permits/approvals
for the development of the Assessment Area which necessitate changes to the land use plans of
any Obligated Person.

(vil)  The occurrence of any new or modified mortgage debt on the land
owned by the Obligated Person in the Assessment Area, including the amount, interest rate and
terms of repayment.

(c) If an Obligated Person sells, assigns or otherwise transfers ownership of
real property in the Assessment Area (a “Transferor Obligated Person™) to a third party, which
will in turn be an Obligated Person for purposes of this Disclosure Agreement as a result thereof
(a “Transfer”), the Transferor Obligated Person hereby agrees to contractually obligate such third
party to agree to comply with the disclosure obligations of an Obligated Person hereunder for so
long as such third party is an Obligated Person hereunder, to the same extent as if such third
party were a party to this Disclosure Agreement. The Transferor Obligated Person shall notify
the District and the Dissemination Agent in writing of any Transfer within five (5) Business
Days of the occurrence thereof. In the event that the Transferor Obligated Person remains an
Obligated Person hereunder following any Transfer, nothing herein shall be construed to relieve
the Transferor Obligated Person from its obligations hereunder. Furthermore, the Obligated
Person shall notify the District within five (5) Business Days after the occurrence of a
consummation of a merger, consolidation, or acquisition involving the Obligated Person or the
sale of all or substantially all of the assets of the Obligated Person, other than in the ordinary
course of business, the entry into a definitive agreement to undertake such an action or the
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termination of a definitive agreement relating to any such actions, other than pursuant to its
terms.

(d) If the Dissemination Agent has not received a Quarterly Report that
contains, at a minimum, the information in Section 5(b) of this Disclosure Agreement by 12:00
noon on the first (1*) Business Day following each Quarterly Filing Date, a Listed Event
described in Section 6(a)(xv) shall have occurred and the District and the Primary Landowner
hereby direct the Dissemination Agent to send a notice to the Repository in substantially the
form attached as Exhibit A, with a copy to the District. The Dissemination Agent shall file such
notice no later than thirty (30) days following the applicable Quarterly Filing Date.

(e) When an Obligated Person which previously has filed Quarterly Reports is
either no longer required to do so, or if it becomes a Transferor Obligated Person, it will prepare
a voluntary event notice which it will provide to the Dissemination Agent for filing with the
Repository within ten (10) Business Days of such change of status.

6. Reporting of Significant Events.

(a) This Section 6 shall govern the giving of notices of the occurrence of any
of the following events:

(1) Principal and interest payment delinquencies;
(11) Non-payment related defaults, if material;

(ii1))  Unscheduled draws on the 2014 Reserve Account reflecting
financial difficulties;

(iv)  Unscheduled draws on credit enhancements reflecting financial
difficulties;*

(v) Substitution of credit or liquidity providers, or their failure to
perform;*

(vi)  Adverse tax opinions, the issuance by the Internal Revenue Service
of proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-
TEB) or other material notices or determinations with respect to the tax status of the Bonds, or
other material events affecting the tax status of the Bonds;

(vil)  Modifications to rights of Bond holders, if material;
(viii) Bond calls, if material, and tender offers;

(ix)  Defeasances;

* Not initially applicable to the Bonds.

D-7



(x) Release, substitution, or sale of property securing repayment of the
Bonds, if material;

(xi)  Rating changes;**

(xi1)  Bankruptcy, insolvency, receivership or similar event of the Issuer
or any Obligated Person (which is considered to occur when any of the following occur: the
appointment of a receiver, fiscal agent or similar officer for the Issuer or any Obligated Person in
a proceeding under the U.S. Bankruptcy Code or in any other proceeding under state or federal
law in which a court or governmental authority has assumed jurisdiction over substantially all of
the assets or business of the Issuer or any Obligated Person, or if such jurisdiction has been
assumed by leaving the existing governing body and officials or officers in possession but
subject to the supervision and orders of a court or governmental authority, or the entry of an
order confirming a plan of reorganization, arrangement or liquidation by a court or governmental
authority having supervision or jurisdiction over substantially all of the assets or business of the
Issuer or any Obligated Person);

(xiii)) Consummation of a merger, consolidation, or acquisition involving
the Issuer or any Obligated Person or the sale of all or substantially all of the assets of the Issuer
or any Obligated Person, other than in the ordinary course of business, the entry into a definitive
agreement to undertake such an action or the termination of a definitive agreement relating to
any such actions, other than pursuant to its terms, if material;

(xiv) Appointment of a successor or additional Trustee or the change of
name of the Trustee, if material; and

(xv)  Failure to provide (A) any Annual Report as required under this
Disclosure Agreement that contains, in all material respects, the information required to be
included therein under Sections 4(a) of this Disclosure Agreement, or (B) any Quarterly Report
that contains, in all material respects, the information required to be included therein under
Section 5(b) of this Disclosure Agreement, which failure shall, in all cases, be deemed material
under federal securities laws.

(b) The Issuer shall, in a timely manner not in excess of ten (10) Business Days after
the occurrence of any of the Listed Events, except events listed in clauses (a)(ii), (vii), (viii) with
respect to bond calls only, (x), (xiii) or (xiv), unless such excepted events are determined by the
Issuer to be material, notify the Dissemination Agent in writing of such event and direct the
Dissemination Agent to report the event pursuant to subsection (e) below.

(c) So long as the Primary Landowner is an Obligated Person with respect to the
Bonds, the Primary Landowner shall notify the Issuer of the occurrence of a Listed Event
described in subsections (a)(xil) or (xiii) above within five (5) Business Days after the
occurrence of the Listed Event so as to enable the Issuer to comply with its obligations under this
Section 6.

** The Bonds are not rated.



(d) If the Dissemination Agent has been instructed by the Issuer to report the
occurrence of a Listed Event, the Dissemination Agent shall immediately, and in any event
within ten (10) Business Days of the occurrence of the Listed File, file a notice of such
occurrence with the Repository.

(e) Primary Landowner hereby represents and warrants that it has not knowingly
failed to timely comply with its continuing disclosure obligations as required in a continuing
disclosure agreement in any material respects that resulted in the filing of a material event notice
for any continuing disclosure agreements entered into in connection with a prior offering of
securities in order to enable the underwriter of said securities to comply with the provisions of
the Rule.

® The Dissemination Agent is under no obligation to notify the Issuer or Obligated
Person(s) of an event that may constitute a Listed Event. In the event the Dissemination Agent so
notifies the Disclosure Representative, the Disclosure Representative will within two (2)
Business Days of receipt of such notice (but in any event not later than the tenth (10™) Business
Day after the occurrence of the Listed Event, if the Issuer or Obligated Person determines that a
Listed Event has occurred), instruct the Dissemination Agent that (i) a Listed Event has not
occurred and no filing is to be made or (ii) a Listed Event has occurred and the Dissemination
Agent is to report the occurrence pursuant to subsection (c) of this Section 4, together

7. Termination of Disclosure Agreement. This Disclosure Agreement shall
terminate with respect to the Bonds upon the defeasance, prior redemption or payment in full of
all of the Bonds.

8. Dissemination Agent. Upon termination of the Dissemination Agent’s services
as Dissemination Agent, whether by notice of the Issuer or the Dissemination Agent, the Issuer
agrees to appoint a successor Dissemination Agent or, alternatively, agrees to assume all
responsibilities of Dissemination Agent under this Disclosure Agreement for the benefit of the
Holders of the Bonds. If at any time there is not any other designated Dissemination Agent, the
District shall be deemed to be the Dissemination Agent. The initial Dissemination Agent shall
be Digital Assurance Certification L.L.C. The acceptance of such designation is evidenced by
the execution of this Disclosure Agreement by a duly authorized signatory of Digital Assurance
Certification L.L.C. Digital Assurance Certification L.L.C. may terminate its role as
Dissemination Agent at any time upon delivery of thirty (30) days prior written notice to the
District and each Obligated Person.

9. Amendment; Waiver. Notwithstanding any other provision of this Disclosure
Agreement, the Issuer and the Dissemination Agent may amend this Disclosure Agreement, and
any provision of this Disclosure Agreement may be waived, if such amendment or waiver is
supported by an opinion of counsel expert in federal securities laws, acceptable to the Issuer, to
the effect that such amendment or waiver would not, in and of itself, cause the undertakings
herein to violate the Rule if such amendment or waiver had been effective on the date hereof but
taking into account any subsequent change in or official interpretation of the Rule.
Notwithstanding the above provisions of this Section 9, no amendment to the provisions of
Section 5(b) hereof may be made without the consent of the Primary Landowner if the Primary
Landowner continues to be an Obligated Person at the time of the amendment.




In the event of any amendment or waiver of a provision of this Disclosure Agreement, the
Issuer shall describe such amendment and/or waiver in the next Annual Report and shall include,
as applicable, a narrative explanation of the reason for the amendment or waiver and its impact
on the type (or, in the case of a change in accounting principles, on the presentation) of financial
information or operating data being presented by the Issuer. In addition, if the amendment
relates to the accounting principles to be followed in preparing financial statements: (i) notice of
such change shall be given in the same manner as for a Listed Event under Section 6(b); and (ii)
the Annual Report for the year in which the change is made should present a comparison (in
narrative form and also, if feasible, in quantitative form) between the financial statements as
prepared on the basis of the new accounting principles and those prepared on the basis of the
former accounting principles.

10. Additional Information. Nothing in this Disclosure Agreement shall be deemed
to prevent the Issuer from disseminating any other information, using the means of dissemination
set forth in this Disclosure Agreement or any other means of communication, or including any
other information in any Annual Report or notice of occurrence of a Listed Event, in addition to
that which is required by this Disclosure Agreement. If the Issuer chooses to include any
information in any Annual Report or notice of occurrence of a Listed Event in addition to that
which is specifically required by this Disclosure Agreement, the Issuer shall have no obligation
under this Disclosure Agreement to update such information or include it in any future Annual
Report or notice of occurrence of a Listed Event.

1. Default. In the event of a failure of the Issuer, the Disclosure Representative, the
Primary Landowner or any other Obligated Person, or the Dissemination Agent to comply with
any provision of this Disclosure Agreement, the Trustee may (and, at the request of any
Beneficial Owners of at least 25% aggregate principal amount of Outstanding Bonds and receipt
of indemnity satisfactory to the Trustee, shall), or any beneficial owner of a Bond may take such
actions as may be necessary and appropriate, including seeking mandamus or specific
performance by court order, to cause the Issuer, the Disclosure Representative, the Primary
Landowner, the Obligated Person, the Dissemination Agent or the Trustee, as the case may be, to
comply with its obligations under this Disclosure Agreement. A default under this Disclosure
Agreement by the Primary Landowner or any other Obligated Person shall not be deemed a
default by the Issuer hereunder and no default hereunder shall be deemed an Event of Default
under the Indenture, and the sole remedy under this Disclosure Agreement in the event of any
failure of the Issuer, the Disclosure Representative, the Primary Landowner, the Obligated
Person, the Dissemination Agent or the Trustee, to comply with this Disclosure Agreement shall
be an action to compel performance.

12.  Duties of Dissemination Agent. The Dissemination Agent shall have only such
duties as are specifically set forth in this Disclosure Agreement between the District, the Primary
Landowner (and any subsequent Obligated Person(s)) and such Dissemination Agent. The
Dissemination Agent shall have no obligation to notify any other party hereto of an event that
may constitute a Listed Event. The District, the Primary Landowner, the Disclosure
Representative and each person upon becoming an Obligated Person covenant that they will
supply, in a timely fashion, any information reasonably requested by the Dissemination Agent
that is necessary in order for the Dissemination Agent to carry out its duties under this Disclosure
Agreement.  The District, the Primary Landowner and the Disclosure Representative




acknowledge and agree that the information to be collected and disseminated by the
Dissemination Agent will be provided by the District, the Primary Landowner, the Disclosure
Representative and others. The Dissemination Agent’s duties do not include authorship or
production of any materials, and the Dissemination Agent shall have no responsibility hereunder
for the content of the information provided to it by the District, the Primary Landowner, any
Obligated Person or the Disclosure Representative as thereafter disseminated by the
Dissemination Agent. Any filings under this Disclosure Agreement made to the MSRB through
EMMA shall be in an EMMA Compliant Format.

The Issuer and Obligated Person(s) acknowledge and understand that other state and
federal laws, including but not limited to the Securities Act of 1933 and Rule 10b-5 promulgated
under the Securities Exchange Act of 1934, may apply to the Issuer and Obligated Person(s), and
that the duties and responsibilities of the Dissemination Agent under this Disclosure Agreement
do not extend to providing legal advice regarding such laws. The Issuer and Obligated Person
acknowledge and understand that the duties of the Dissemination Agent relate exclusively to
execution of the mechanical tasks of disseminating information as described in this Disclosure
Agreement.

The Dissemination Agent may, from time to time, consult with legal counsel (either in-
house or external) of its own choosing, provided the same shall be knowledgeable about the
matters of agreements similar to this Disclosure Agreement, in the event of any disagreement or
controversy, or question or doubt as to the construction of any of the provisions hereof or its
respective duties hereunder, and shall not incur any liability and shall be fully protected in acting
in good faith upon the advice of such legal counsel. The reasonable fees and expenses of such
counsel shall be payable by the Issuer.

13. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of the
Issuer, the Dissemination Agent, the Trustee, the Participating Underwriter and beneficial
owners of the Bonds, and shall create no rights in any other person or entity.

14.  Roll and Budget. The Issuer, through its District Manager, if applicable, agrees
to provide the Dissemination Agent with a certified copy of the roll certified to the Osceola
County Tax Collector within 30 days of its delivery to the Osceola County Tax Collector, and in
years that the uniform method is not used a list of landowners and the certified assessment roll,
and the adopted budget of the Issuer for the upcoming fiscal year by September 30 of the current
year.

15. Governing Law. The laws of the State of Florida and Federal law shall govern
this Disclosure Agreement and venue shall be in Osceola County, Florida.

16. Counterparts. This Disclosure Agreement may be executed in several
counterparts and by PDF signature and all of which shall constitute but one and the same
instrument.

17. Trustee Cooperation. The Issuer represents that the Dissemination Agent is a
bona fide agent of the Issuer and the Issuer instructs the Trustee to deliver to the Dissemination
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Agent at the expense of the Issuer, any information or reports the Dissemination Agent requests
in writing.

18. Binding Effect. This Disclosure Agreement shall be binding upon each party to
this Disclosure Agreement and upon each successor and assignee of each party to this Disclosure
Agreement and shall inure to the benefit of, and be enforceable by, each party to this Disclosure
Agreement and each successor and assignee of each party to this Disclosure Agreement.
Notwithstanding the foregoing, as to the Primary Landowner or any assignee or successor thereto
that becomes an Obligated Person pursuant to the terms of this Disclosure Agreement, only
successor or assignees to such parties who are, by definition, Obligated Persons, shall be bound
or benefited by this Disclosure Agreement.

[Signature Page Follows]
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IN WITNESS WHEREQF, the undersigned has executed this Disclosure Agreement as
of the date and year set forth above.

HARMONY COMMUNITY DEVELOPMENT
DISTRICT, AS ISSUER
[SEAL]

By:

Chairperson, Board of Supervisors
ATTEST:

By:

Assistant Secretary
CONSENTED TO AND AGREED TO BY:

DISTRICT MANAGER

SEVERN TRENT SERVICES, INC., and
its successors and assigns, AS DISTRICT
MANAGER

Name:
Title:

BIRCHWOOD ACRES LIMITED
PARTNERSHIP, LLLP, a Florida limited liability
limited partnership AS PRIMARY LANDOWNER

Name:
Title:

DIGITAL ASSURANCE CERTIFICATION
L.L.C., and its successors and assigns, AS
DISSEMINATION AGENT

By:
Name:
Title:




Acknowledged and agreed to for purposes of
Sections 11, 13 and 17 only:

U.S. BANK NATIONAL ASSOCIATION, AS
TRUSTEE

By:

Name:

Title:




EXHIBIT A

FORM OF NOTICE TO REPOSITORIES OF FAILURE TO FILE
[ANNUAL/QUARTERLY] REPORT

Name of Issuer: Harmony Community Development District

Name of Bond Issue: $13,945,000 original aggregate principal amount of Capital
Improvement Revenue Refunding Bonds, Series 2014

Obligated Person(s): Harmony Community Development District;
Birchwood Acres Limited Partnership, LLLP

Original Date of Issuance:  June 30, 2014

CUSIP Numbers:

NOTICE IS HEREBY GIVEN that the Issuer has not provided an [Annual Report]
[Quarterly Report] with respect to the above-named Bonds as required by Section 3 of the
Continuing Disclosure Agreement dated June 30, 2014 by and between the Issuer, the Primary
Landowner and the Dissemination Agent named therein. The Issuer has advised the undersigned
that it anticipates that the [ Annual Report][Quarterly Report] will be filed by
20 .

b

Dated:
, as Dissemination Agent
By:
Name:
Title:
cc: Issuer
Obligated Person
Trustee
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2700 North Military Trail = Suite 350
Boca Raton, Florida 33431

Grau & ASSOCiateS (561) 994-9299 = (800) 299-4728

Fax (561) 994-5823
CERTIFIED PUBLIC ACCOUNTANTS www.graucpa.com

INDEPENDENT AUDITOR’S REPORT

To the Board of Supervisors
Harmony Community Development District
Osceola County, Florida

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and each major fund of
Harmony Community Development District, Osceola County, Florida (“District”) as of and for the fiscal year
ended September 30, 2013, and the related notes to the financial statements, which collectively comprise the
District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and each major fund of the District as of September 30, 2013,
and the respective changes in financial position, thereof for the fiscal year then ended in accordance with
accounting principles generally accepted in the United States of America.



Emphasis of a Matter

As described in Note 2 to the financial statements, in fiscal year 2013, the District adopted new accounting
guidance, Governmental Accounting Standards Board (“GASB”) Statements No. 63, Financial Reporting of
Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position and No. 65, ltems
Previously Reported as Assets and Liabilities.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on
the information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 27,2014, on
our consideration of the District’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the District’s internal control over financial reporting and compliance.

March 27, 2014



MANAGEMENT’S DISCUSSION AND ANALYSIS

Our discussion and analysis of Harmony Community Development District, Osceola County, Florida’s
(“District”) financial performance provides a narrative overview of the District’s financial activities for the fiscal
year ended September 30, 2013. Please read it in conjunction with the District's Independent Auditor’s
Report, basic financial statements, accompanying notes and supplementary information to the basic financial
statements.

FINANCIAL HIGHLIGHTS

e The liabilities of the District exceeded its assets at the close of the most recent fiscal year resulting in
a net position deficit balance of ($10,566,191).

e The change in the District’s total net position in comparison with the prior fiscal year was $418,749, an
increase. The key components of the District’s net position and change in net position are reflected in
the table in the government-wide financial analysis section.

o At September 30, 2013, the District’'s governmental funds reported combined ending fund balances of
$4,035,713, an increase of $127,210 in comparison with the prior year. Of the total fund balance, the
maijority is restricted for debt service and capital projects, assigned for operating reserves, renewal
and replacement and insurance, and the remainder is unassigned fund balance which is available for
spending at the District’s discretion.

e During fiscal year 2013, the District implemented Governmental Accounting Standards Board
(“GASB”) Statement No. 62, Codification of Accounting and Financial Reporting Guidance Contained
in Pre-November 30, 1989 Financial Accounting Standards Board (“FASB’) and American Institute of
Certified Public Accountants (“AICPA”) Pronouncements, GASB Statement No. 63, Financial
Reporting of Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position, and
GASB Statement No. 65, ltems Previously Reported as Assets and Liabilities. Please see New
Accounting Standards Adopted in Note 2 of the financial statements for additional information.

OVERVIEW OF FINANCIAL STATEMENTS

This discussion and analysis are intended to serve as the introduction to the District's basic financial
statements. The District’s basic financial statements are comprised of three components: 1) government-wide
financial statements, 2) fund financial statements, and 3) notes to the financial statements. This report also
contains other supplementary information in addition to the basic financial statements themselves.

1) Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the
District’s finances, in a manner similar to a private-sector business.

The statement of net position presents information on all the District’s assets and liabilities with the residual
amount being reported as net position. Over time, increases or decreases in net position may serve as a
useful indicator of whether the financial position of the District is improving or deteriorating.

The statement of activities presents information showing how the government’s net position changed during
the most recent fiscal year. All changes in net position are reported as soon as the underlying event giving
rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fiscal periods.

The government-wide financial statements include all governmental activities that are principally supported by
special assessment revenues. The District does not have any business-type activities. The governmental
activities of the District include the general government (management), physical environment (maintenance)
and parks and recreation functions.



2) Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The District, like other state and local governments, uses fund
accounting to ensure and demonstrate compliance with finance-related legal requirements. The District has
one fund category: governmental funds.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements. However, unlike the government-wide financial
statements, governmental fund financial statements focus on near-term inflows and outflows of spendable
resources, as well as on balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating a District’'s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements,
it is useful to compare the information presented for governmental funds with similar information presented
for governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the District’s near-term financing decisions. Both the governmental fund
balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund
balance provide a reconciliation to facilitate this comparison between governmental funds and governmental
activities.

The District currently maintains four individual governmental funds for external reporting. Information is
presented separately in the governmental fund balance sheet and the governmental fund statement of
revenues, expenditures, and changes in fund balances for the general, debt service 2001, debt service
2004, and capital projects 2004 funds. All of the funds are considered to be major funds.

The District adopts an annual appropriated budget for its general fund. A budgetary comparison schedule
has been provided for the general fund to demonstrate compliance with the budget.

3)_Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data included in the
government-wide and fund financial statements.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net position may serve over time as a useful indicator of an entity’s financial position. In the
case of the District, liabilities exceeded assets at the close of the most recent fiscal year.

A portion of the District’s net position reflects its investment in capital assets (e.g. land, land improvements and
infrastructure); less any related debt used to acquire those assets that is still outstanding. These assets are
used to provide services to residents; consequently, these assets are not available for future spending.
Although the District’s investment in capital assets is reported net of related debt, it should be noted that the
resources needed to repay this debt must be provided from other sources, since the capital assets themselves
cannot be used to liquidate these liabilities.

The restricted portion of the District’s net position represents resources that are subject to external restrictions
on how they may be used. The remaining balance of unrestricted net position may be used to meet the
District’s other obligations.



GOVERNMENT-WIDE FINANCIAL ANALYSIS (Continued)

Key components of the District’s net position are reflected in the following table:

NET POSITION
SEPTEMBER 30,
2013 2012
Current and other assets $ 4,368,453 $ 4,812,084
Capital assets, net of depreciation 14,753,441 15,091,289
Total assets 19,121,894 19,903,373
Current liabilities 1,163,085 1,273,506
Long-term liabilities 28,525,000 29,150,000
Total liabilities 29,688,085 30,423,506
Net position

Net investment in capital assets (13,771,559) (13,531,067)
Restricted 2,405,798 2,283,829
Unrestricted 799,570 727,105
Total net position (deficit) $ (10,566,191) $ (10,520,133)

The District net position increased during the most recent fiscal year. The majority of the increase is the result
of an increase in prepaid revenues and of the conveyance of completed infrastructure from the Developer.

Key elements of the change in net position are reflected in the following table:

CHANGES IN NET POSITION
FOR THE FISCAL YEAR ENDED SEPTEMBER 30,

2013 2012

Revenues:
Program revenues $ 4,299,801 $ 4,211,491
General revenues 11,884 12,866

Total revenues 4,311,685 4,224,357
Expenses:

General government 180,292 201,603

Maintenance and operations 1,493,287 1,538,236

Parks and recreation 196,830 158,168

Interest 2,022,527 2,086,300

Total expenses 3,892,936 3,984,307

Change in net position 418,749 240,050

Net position (deficit) - beginning, previously stated (10,520,133) (10,760,183)
Effect of adoption of GASB No. 65 (Note 2) (464,807) -
Net position (deficit) - beginning, as restated (10,984,940) (10,760,183)
Net position (deficit) - ending $ (10,566,191) $ (10,520,133)

As noted above and in the statement of activities, the cost of all governmental activities during the fiscal year
ended September 30, 2013 was $3,892,936. The costs of the District’s activities were primarily funded by
program revenues. Program revenues, comprised primarily of non-ad valorem special assessments, increased
during the fiscal year as a result of an increase in prepayment revenue and developer contribution. The
majority of the change in expenses results from the decrease in interest. Based on the amortization schedule
of the Bonds, as the balance outstanding of the Bonds decreases over time, the portion of each debt service
payment allocated to principal increases accordingly thereby decreasing the amount allocated to interest.



GENERAL BUDGETING HIGHLIGHTS

An operating budget was adopted and maintained by the governing board for the District pursuant to the
requirements of Florida Statutes. The budget is adopted using the same basis of accounting that is used in
preparation of the fund financial statements. The legal level of budgetary control, the level at which
expenditures may not exceed budget, is in the aggregate. Any budget amendments that increase the
aggregate budgeted appropriations must be approved by the Board of Supervisors. Actual general fund
expenditures did not exceed appropriations for the fiscal year ended September 30, 2013.

The variance between budgeted and actual general fund revenues for the 2013 fiscal year is as a result of
property owners not taking advantage of the discounts, resulting in higher than anticipated revenues. Also,
miscellaneous revenues were higher than anticipated. The actual general fund expenditures for the current
year were lower than budgeted amounts due primarily to anticipated costs which were not incurred in the
current fiscal year.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

At September 30, 2013, the District had $17,530,666 invested in land, land improvements, infrastructure,
recreation areas and facilities, and equipment for its governmental activities. In the government-wide financial
statements depreciation of $2,777,225 has been taken, which resulted in a net book value of $14,753,441.
More detailed information about the District’'s capital assets is presented in the notes of the financial
statements.

Capital Debt

At September 30, 2013, the District had $28,525,000 in Bonds outstanding for its governmental activities.
More detailed information about the District’s capital debt is presented in the notes of the financial statements.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET

The District does not anticipate any major projects or significant changes to its infrastructure maintenance
program for the subsequent fiscal year. In addition, it is anticipated that the general operations of the District
will remain fairly constant.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, land owners, investors and creditors with a general
overview of the District’s finances and to demonstrate the District’s accountability for the financial resources it
manages and the stewardship of the facilities it maintains. If you have questions about this report or need
additional financial information, contact the Harmony Community Development District’s Finance Department
at 210 N. University Drive, Suite 702, Coral Springs, Florida, 33071.



HARMONY COMMUNITY DEVELOPMENT DISTRICT

OSCEOLA COUNTY, FLORIDA
STATEMENT OF NET POSITION
SEPTEMBER 30, 2013

ASSETS
Cash and equivalents
Investments
Accounts receivable
Assessments receivable
Interest receivable
Due from other governments
Restricted assets:
Investments
Capital assets:
Nondepreciable
Depreciable, net
Total assets

LIABILITIES
Accounts payable
Accrued interest payable
Unearned revenues
Non-current liabilities:

Due within one year

Due in more than one year

Total liabilities

NET POSITION

Net investment in capital assets

Restricted for debt service
Restricted for capital projects
Unrestricted

Total net position (deficit)

See notes to the financial statements

Governmental
Activities

$ 765,266
127,778

1,973

579,345

3,493

10,216

2,880,382

8,543,600
6,209,841

19,121,894

159,994
832,318
170,773

650,000
27,875,000

29,688,085

(13,771,559)
2,402,403
3,395
799,570

$  (10,566,191)




HARMONY COMMUNITY DEVELOPMENT DISTRICT
OSCEOLA COUNTY, FLORIDA
STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2013

Net (Expense)

Revenue and
Program Revenues Changes in Net Position

Charges Operating Capital
for Grants and Grants and Governmental
Functions/Programs Expenses Services Contributions  Contributions Activities
Primary government:
Governmental activities:
General government $ 180,292 §$ 180,292 $ - $ - $ -
Maintenance and operations 1,493,287 1,279,864 - 23 (213,400)
Parks and recreation 196,830 - - 59,465 (137,365)
Interest on long-term debt 2,022,527 2,778,885 1,272 - 757,630
Total governmental activities 3,892,936 4,239,041 1,272 59,488 406,865
General revenues:

Unrestricted investment earnings 3,050
Loss on disposal of capital assets (7,635)
Miscellaneous 16,469
Total general revenues 11,884
Change in net position 418,749
Net position (deficit) - beginning, previously stated (10,520,133)
Effect of adoption of GASB No. 65 (Note 2) (464,807)
Net position (deficit) - beginning, as restated (10,984,940)
Net position (deficit) - ending $ (10,566,191)

See notes to the financial statements



HARMONY COMMUNITY DEVELOPMENT DISTRICT
OSCEOLA COUNTY, FLORIDA

BALANCE SHEET
GOVERNMENTAL FUNDS
SEPTEMBER 30, 2013

Major Funds Total
Debt Debt Capital Governmental
General Service 2001  Service 2004  Projects 2004 Funds
ASSETS
Cash and equivalents $ 7652066 $ - $ - $ - $ 765,266
Investments 127,778 2,016,440 860,547 3,395 3,008,160
Assessments receivable 73,703 - 505,642 - 579,345
Accounts receivable 1,973 - - - 1,973
Interest receivable 3,493 - - - 3,493
Due from other governments 3,725 6,491 - - 10,216
Due from other funds - 16,374 - - 16,374
Total assets $ 975938 $ 2,039,305 $ 1,366,189 $ 3,395 $ 4,384,827
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable $ 159,994 § - $ - $ - $ 159,994
Due to other funds 16,374 - - - 16,374
Unearned revenue - 170,773 - - 170,773
Total liabilities 176,368 170,773 - - 347,141
DEFERRED INFLOWS OF RESOURCES
Unavailable revenue - other 1,973 - - - 1,973
Total deferred inflows of resources 1,973 - - - 1,973
Fund balances:
Restricted for:
Debt service - 1,868,532 1,366,189 - 3,234,721
Capital projects - - - 3,395 3,395
Assigned to:
Operating reserve 366,305 - - - 366,305
Renewal and replacement 185,000 - - - 185,000
Insurance 50,000 - - - 50,000
Unassigned 196,292 - - - 196,292
Total fund balances 797,597 1,868,532 1,366,189 3,395 4,035,713
Total liabilities, deferred inflows of resources,
and fund balances $ 975938 $ 2,039,305 $ 1,366,189 $ 3,395 § 4,384,827

See notes to the financial statements



HARMONY COMMUNITY DEVELOPMENT DISTRICT
OSCEOLA COUNTY, FLORIDA
RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
SEPTEMBER 30, 2013

Fund balance - governmental funds $ 4,035,713

Amounts reported for governmental activities in the statement
of net position are different because:

Capital assets used in governmental activities are not
financial resources and, therefore, are not reported as assets in
the governmental funds. The statement of net position includes
those capital assets, net of any accumulated depreciation, in the
net position to the government as a whole.

Cost of capital assets 17,530,666

Accumulated depreciation (2,777,225) 14,753,441
Assets that are not available to pay for current-period

expenditures are deferred in the fund statements. 1,973

Liabilities not due and payable from current available
resources are not reported as liabilities in the governmental fund
financial statements. All liabilities, both current and long-term, are
reported in the government-wide financial statements.

Accrued interest payable (832,318)
Bonds payable (28,525,000)  (29,357,318)
Net position of governmental activities $ (10,566,191)

See notes to the financial statements
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HARMONY COMMUNITY DEVELOPMENT DISTRICT
OSCEOLA COUNTY, FLORIDA
STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2013

Major Funds Total
Debt Debt Capital Governmental
General Service 2001 Service 2004  Projects 2004 Funds
REVENUES
Assessments $ 1474118 $ 1,558,947 $ 1,219,938 §$ - $ 4,253,003
Interest 3,050 907 365 23 4,345
Other revenues 16,469 - - - 16,469
Total revenues 1,493,637 1,559,854 1,220,303 23 4,273,817
EXPENDITURES
Current:
General government 166,236 14,056 - - 180,292
Maintenance and operations 1,147,639 - - - 1,147,639
Parks and recreation 71,445 - - - 71,445
Debt service:
Principal - 370,000 255,000 - 625,000
Interest - 1,071,913 968,963 - 2,040,876
Capital outlay 21,890 - - 59,465 81,355
Total expenditures 1,407,210 1,455,969 1,223,963 59,465 4,146,607
Excess (deficiency) of revenues
over (under) expenditures 86,427 103,885 (3,660) (59,442) 127,210
Fund balances - beginning 711,170 1,764,647 1,369,849 62,837 3,908,503
Fund balances - ending $ 797597 $ 1,868,532 $ 1,366,189 $ 3,395 $ 4,035,713

See notes to the financial statements
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HARMONY COMMUNITY DEVELOPMENT DISTRICT
OSCEOLA COUNTY, FLORIDA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2013

Net change in fund balances - total governmental funds $ 127,210

Amounts reported for governmental activities in the statement of activities
are different because:

Governmental funds report capital outlays as expenditures; however,
the costs of capital assets is eliminated in the statement of activities and
capitalized in the statement of net position. 81,355

Disposal of capital assets, net of accumulated depreciation (7,635)

Depreciation of capital assets is not recognized in the governmental

fund financial statements but is reported as an expense in the statement of
activities. (471,033)

Certain revenues were unavailable for the fund financial statements in the
prior year. In the current year, these revenues were recorded in the fund
financial statements. (13,962)

The statement of activities reports noncash contributions as revenues but
these revenues are not reported in the fund financial statements. 59,465

Repayment of long-term liabilities are reported as expenditures in
the governmental fund financial statement but such repayments reduce
liabilities in the statement of net assets and are eliminated in the statement
of activities. 625,000

The change in accrued interest on long-term liabilities between the
current and prior fiscal year is recorded in the statement of activities but
not in the fund financial statements. 18,349

Change in net position of governmental activities $ 418,749

See notes to the financial statements
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HARMONY COMMUNITY DEVELOPMENT DISTRICT
OSCEOLA COUNTY, FLORIDA
NOTES TO FINANCIAL STATEMENTS

NOTE 1 — NATURE OF ORGANIZATION AND REPORTING ENTITY

Harmony Community Development District (the "District") was established on February 28, 2000 by the
Osceola County, Florida Ordinance No. 00-05 and was created pursuant to the Uniform Community
Development District Act of 1980, otherwise known as Chapter 190, Florida Statutes. The Act provides among
other things, the power to manage basic services for community development, power to borrow money and
issue bonds, and to levy and assess non-ad valorem assessments for the financing and delivery of capital
infrastructure.

The District was established for the purpose of managing the District systems and facilities, including
acquisition, construction, maintenance, operation and financing of a portion of the infrastructure necessary for
community development within the District.

The District is governed by the Board of Supervisors ("Board") which is composed of five members. The
Supervisors are elected by qualified electors within the District. To carry out the purpose of the District, the
Board of Supervisors of the District exercises all powers granted to the District pursuant to Chapter 190,
Florida Statutes. These powers include, but are not limited to:

To determine, order, levy, impose, collect, and enforce special assessments.

Approve the budget for the ensuing fiscal year submitted to the Board by the District Manager.
Exercising control over the management of District systems, facilities and properties.

Controlling the use of funds generated by the District.

Approving the hiring and firing of key personnel.

Tofinance, fund, plan, establish, acquire, construct or reconstruct, enlarge or extend, equip, operate, and
maintain District systems, facilities, and basic infrastructure.

S hr LN =

The financial statements were prepared in accordance with Governmental Accounting Standards Board
(“GASB”) Statements. Under the provisions of those standards, the financial reporting entity consists of the
primary government, organizations for which the primary government is considered to be financially
accountable, and other organizations for which the nature and significance of their relationship with the District
are such that, if excluded, the financial statements of the District would be considered incomplete or
misleading. There are no entities considered to be component units of the District; therefore, the financial
statements include only the operations of the District.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Government-Wide and Fund Financial Statements
The basic financial statements include both government-wide and fund financial statements.

The government-wide financial statements (i.e., the statement of net position and the statement of activities)
report information on all of the non-fiduciary activities of the primary government. For the most part, the effect
of interfund activity has been removed from these statements.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment is offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function or segment. Program revenues include: 1) charges to customers who purchase, use or directly
benefit from goods, services or privileges provided by a given function or segment. Operating-type special
assessments for maintenance and debt service are treated as charges for services. and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular function or
segment. Other items not included among program revenues are reported instead as general revenues.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when
a liability is incurred, regardless of the timing of related cash flows. Assessments are recognized as revenues
in the year for which they are levied. Grants and similar items are to be recognized as revenue as soon as all
eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be available when they are collectible within the current period or
soon enough thereafter to pay liabilities of the current period. For this purpose, the government considers
revenues to be available if they are collected within 60 days of the end of the current fiscal period.
Expenditures are recorded when a liability is incurred, as under accrual accounting. However, debt service
expenditures are recorded only when payment is due.

Assessments

Assessments are non-ad valorem special assessments apportioned to the benefited lands within the District.
Assessments are levied to pay for the operations and maintenance of the District. For debt service, certain
amounts are collected at lot closings as advance payments and are used to prepay a portion of the Bonds
outstanding. Otherwise, assessments are collected annually to provide funds for the debt service on the
portion of the Bonds which are not paid with prepaid assessments. The fiscal year for which annual
assessments are levied begins on October 1 with discounts available for payments through February 28 and
become delinquent on April 1. Pursuant to District policy, the District's annual assessments for operations and
debt service are noticed and collected by the County Tax Collector for non-Developer owned platted lots,
utilizing the Uniform Method of Collection. The amounts remitted to the District are net of applicable discounts
or fees. In addition, amounts remitted by the County Tax Collector include interest on monies held from the
day of collection to the day of distribution. The District notices and collects non-ad valorem special
assessments for Developer owned non-platted lots.

Assessments and interest associated with the current fiscal period are considered to be susceptible to accrual
and so have been recognized as revenues of the current fiscal period. The portion of assessments receivable
due within the current fiscal period is considered to be susceptible to accrual as revenue of the current period.

The District reports the following major governmental funds:

General Fund
The general fund is the general operating fund of the District. It is used to account for all financial resources
except those required to be accounted for in another fund.

Debt Service Funds 2001 and 2004
The debt service fund is used to account for the accumulation of resources for the annual payment of principal
and interest on the Series 2001 and 2004 Bonds.

Capital Projects Fund 2004
This fund accounts for the financial resources to be used for the acquisition or construction of major
infrastructure within the District.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements.

When both restricted and unrestricted resources are available for use, it is the government’s policy to use
restricted resources first for qualifying expenditures, then unrestricted resources as they are needed.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

New Accounting Standards Adopted
During fiscal year 2013, the District adopted three new accounting standards as follows:

GASB Statement No. 62, Codification of Accounting and Financial Reporting Guidance Contained in Pre-
November 30, 1989 FASB and AICPA Pronouncements

This Statement incorporates into the GASB'’s authoritative literature certain guidance that previously could only
be found in certain FASB and AICPA pronouncements issued on or before November 30, 1989 and eliminates
the selection to apply post-November 30, 1989 FASB pronouncements that do not conflict with or contradict
GASB pronouncements.

GASB Statement No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of
Resources, and Net Position

This Statement provides financial reporting guidance for deferred outflows of resources and deferred inflows of
resources and identifies net position as the residual of all other elements presented in a statement of financial
position. This Statement amends the net asset reporting requirements by incorporating deferred outflows of
resources and deferred inflows of resources (previously reported as assets and liabilities) into the definitions of
the required components of the residual measure and by renaming that measure as net position, rather than
net assets.

GASB Statement No. 65, ltems Previously Reported as Assets and Liabilities

This Statement establishes accounting and financial reporting standards that reclassify, as deferred outflows
of resources or deferred inflows of resources, certain items that were previously reported as assets and
liabilities and recognizes, as outflows of resources or inflows of resources, certain items that were previously
reported as assets and liabilities.

The implementation of GASB 65 resulted in the write off of Bond issuance costs and the effect of adoption of
GASB 65 is the reduction of beginning net position by $464,807 of the governmental activities. The effect on
fiscal year 2012 had the implementation of GASB 65 occurred earlier would have resulted in a decrease in
expenses of the governmental activities by $21,127.

Assets, Liabilities and Net Position or Equity

Restricted Assets
These assets represent cash and investments set aside pursuant to Bond covenants or other contractual
restrictions.

Deposits and Investments
The District’s cash and cash equivalents are considered to be cash on hand and demand deposits.

The District has elected to proceed under the Alternative Investment Guidelines as set forth in Section 218.415
(17) Florida Statutes. The District may invest any surplus public funds in the following:

a) The Local Government Surplus Trust Funds, or any intergovernmental investment pool authorized
pursuant to the Florida Interlocal Cooperation Act;

b) Securities and Exchange Commission registered money market funds with the highest credit quality
rating from a nationally recognized rating agency;

c) Interest bearing time deposits or savings accounts in qualified public depositories;

d) Direct obligations of the U.S. Treasury.

Securities listed in paragraphs ¢ and d shall be invested to provide sufficient liquidity to pay obligations as they

come due. In addition, surplus funds may be deposited into certificates of deposit which are insured and any
unspent Bond proceeds are required to be held in investments as specified in the Bond Indenture.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities and Net Position or Equity (Continued)

Deposits and Investments (Continued)
The District records all interest revenue related to investment activities in the respective funds and reports
investments at fair value.

Inventories and Prepaid Items
Inventories of governmental funds are recorded as expenditures when consumed rather than when purchased.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid
items in both government-wide and fund financial statements.

Capital Assets
Capital assets, which include property, plant and equipment, and infrastructure assets (e.g., roads, sidewalks

and similar items) are reported in the governmental activities columns in the government-wide financial
statements. Capital assets are defined by the government as assets with an initial, individual cost of more
than $5,000 (amount not rounded) and an estimated useful life in excess of two years. Such assets are
recorded at historical cost or estimated historical cost if purchased or constructed. Donated capital assets are
recorded at estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
assets lives are not capitalized. Major outlays for capital assets and improvements are capitalized as projects
are constructed.

Property, plant and equipment of the District are depreciated using the straight-line method over the following
estimated useful lives:

Assets Years
Equipment 10
Infrastructure 15
Recreational facilities 25-30

In the governmental fund financial statements, amounts incurred for the acquisition of capital assets are
reported as fund expenditures. Depreciation expense is not reported in the governmental fund financial
statements.

Unearned Revenue
Governmental funds report unearned revenue in connection with resources that have been received, but not
yet earned.

Long-Term Obligations

In the government-wide financial statements long-term debt and other long-term obligations are reported as
liabilities in the statement of net position. Bond premiums and discounts are deferred and amortized over the
life of the Bonds. Bonds payable are reported net of applicable premiums or discounts. Bond issuance costs
are expensed when incurred.

In the fund financial statements, governmental fund types recognize premiums and discounts, as well as
issuance costs, during the current period. The face amount of debt issued is reported as other financing
sources. Premiums received on debt issuances are reported as other financing sources while discounts on
debt issuances are reported as other financing uses. Issuance costs, whether or not withheld from the actual
debt proceeds received, are reported as debt service expenditures.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities and Net Position or Equity (Continued)

Deferred Outflows/Inflows of Resources

The statement of net position reports, as applicable, a separate section for deferred outflows of resources.
Deferred outflows of resources represent a consumption of net position that applies to future reporting
period(s) and so will not be recognized as an outflow of resources (expense/expenditure) until that time. For
example, the District would record deferred outflows of resources related to debit amounts resulting from
current and advance refundings resulting in the defeasance of debt (i.e. when there are differences between
the reacquisition price and the net carrying amount of the old debt).

The statement of net position reports, as applicable, a separate section for deferred inflows of resources.
Deferred inflows of resources represent an acquisition of net position that applies to future reporting period(s)
and so will not be recognized as an inflow of resources (revenue) until that time. For example, when an asset
is recorded in the governmental fund financial statements, but the revenue is not available, the District reports
a deferred inflow of resources until such times as the revenue becomes available.

Fund Equity/Net Position

In the fund financial statements, governmental funds report non spendable and restricted fund balance for
amounts that are not available for appropriation or are legally restricted by outside parties for use for a specific
purpose. Assignments of fund balance represent tentative management plans that are subject to change.

The District can establish limitations on the use of fund balance as follows:

Committed fund balance — Amounts that can be used only for the specific purposes determined by a formal
action (motion) of the Board of Supervisors. Commitments may be changed or lifted only by the Board of
Supervisors taking the same formal action (motion) that imposed the constraint originally. Resources
accumulated pursuant to stabilization arrangements sometimes are reported in this category.

Assigned fund balance — Includes spendable fund balance amounts that are intended to be used for
specific purposes that are neither considered restricted nor committed. Assignments are established by the
Board of Supervisors of the District and are generally temporary.

The District first uses committed fund balance, followed by assigned fund balance and then unassigned fund
balance when expenditures are incurred for purposes for which amounts in any of the unrestricted fund
balance classifications could be used.

Net position is the difference between assets and deferred outflows of resources less liabilities and deferred
inflows of resources. Net position in the government-wide financial statements are categorized as net
investment in capital assets, restricted or unrestricted. Netinvestmentin capital assets represents net position
related to infrastructure and property, plant and equipment. Restricted net position represents the assets
restricted by the District’'s Bond covenants or other contractual restrictions. Unrestricted net position consists
of the net position not meeting the definition of either of the other two components.

Other Disclosures

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities,
and disclosure of contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenditures during the reporting period. Actual results could differ from those
estimates.
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NOTE 3 - BUDGETARY INFORMATION

The District is required to establish a budgetary system and an approved Annual Budget. Annual Budgets are
adopted on a basis consistent with generally accepted accounting principles for the general fund. All annual
appropriations lapse at fiscal year end.

The District follows these procedures in establishing the budgetary data reflected in the financial statements.

a) Each year the District Manager submits to the District Board a proposed operating budget for the fiscal
year commencing the following October 1.

b) Public hearings are conducted to obtain comments.

c) Prior to October 1, the budget is adopted legally by the District Board.

d) All budget changes must be approved by the District Board.

e) The budgets are adopted on a basis consistent with generally accepted accounting principles.
f)  Unused appropriation for annually budgeted funds lapse at the end of the year.

NOTE 4 — DEPOSITS AND INVESTMENTS

Deposits
The District’s cash balances, including the certificates of deposit shown below, were entirely covered by

federal depository insurance or by a collateral pool pledged to the State Treasurer. Florida Statutes Chapter
280, "Florida Security for Public Deposits Act", requires all qualified depositories to deposit with the Treasurer
or another banking institution eligible collateral equal to various percentages of the average daily balance for
each month of all public deposits in excess of any applicable deposit insurance held. The percentage of
eligible collateral (generally, U.S. Governmental and agency securities, state or local government debt, or
corporate bonds) to public deposits is dependent upon the depository's financial history and its compliance
with Chapter 280. In the event of a failure of a qualified public depository, the remaining public depositories
would be responsible for covering any resulting losses.

Investments
The District’s investments were held as follows at September 30, 2013:
Fair Value Credit Risk Maturities
US Bank N.A. Open Commercial Paper $ 527,059 S&P A-1+ N/A
US Bank N.A. Int Bearing Commercial Paper 2,353,323 S&P A-1+ N/A
Centerstate Bank Certificate of Deposit 127,778 N/A 7/6/2014
$ 3,008,160

Credit risk — For investments, credit risk is generally the risk that an issuer of an investment will not fulfill its
obligation to the holder of the investment. This is measured by the assignment of a rating by a nationally
recognized statistical rating organization. Investment ratings by investment type are included in the preceding
summary of investments.

Concentration risk — The District places no limit on the amount the District may invest in any one issuer.

Interest rate risk — The District does not have a formal policy that limits investment maturities as a means of
managing exposure to fair value losses arising from increasing interest rates.

However, the Bond Indenture limits the type of investments held using unspent proceeds.
NOTE 5 — INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS

Interfund receivables and payables at September 30, 2013 were as follows:

Fund Receivable Payable

General $ - $ 16,374

Debt Service fund 2001 16,374 -
Total $ 16,374 $ 16,374
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NOTE 5 — INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS (Continued)

The outstanding balances between funds result primarily from the time lag between the dates that transactions
are recorded in the accounting system and payments between funds are made. In the case of the District, the
balances between the general fund and the debt service fund relate to incorrect billing of certain landowners
with regard to payoff amounts for the Series 2001 Bonds. The management company fully paid the District by
applying a credit to the current fiscal year monthly invoices.

NOTE 6 — CAPITAL ASSETS

Capital asset activity for the fiscal year ended September 30, 2013 was as follows:

Beginning Ending
Balance Additions Reductions Balance
Governmental activities
Capital assets, not being depreciated
Land and land improvements $ 8,543600 $ - $ - $ 8,543,600
Total capital assets, not being depreciated 8,543,600 - - 8,543,600
Capital assets, being depreciated
Infrastructure 5,029,451 118,930 (16,197) 5,132,184
Recreational facilities 3,751,220 - 3,751,220
Equipment 81,772 21,890 - 103,662
Total capital assets, being depreciated 8,862,443 140,820 (16,197) 8,987,066
Less accumulated depreciation for:
Infrastructure 1,654,025 337,668 (8,562) 1,983,131
Recreational facilities 625,538 125,385 - 750,923
Equipment 35,191 7,980 - 43,171
Total accumulated depreciation 2,314,754 471,033 (8,562) 2,777,225
Total capital assets, being depreciated, net 6,547,689 (330,213) (7,635) 6,209,841
Governmental activities capital assets, net $ 15,091,289 $ (330,213) $ (7,635) $ 14,753,441

Depreciation expense was charged to function/program as follows:

Maintenance and operations $ 345,648
Parks and recreation 125,385
Total depreciation expense $ 471,033

In the prior fiscal year, the District entered into an agreement with the Developer whereby the District
contributed 50 percent toward a Park Improvements Project completed in the current fiscal year. The District
used the funds held on deposit in the Series 2004 Construction Account. Upon the completion of the project,
the Developer conveyed to the District all of its rights, title and interest in and to the Improvements. The total
cost of the project was $118,930.

NOTE 7 — LONG TERM LIABILITIES

Capital Improvement Revenue Bonds Series 2001

On October 9, 2001 the District issued $17,700,000 of Capital Improvement Revenue Bonds Series 2001, due
on May 1, 2032 with a fixed interest rate of 7.25%. Interest is payable semiannually on each May 1 and
November 1. Principal is payable on an annual basis commencing May 1, 2003 through May 1, 2032.

The Series 2001 Bonds are subject to redemption at the option of the District prior to their maturity. The
Bonds are subject to extraordinary mandatory redemption prior to their selected maturity in the manner
determined by the Bond Registrar if certain events occurred as outlined in the Bond Indenture. This occurred
during the fiscal year ended September 30, 2013 as the District collected prepaid assessments from lot
owners and prepaid $20,000 of the Bonds. See Note 13 for additional call amounts subsequent to year end.
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NOTE 7 — LONG TERM LIABILITIES (Continued)

Capital Improvement Revenue Bonds Series 2001 (Continued)

The Bond Indenture established a debt service reserve requirement as well as other restrictions and
requirements relating principally to the use of proceeds and the procedures to be followed by the District on
assessments to property owners. The District agrees to levy special assessments in annual amounts
adequate to provide payment of debt service and to meet the reserve requirements. The District is in
compliance with the requirements of the Bond Indenture at September 30, 2013.

The Bond Indenture requires that the District obtain a $5,000,000 letter of credit which can be utilized by the
Trustee in the event that sufficient funds are not available to cover the required debt service payments. The
District does not currently have a letter of credit. There is an insurance policy and mortgage security
agreement in place through the District’s trust account.

Capital Improvement Revenue Bonds Series 2004

On December 10, 2004 the District issued $15,490,000 of Capital Improvement Revenue Bonds Series 2004,
due on May 1, 2036 with a fixed interest rate of 6.75%. Interest is payable semiannually on each May 1 and
November 1 commencing May 1, 2006. Principal is payable on an annual basis commencing May 1, 2007.

The Series 2004 Bonds are subject to redemption at the option of the District prior to their maturity. The
Bonds are subject to extraordinary mandatory redemption prior to their selected maturity in the manner
determined by the Bond Registrar if certain events occurred as outlined in the Bond Indenture.

The Bond Indenture established a debt service reserve requirement as well as certain other restrictions and
requirements relating principally to the use of proceeds and the procedures to be followed by the District on
assessments to property owners. The District agrees to levy special assessments in annual amounts
adequate to provide payment of debt service and to meet the reserve requirements. The District is in
compliance with the requirements of the Bond Indenture at September 30, 2013.

Long-term debt activity
Changes in long-term liability activity for the fiscal year ended September 30, 2013 were as follows:

Due Within
Beginning Balance Additions Reductions Ending Balance One Year
Governmental activities
Bonds payable:
Series 2001 $ 14,795,000 $ - $ 370,000 $ 14,425,000 $ 375,000
Series 2004 14,355,000 - 255,000 14,100,000 275,000
Total $ 29,150,000 $ - $ 625,000 $ 28,525,000 $ 650,000
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NOTE 7 — LONG TERM LIABILITIES (Continued)

At September 30, 2013, the scheduled debt service requirements on the long-term debt were as follows:
Governmental Activities

Year ending
September 30: Principal Interest Total

2014 $ 650,000 $ 1,997,563 $ 2,647,563
2015 690,000 1,951,813 2,641,813
2016 740,000 1,903,233 2,643,233
2017 795,000 1,851,133 2,646,133
2018 850,000 1,795,150 2,645,150

2019 - 2023 5,260,000 7,985,238 13,245,238

2024 - 2028 7,390,000 5,853,100 13,243,100

2029 - 2033 8,930,000 2,856,850 11,786,850

2034 - 2036 3,220,000 444,825 3,664,825
Total $ 28,525,000 $ 26,638,905 $ 55,163,905

NOTE 8 — DEVELOPER AND RELATED TRANSACTIONS

The Developer (Harmony Development Co., LLC) and related entities own a portion of raw land within the
District; therefore, revenues in the general and debt service funds include non ad-valorem assessments billed
by the District on lots owned by the Developer and related entities. Developer and related assessment
revenue for the fiscal year ended September 30, 2013 totaled $1,093,465 for the general fund. For debt
service, Developer and related assessment revenue for the fiscal year ended September 30, 2013 was
$2,032,809 for both the Series 2001 and 2004 Bonds.

In addition, during the current fiscal year the Developer contributed $59,465 toward a Park Improvement
Project that was completed in the current fiscal year.

NOTE 9 — CONCENTRATION

The District’s activity is dependent on the continued involvement of the Developer, the loss of which could
have a material adverse effect on the District’s operations.

NOTE 10 — DEFICIT NET POSITION

The District has a government-wide net position deficit balance of ($10,566,191) as of September 30, 2013.
There is no such deficit reflected in the governmental fund statements. In a prior year, certain assets were
financed through the issuance of long-term debt but were conveyed to other entities for ownership and
maintenance. Those capitals assets are not included in the assets of the District; however, the long-term debt
associated with those assets remains a liability of the District.

NOTE 11 - MANAGEMENT COMPANY

Pursuant to Section 190.007 (1), the District has contracted with a management company to manage the
works of the District, including to perform services such as financial and accounting advisory services. Certain
employees of the management company also serve as officers of the District. Under the agreement, the
District compensates the management company to manage the works of the District. The management
company provides management services, including, but not limited to: managing the works of the District,
accounting, financial reporting, computer and other administrative services.
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NOTE 12 — RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; and natural disasters. The District has obtained commercial insurance from independent
third parties to mitigate the costs of these risks; coverage may not extend to all situations. Settled claims from
these risks have not exceeded commercial insurance coverage over the past three years.

NOTE 13 — SUBSEQUENT EVENTS
Bond Payments

Subsequent to year end, the District prepaid $75,000 of the Series 2001 Bonds. The prepayment was an
extraordinary mandatory redemption as outlined in the Bond Indenture.

Interlocal Agreement

Subsequent to year end, the School Board of Osceola County, Florida (“the School Board”) conveyed certain
parcels (“The Property”) to the District pursuant to an interlocal agreement whereby the District shall maintain
The Property in a manner equivalent to or superior to that provided under the School Board’s standard. The
conveyance is subject to a revisionary interest in favor of the School Board by which the title to the property
would revert to the ownership of the School Board upon the dissolution or termination of the District.
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HARMONY COMMUNITY DEVELOPMENT DISTRICT

OSCEOLA COUNTY, FLORIDA
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCE - BUDGET AND ACTUAL - GENERAL FUND
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2013

REVENUES

Assessments - Tax collector

Assessments - District collected

Interest and other revenues
Total revenues

EXPENDITURES
Current:
General government
Maintenance and operations
Parks and recreation
Capital outlay
Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Fund balance - beginning

Fund balance - ending

See notes to required supplementary information

Variance
with Final
Budget -
Budgeted Amounts Actual Positive
Original & Final Amounts (Negative)
578,276 589,676 $ 11,400
884,442 884,442 -
2,500 19,519 17,019
1,465,218 1,493,637 28,419
178,696 166,236 12,460
1,209,022 1,147,639 61,383
65,500 71,445 (5,945)
12,000 21,890 (9,890)
1,465,218 1,407,210 58,008
- 86,427 $ 86,427
711,170
797,597

23



HARMONY COMMUNITY DEVELOPMENT DISTRICT
OSCEOLA COUNTY, FLORIDA
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

The District is required to establish a budgetary system and an approved Annual Budget for the general fund.
The District’'s budgeting process is based on estimates of cash receipts and cash expenditures which are
approved by the Board. The budget approximates a basis consistent with accounting principles generally
accepted in the United States of America (generally accepted accounting principles).

The legal level of budgetary control, the level at which expenditures may not exceed budget, is in the
aggregate. Any budget amendments that increase the aggregate budgeted appropriations must be approved
by the Board of Supervisors. Actual general fund expenditures did not exceed budgeted appropriations for the
fiscal year ended September 30, 2013.

The variance between budgeted and actual general fund revenues for the 2013 fiscal year is as a result of lot
owners not taking advantage of the discounts, resulting in higher than anticipated revenues. Also,
miscellaneous revenues were higher than anticipated. The actual general fund expenditures for the current
year were lower than budgeted amounts due primarily to anticipated costs which were not incurred in the
current fiscal year.
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2700 North Military Trail = Suite 350
Boca Raton, Florida 33431

Gl'al_l & ASSOCiateS (561) 994-9299 = (800) 299-4728

Fax (561) 994-5823
CERTIFIED PUBLIC ACCOUNTANTS Www.graucpa.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Supervisors
Harmony Community Development District
Osceola County, Florida

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of the governmental activities and
each major fund of Harmony Community Development District, Osceola County, Florida (“District”) as of and
for the fiscal year ended September 30, 2013, and the related notes to the financial statements, which
collectively comprise the District’'s basic financial statements, and have issued our opinion thereon dated
March 27, 2014, which includes an emphasis of matter paragraph.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or,
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

25



Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

March 27, 2014
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MANAGEMENT LETTER PURSUANT TO THE RULES OF
THE AUDITOR GENERAL FOR THE STATE OF FLORIDA

To the Board of Supervisors
Harmony Community Development District
Osceola County, Florida

We have audited the accompanying basic financial statements of Harmony Community Development District,
Osceola County, Florida ("District") as of and for the fiscal year ended September 30, 2013, and have issued
our report thereon dated March 27, 2014, which includes an emphasis of matter paragraph.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America; Government Auditing Standards, issued by the Comptroller General of the United States; and
Chapter 10.550, Rules of the Florida Auditor General. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement.

In addition, we have issued our Independent Auditor’s Report on Internal Control over Financial Reporting and
Compliance and Other Matters based on an audit of the financial statements performed in accordance with
Government Auditing Standards and Chapter 10.550, Rules of the Florida Auditor General dated March 27,
2014. Disclosures in that report should be considered in conjunction with this management letter.

The purpose of this letter is to comment on those matters required by Chapter 10.550 of the Rules of the
Auditor General for the State of Florida. Accordingly, in connection with our audit of the financial statements of
the District, as described in the first paragraph, we report the following:

. Current year findings and recommendations.
Il. Status of prior year findings and recommendations.
lll. Compliance with the Provisions of the Auditor General of the State of Florida.

Our management letter is intended solely for the information and use of the Legislative Auditing Committee,
members of the Florida Senate and the Florida House of Representatives, the Florida Auditor General,
Federal and other granting agencies, as applicable, management, and the Board of Supervisors of Harmony
Community Development District, Osceola County, Florida and is not intended to be and should not be used
by anyone other than these specified parties.

We wish to thank Harmony Community Development District, Osceola County, Florida and the personnel

associated with it, for the opportunity to be of service to them in this endeavor as well as future engagements,
and the courtesies extended to us.

March 27, 2014
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REPORT TO MANAGEMENT

CURRENT YEAR FINDINGS AND RECOMMENDATIONS

None

PRIOR YEAR FINDINGS AND RECOMMENDATIONS

None

COMPLIANCE WITH THE PROVISIONS OF THE AUDITOR GENERAL OF THE STATE OF FLORIDA

Unless otherwise required to be reported in the auditor’s report on compliance and internal controls, the
management letter shall include, but not be limited to the following:

1.

A statement as to whether or not corrective actions have been taken to address findings and
recommendations made in the preceding annual financial audit report.

There were no significant findings and recommendations made in the preceding annual financial
audit report for the fiscal year ended September 30, 2012.

A statement as to whether or not the local governmental entity complied with Section 218.415,
Florida Statutes, regarding the investment of public funds.

The District complied with Section 218.415, Florida Statutes, regarding the investment of public
funds.

Any recommendations to improve the local governmental entity's financial management.

There were no such matters discovered by, or that came to the attention of, the auditor, to be
reported for the fiscal year ended September 30, 2013.

Noncompliance with provisions of contracts or grant agreements, or abuse, that have occurred,
or are likely to have occurred, that have an effect on the financial statements that is less than
material but which warrants the attention of those charged with governance.

There were no such matters discovered by, or that came to the attention of, the auditor, to be
reported, for the fiscal year ended September 30, 2013.

The name or official title and legal authority of the District are disclosed in the notes to the financial
statements.

The financial report filed with the Florida Department of Financial Services pursuant to Section
218.32(1)(a), Florida Statutes agrees with the September 30, 2013 financial audit report.

The District has not met one or more of the financial emergency conditions described in Section
218.503(1), Florida Statutes.

We applied financial condition assessment procedures pursuant to Rule 10.556(7) and no
deteriorating financial conditions were noted as of September 30, 2013. It is management’s
responsibility to monitor financial condition, and our financial condition assessment was based in part
on representations made by management and the review of financial information provided by same.

28



[THIS PAGE INTENTIONALLY LEFT BLANK]



[THIS PAGE INTENTIONALLY LEFT BLANK]






8

@Y Mixed Sources

Product group from well managed
- forests, controlled sources and
recycled wood or fiber.

|

Printed by: ImageMaster, LLC

www.imagemaster.com

102 SHIYAS ‘SANOCI ONIANNATT ANNTATT INTWNIAOIIINI TVLIIVD o (VAIIOTI ‘ALNNOD VIOHISO) LOTILSIA INANJOTIATA X LINNIWNNOD ANOIWIVH



	LIMITED OFFERING MEMORANDUM
	TABLE OF CONTENTS
	INTRODUCTION
	PLAN OF REFUNDING
	DESCRIPTION OF THE 2014 BONDS
	General Description
	Redemption Provisions
	Notice of Redemption
	Book-Entry System

	SECURITY FOR AND SOURCE OF PAYMENT OF THE 2014 BONDS
	General
	Additional Bonds
	2014 Reserve Account
	Flow of Funds
	Investments
	Covenant to Levy the 2001 Assessments
	Prepayment of 2001 Assessments
	Indenture Provisions Relating to Bankruptcy or Insolvency of Landowner
	Events of Default and Remedies

	ENFORCEMENT OF ASSESSMENT COLLECTIONS
	General
	Alternative Uniform Tax Collection Procedure for 2001 Assessments
	Foreclosure

	BONDOWNERS’ RISKS
	ESTIMATED SOURCES AND USES OF FUNDS
	DEBT SERVICE REQUIREMENTS
	THE DISTRICT
	General Information
	Legal Powers and Authority
	Board of Supervisors
	The District Manager and Other Consultants
	Outstanding Bond Debt

	THE DEVELOPMENT
	General Overview
	Assessment Area
	Debt Service Collection History
	Taxes, Assessments and Fees
	Land Acquisition and Financing Plan
	The Developer
	Lot Status and Residential Product Offerings
	Development Approvals
	Environmental
	Development Amenities
	Utilities
	Education
	Competition

	ASSESSMENT METHODOLOGY
	TAX MATTERS
	Opinion of Bond Counsel
	Internal Revenue Code of 1986
	Collateral Tax Consequences
	Other Tax Matters
	Tax Treatment of Original Issue Discount

	AGREEMENT BY THE STATE
	LEGALITY FOR INVESTMENT
	SUITABILITY FOR INVESTMENT
	ENFORCEABILITY OF REMEDIES
	LITIGATION
	The District
	The Developer

	CONTINGENT FEES
	NO RATING
	EXPERTS
	FINANCIAL INFORMATION
	VERIFICATION OF MATHEMATICAL COMPUTATIONS
	DISCLOSURE REQUIRED BY FLORIDA BLUE SKY REGULATIONS
	CONTINUING DISCLOSURE
	UNDERWRITING
	VALIDATION
	LEGAL MATTERS
	MISCELLANEOUS
	AUTHORIZATION AND APPROVAL
	APPENDIX A - Copy of Master Trust Indenture and Proposed Form of Fifth Supplemental Trust Indenture
	APPENDIX B - Proposed Form of Approving Opinion of Bond Counsel
	APPENDIX C - Assessment Methodology Report
	APPENDIX D - Proposed Form of Continuing Disclosure Agreement
	APPENDIX E - District's Financial Statements



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.5
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (U.S. Web Coated \050SWOP\051 v2)
  /PDFXOutputConditionIdentifier (CGATS TR 001)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /ENU ([Based on '[ImageMaster]'] Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName (U.S. Web Coated \(SWOP\) v2)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 6
      /MarksWeight 0.250000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /UseName
      /PageMarksFile /RomanDefault
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


		2014-06-23T14:48:45-0400
	MuniOS.com




